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Rating: BUY

Ticker: HSCS
Price: $0.16
Target:  $0.90

(From $3.80)

Heart Test Laboratories, Inc.

Mt. Sinai agreement and FDA confirmation of 510K clearance pathway
greatly strengthen business positioning. Resetting PT to S0.90 on share
count expansion.

Q2 FY24 in line: Q2 FY24 (Oct) EPS came in at $(0.16), versus our estimate of
$(0.12) and consensus estimate of $(0.13), with the primary variance from our
estimates being lower share count. Total operating expenses for the quarter
came in at $1.6 million, versus our estimate of $1.8 million. No forward
guidance was provided.

Raising estimates on higher share count: Due to recent fundraising, the
company’s share count has expanded dramatically - from 10.3 million in Q1 to
63.6 million currently, resulting in lower projected losses per share. As a result,
we are raising our FY24 EPS estimate to $(0.25), versus $(0.51) previously and
consensus of $(0.51). Our FY25 estimate is now $(0.14), versus $(0.56)
previously and consensus of $(0.56). We are lowering our FY24 revenue
estimate to $0.1 million (from $0.4 million previously) and leaving our FY25
revenue estimate unchanged at $5.4 million, in line with consensus.

510K clearance pathway means a streamlined FDA approval process. On Dec
5, HSCS announced that it had received confirmation from the FDA to change
the clearance pathway for its MyoVista device and associated algorithms from
the relatively complex De Novo pathway to the more standard 510K pathway.
This will make it quicker and less expensive for the company to receive FDA
clearance for its hardware, as well as the family of algorithms that it inherits
from the Mt. Sinai agreement.

Mt. Sinai agreement is transformative. In Q2 FY24, the company closed a
landmark agreement with the Icahn School of Medicine at Mt. Sinai to
commercialize Al cardiovascular algorithms. The deal with Mt. Sinai transforms
HSCS from a single-algorithm diagnostic provider to a multi-algorithm provider
capable of diagnosing as many as 13 conditions with its MyoVista ECG
machines. In addition, the company announced it will be creating a cloud-based
diagnostic platform to complement its hardware solution (the MyoVista). This
gives the company the ability to interpret data collected by any ECG device.

HSCS continues to target 2024 FDA approval of its signature ECG machine, the
MyoVista. As soon as the company receives marketing approval from the FDA,
it will be free to start selling the MyoVista. Indeed, the company has begun to
line up distributors and holds substantial inventory for launch.

Large opportunity in early detection of heart disease driven by proprietary Al:
Heart Test continues to develop what could be the first ECG machine to provide
early detection of heart disease, a very significant advancement for prevention
of this number one killer and a large revenue opportunity for the company. The
key enabling technology is the clever application of machine-learning
algorithms that interpret signals from the ECG to detect anomalies. Heart
Sciences has spent years developing the Al to do this, and with Mt. Sinai now
has a vastly expanded IP ‘moat’ against potential competitors.

Resetting PT on higher share count: We are lowering our price target to $0.90
(from $3.80) due to the more than 5x increase in share count over the past
quarter. We note that our new target, based on an NPV analysis, represents
460% upside from the current share price and is actually higher in market cap
terms. We believe this valuation appropriately balances out the company’s high
risks with the company’s high growth prospects and large upside opportunity.

Company Description

Based in Southlake, Texas, Heart Test Laboratories, Inc. is a medical devices
maker developing Al-enabled ECGs to provide early detection of heart disease.
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Exchange: NasdagCM
52-week Range: $0.15-3.95
Shares Outstanding (million): 63.6
Market cap (Smillion): $10.2
EV (Smillion): $4.2
Debt (Smillion): S0
Cash (Smillion): $6.0
Avg. Daily Trading Vol ($ millions): $1.3
Float (million shares): 57.9
Short Interest (million shares): 1.31
Dividend, annual (yield): NA
Revenues (USS million)
2024E 2024E 2025E 2025E
(Cur.) (Old.) (Cur.) (old.)
Q1 Jul 0.0A 0.3E 0.6E
Q2 Oct 0.0A 0.7E 1.0E
Q3 Jan 0.0E 0.1E 2.0E 1.6E
Q4 Apr 0.1E 0.3E 2.4E 2.2E
Total 0.1E 0.4E 5.4E
EV/Rev 42x 0.8x
Earnings per Share (pro forma)
2024E  2024E  2025E  2025E
(Cur.) (old.) (Cur.) (01d.)
Q1lul (0.13)A (0.04)E  (0.15)E
Q2 Oct (0.16)A (0.12)E (0.04)E (0.14)E
Q3 Jan (0.06)E (0.13)E (0.03)E (0.14)E
Q4 Apr (0.03)E (0.13)E (0.03)E (0.13)E
Total $(0.25)E $(0.51)E $(0.14)E $(0.56)E
PE NA NA

Important Disclosures

Ascendiant Capital Markets LLC seeks to do business
with companies covered by its research team.
Consequently, investors should be aware that the firm
may have a conflict of interest that could affect the
objectivity of this report. Investors should consider
this report as only a single factor in making an
investment decision.

For analyst certification and other important
disclosures, refer to the Disclosure Section, located at
the end of this report, beginning on page 15.
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Exhibit 1: Heart Test Laboratories, Inc. Corporate Highlights

HeartSciences: Investment Highlights
v" High Growth $25 Billion Market by 20321

Recent Progress Advances AI-ECG Agenda

v" Mount Sinai agreements provide catalyst for HeartSciences’ transformation

MyoVista.
®  Large AI-ECG algorithm portfolio P ——
®  Tens of millions of curated ECG records MyoVista® Wavelet ECG

New Generation of AI-ECG Technology
Designed to Revolutionize ECG for
Heart Screening

®  Mount Sinai becomes 15% HSCS shareholder upon completion of the Offering

v" Meaningful risk reduction: now expect 510(k) pathway versus De Novo
" New FDA classification for AI-ECG
® New AI-ECG CPT codes introduced in 2023.

(D) Heartsciences
Compelling AI-ECG clinical evidence and IP portfolio el i i i R e
Mount Sinai to C ialize Artificial Intell i i
v HSCS: on |y pure p[ay Nasdaq listed AI-ECG company Southiake, TX, September 21, 2023 (GLOBE NEWSWIRE) - Heart Test Laboratories, Inc. d/bfa
HeartSciences (Nasdag: HSCS; HSCSW) (*HeartSciences® or the “"Company”|, an Al-powered medical
technology company focused on transforming ECGS/EXGS to save lives through earlier detecton of heart
disease, today announced it has exccuted definitive agreements with the lcahn School of Medicine at
Mount Sinai (Icahn Mount Sinail, in New York, NY, to commercialize electrocardiographic Al algorithms
and assets, as well as. ling for Ilabor ati d de-
dentified data access
“ECG” (also known as “EKG”) is the abbreviation for an electrocardiogram.
1- Precedence Research 2023
NASDAQ: HSCS (O HeartSciences

Source: Company Reports

Exhibit 2: Lack of Early Identification of Heart Disease is a Big Problem in Cardiology

Significant Challenge to Identify Heart Disease in Front-Line Healthcare

AI-ECG is the bridge between front-line healthcare and cardiology
to detect heart disease early

1
1
1
1
: Cardiology
1
Risk Possibly I Echo Stress Echo ECG Stress ECG
P 1
Assessment Conventional " Coronary CT - Invasive
ECG 1 Angiogram Angiogram

1

Conventional ECG - low sensitivity for 2 out of the 3 categories of heart disease
(ischemia (CAD) and structural)

NASDAQ: HSCS (O HeartSciences

Source: Company Reports
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Exhibit 3: ECG Applications Extend Beyond Cardiology

ECG is Ubiquitous Throughout Healthcare — Used Extensively Outside Cardiology

Al-ECG provides the ability to detect heart disease outside cardiology and improve referral

PCP/
CONCIERGE

OTHER
SCREENING

RETAIL CLINICS/ CARDIAC
SCREENING CARDIOLOGY SPECIALISTS INSURANCE MANAGEMENT
Cardiac Testing Triaieai(:m“ Pre-Anesthesia Cardiomyopathy

S o e

Military

cll
De Tool

Capitation
Patient Payments . "
Management e Drug Trials pilots
Advantage
Diabetes and
Strati n Hypertension
Heart Failure
NASDAQ: HSCS (O HeartSciences

Source: Company Reports

Exhibit 4: ECG Market Size

High Growth $25 Billion Market by 2032

More than 100mn ECG tests and 12mn Echos just in the USA — Estimated 500mn — 1bn ECG tests globally!

1 Billion ambulatory care office visits in USA

H va ™~ 0, -
Significant proportion with cardiac risk factors Al helping drive “150% growth (2023 - 2032)

Chronic Conditions Present at Office Visits Electrocardiograph (ECG) Market Size
$ Billions

$30.0bn
$25.0bn

RS 520.0bn
$15.0bn
$10.0bn
311
50.0bn

B Hypertension  ® Diabetes  ® CAD, IHD, M! history Others 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
Source: National Ambulatory Care Annual Survey 2019 Source: Precedence Research 2023

1 - IMIR Mhealth Uhealth. 2018 Jul; 6(7): e10126

NASDAQ: HSCS ( HeartSciences

Source: Company Reports
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Exhibit 5: Heart Test Laboratories, Inc. Competitive Landscape

Small Number of AI-ECG Companies - Data & Clinical Collaboration Major Barrier to Entry

Al Driving an Enormous Value Opportunity

Traditional ECG Traditional ECG Indications New Clinical
Indications but Easier to Wear/Use Indications

IGE Healthcare| WelchAllyn

( HeartSciences

[ FOA
Baxter ‘ BioTelematry -||- anumana .
PHILIPS ~ -
. ) - e
Healthcare NliveCor Heart = Beam TEMPUS Tizai

Conventional ECG generally Significant corporate value Much greater value opportunity.
decades old. Commodity being created. Significantly advancing the use
business. opportunity for an ECG.

Anumana: Sept 2023 510(K) clearance to detect low ejection fraction.

Viz.ai: Aug 2023 De Novo clearance for Hypertrophic Cardiomyopathy.

NASDAQ: HSCS (O HeartSciences

Source: Company Reports

Exhibit 6: Heart Test Laboratories, Inc. Business Model

Strategy: Provide a Simple AI-ECG Solution in any Care Environment

MyoVista

> High powered ECG

» Device is standalone with immediate result output - ideal for use in
frontline healthcare settings or settings where complex IT integration can
be challenging (including many overseas markets)

> Incorporate new algorithms

Cloud Based Hardware Agnostic Platform

> Develop cloud-based hardware agnostic platform —common in healthcare
> ldeal in for larger health institutions with sophisticated IT infrastructure
>

Compute power for large range of algorithms

Future

Home use, telehealth and wearables algorithms

v

Sample images — not actual developed products

NASDAQ;: HSCS ’( HeartSciences

Source: Company Reports
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Exhibit 7: MyoVista Interface

MyoVista: Simple to Use

New information on heart health plus conventional ECG information in a single test

MyoVista Energy Waveform MyoVista wavECG LV Relaxation
Provided for context. Algorithm Results THE ISCHEMIC CASCADE
Not intended for use in Provided in indicator and statement
clinical assessment form for LV relaxation abnormality

CONVENTIONAL
ECG

Name ¥F

N N N AN AN

o

DiASTOLIC MyoVista‘
———

Sequence of Events

DYSFUNCTION

Increasing Ischemic Severity

“LV diastolic function [cardiac relaxation phase] is
impaired by all of the common pathological processes
that affect LV function or produce LV hypertrophy or
fibrosis, including hypertension, diabetes mellitus,
ischemia, myocarditis, toxins, and infiltrative
Conventional ECG Traces Glasgow Analysis cardiomyopathies. Thus, LV diastolic performance is a
Interpretive analysis A S ; P
sensitive indicator of cardiovascular dysfunction.

report of conventional trace
Department of Health and Human Services Public Access: Diastolic Dysfunction and Prognosis 2015.

NASDAQ: HSCS ‘(() HeartSciences

Source: Company Reports

Exhibit 8: Heart Test Laboratories, Inc. Clinical Studies

MyoVista Technology Clinical Studies
©/JACC P |@JACC. 0 |@nacc o

Prediction of Abnormal Myocardial Relaxation from Machine Leaming Assessment of LV Diastolic Machine Learning of ECG Waveforms to Improve
Signal Processed Surface ECG Function based on Electrocardiographic Features Selection for Testing for Asymptomatic Left
@ Mount Sinai (New York) @ West Virginia, Mount Sinai, UCLA and Windsor Cardiac Ventricular Dysfunction
" P . .

© 188 subjects (n=188) . Center (Ontario) (0 Baker Heart Institute, Australia
1202 subjects (n=388 j =

© 80% sensitivity, 84% specificity with AUC > 90% in 1202 subjects (n-388) © 398 subjects (n=111)

the identification of left ventricular diastolic © auc 94% for estimated ' in predicion of LV diastolic ©r 85% sensitivity, 72% specificity with AUC 83% in

dysfunction based on multiple age- and sex-adjusted the identification of left ventricular dysfunction

dysfunction ¢ limit
reference limits
% Outperformed conventional methods of screening

@ AUC 80%, 84% and 81% for determining abnormal for LVD

myocardial relaxation, LVDD and systolic dysfunction

M Also 82% identification of significant coronary
arterial disease

Europea 2020 2022
JACC —Journal of the Heart Journa
American College of
Cardiology Prediction of coronary artery calcium scoring from Surface ECG-based Machine Learning Model For
ESC — European Society of surface:leclroc]ard:;gram fn al!;erosc:ierouc Predicting Patient Subgroup at a High Risk for Major
Cardiology European Heart cardiovascular disease: a pilot study Adverse Cardiac Events
Journal West Virginia, Mount Sinai, UCLA and Windsor West Virginia, Mount Sinai, UCLA and Windsor Cardiac
IPCRR - Journal of Patient | Cardiac Center Center
Centered Research and 0 534 subjects (n=106) @ 1245 subjects (n=518)
Reviews 0 AUC 84% for prediction of CAC=0 score; AUC 87% @ 84% sensitivity, 72% specificity with AUC 84% in
for prediction of CAC 2400 score prediction of MACE events over a 38-month period
0 Predictive accuracy for MACE events in higher risk © Comparable performance to Echo based MACE
patients predictive model. 97% and 79% survival for low and
NASDAQ: HSCS high-risk groups respactively (O HeartSciences

Source: Company Reports
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Exhibit 9: Mt. Sinai Agreements Are Game Changer for the Company

Recent Agreements with Mount Sinai are a Transformative Catalyst

Broad Portfolio of Licensed AI-ECG Algorithms

Overview

\ 4

11 licenses covering: .
« 13 algorithms HeartSciences
= State-of-the art vision transformer platforms

* 3 patent filings HeartSciences Signs Definitive Agreements with the Icahn School of Medicine at

% No cash acquisition cost of licenses - Mount Sinai Mount Sinai to Commercialize Artificial Intelligence Cardiovascular Algorithms
to become a significant shareholder Southlake, TX, September 21, 2023 (GLOBE —Heart Test fes, Inc. d/bfa

N HeartSciences (Nasdagq: HSCS; HSCSW) ("HeartSciences" or the "Company”), an Al-powered medical

» MolU: technology company focused on transforming ECGs/EKGs to save lives through earlier detection of heart

disease, today announced it has executed definitive agreements with the Icahn School of Medicine at
. Mount Sinai {Icahn Mount Sinai), in New York, NY, to commercialize electrocardiographic Al algorithms
Internal use and health economics and assets, as well as a of ing for on-going i ion and de-

= Co-operation

.

= Partnering opportunities identified data access.
.

.

De-identified data access
MyoVista evaluation

Elite data science team — tens of millions of records

Y/

Y

Closing upon completion of the offering

NASDAQ: HSCS (O HeartSciences

Source: Company Reports

Exhibit 10: Mt Sinai Algorithms Are Comparable to Recently FDA-Cleared Algorithms

Mount Sinai LVEF Algorithm Comparable to Recently Cleared Mayo Clinic Algorithm

Standardizes and Simplifies Regulatory Clearance

Exclusively Licensed to HeartSciences
> FDA cleared Mayo Clinic LVEF algorithm licensed algorithm to

LV Reduced Ejection Fraction < 40% Anumana in September 2023 under 510(k)

100%

90% £7% 85% > Sensitivity 85% Specificity 84%

80%

:x » Approved for use in Adult populations at risk for Heart Failure
% including but not limited to:

:x = Patients with cardiomyopathies

o = Patients who are post myocardial infarction

10% = Patients with aortic stenosis

0%

= Patients with chronic atrial fibrillation
= Patients receiving pharma therapies that are cardio toxic
=  Postpartum women

Sensitivity Specificity
JACC Cardiovascular Imaging, Vol 15, No 5.
ECG Echo Pairs N=1,439

NASDAQ: HSCS (O HeartSciences

12

Source: Company Reports
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Exhibit 11: Published Data on Mt. Sinai Algorithm Portfolio

Selected Other Licensed Mount Sinai Algorithms - Publications

Large AI-ECG Algorithm Portfolio Licensed to HSCS with Compelling Clinical Value

Hypertrophic Cardiomyopathy Right VVentricle Dysfunction
¥ Data Science method — Vision based Transformer method > Data Science method — Vision based Transformer method
» Number of ECG/Echo pairs — 20,448 » Number of ECG/Echo pairs — 219,466
» AUROC-0.80in test set » AUROC-0.84 in test set

Mitral Valve Regurgitation PVC related Cardiomyopathy
¥ Data Science method — CNN > Data Science method — Vision based Transformer method
» Number of ECG/Echo pairs — 123,096 » Number of ECG/Echo pairs — 14,241
» AUROC-0.81in test set » AUROC-0.83 at <=LVEF 40% in test set

Aortic Stenosis ST — Elevation Myocardial Infarction detection
> Data Science method — CNN » Data Science method — Vision based Transformer method
» Number of ECG/Echo pairs — 128,628 » Number of ECG/Imaging pairs — 21,801
» AUROC-0.86 in test set » AUROC-0.95in test set

Pulmonary Embolism
> Data Science method — CNN
Number of ECG/Echo pairs — 21,183
» AUROC-—0.84 in test set

%

NASDAQ: HSCS (O HeartSciences

13

Source: Company Reports

Exhibit 12: Streamlined Regulatory Pathway

FDA Streamlines Clearance Pathway with New Product Classification

FoA

» New Class Il product code for cardiovascular machine learning-based notification
software:

= Based on De Novo clearance of hypertrophic cardiomyopathy algorithm (Aug 2023)
= Subsequent 510(k) clearance of Low LVEF algorithm (late Sept 2023) — which was previously submitted as De Novo

» Now expect more standard 510(k) pathway for MyoVista and algorithms:

= Generally shorter (approx. 4-5 months) and more standardized process than De Novo
= Future algorithms likely to be retrospective data — much quicker

» Prior De Novo submission of MyoVista during 2020:

= Significant interaction with FDA during past De Novo and subsequent - detailed understanding of FDA requirements
= MyoVista has already been modified to address prior FDA comments

» Submission:
= Filed request to confirm 510(k) and expect response in December
= Expecting submission in first half 2024 and clearance second half 2024
=  Pivotal study patient recruitment completed (>600 patients at 5 U.S. institutions)
= Core-lab work and device performance testing ongoing

NASDAQ: HSCS (O HeartSciences

14

Source: Company Reports
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HSCS: Heart Test Laboratories, Inc.

Exhibit 13: Corporate Milestones and Priorities

Key Milestones

v Completed == = MyoVista Validation Study Patient Enrollment

= Spec. cloud platform

= MyoVista validation study results

= MyoVista FDA submission

= Partner discussions for key licensed algorithms

= Commence validation process for first MS algorithm
(likely LVEF)

First half 2024 —p—

= Updated MyoVista CE mark under MDR

= Complete cloud platform

= Submit 510(k) for first Mount Sinai algorithm

= MyoVista FDA clearance

= Commence sales of MyoVista

End 2024 e

Priorities

Get MyoVista to market:

® FDA clearance

Get licensed algorithms cleared - likely
retrospective data which is a shorter process

Get cloud platform in place

Accelerate Europe based opportunities
and existing relationships:

B Multi-year KoL engagement starting to pay
dividends

®  Shorter regulatory process

B Licensed algorithms ideal for many screening
uses internationally — chronic testing backlogs

> Partnering for appropriate algorithms

This timeline is for illustrative purposes only and is meant to portray a sequence of events, not their estimated timing.

NASDAQ: HSCS (O HeartSciences
15
Source: Company Reports
Exhibit 14: Heart Sciences, Inc. Recurring Revenue Opportunities
Recurring Revenue Business Models
Estimated 500mn to 1bn ECG tests globally! — AI-ECG Forecast to Expand the Market
» MyoVista device — low pricing to encourage adoption
MyoVista 7 Single use supplies from every test
% Future algorithms on a pay per use or subscription basis
Cloud-based » Pay per use and/or
system > Subscription based
et . » CPT code for AI-ECG already in place
S » Many other new technology payment pathways emerging
1 - JIMIR Mhealth Uhealth. 2018 Jul; 6(7): e10126
NASDAQ: HSCS s '(0 HeartSciences
Source: Company Reports
December 22, 2023 Ascendiant Capital Markets, LLC Page 8
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Exhibit 15: Heart Test Laboratories, Inc. Sales and Marketing Channels

Front-Line Referral Testing is Increasingly Major Healthcare Focus

» Intend to have Direct Sales -
Force in USA Cardiology

» Credibility and research
» Intend to use Distributors » Focus - centers of excellence

Internationally

PCP/ Concierge Medicine
R

# High concentration in major states

Cardiol. Regional . . . . . . .
e =t # Initial focus on middle to upper income regions — patient pay opportunity

PCP/ Concierge Regional » Physician owned facilities — procurement autonomy

Retail Clinics/ Screening HQ

Retail Clinics and Screening

2¢LIFE LINE
@ CVSHealth. oL

< carecentrix +-one medical

208,000 PCPs in the USA

Top 10 States PCPs

ez

healthcare clinic

NASDAQ: HSCS (O HeartSciences

17

Source: Company Reports

Exhibit 16: Heart Test Laboratories, Inc. Intellectual Property

Significant Valuable Intellectual Property

‘/41 granted patents

‘/9 US Patents and 32 international

‘/Licensed from Mount Sinai state-of-the-art foundational vision transformer for ECG and further patent filings
‘/Proprietary waVvECG patient database

‘/Trademarked in multiple jurisdictions

‘/Considerable trade secrets and know-how gathered over years of development work

NASDAQ: HSCS (0 HeartSciences

Source: Company Reports

December 22, 2023 Ascendiant Capital Markets, LLC Page 9
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HSCS: Heart Test Laboratories, Inc.

Exhibit 17: Clinical Study Key Institutions and Researchers

Rutgers - Robert Wood Johnson MS, New Brunswick, NJ

) Harvard - Beth Israel Deaconess, Boston, MA
Q)' Scripps Clinic and Research Foundation Health, San Diego, CA

W UT Southwestern, Clinical Heart and Vascular Center, Dallas,
Tx

Thomas Marwick

Director and Chief Executive, Head of
Imaging Research at The Baker Heart
and Diabetes Institute

Former Head of Cardiovascular Imaging
at Cleveland Clinic

NASDAQ: HSCS

Clinical Study Institutions and Key Researchers

Partho Sengupta

') The Baker Heart and Diabetes Institute, Melbourne, Australia
m Mount Sinai- Icahn School of Medicine, New York, NY

West Virginia University - Heart and Vascular Institute,
Morgantown WV

UCLA Medical Center — Harbor, Los Angeles, CA

Professor of Cardiology and Chief of Cardiology at
Rutgers Robert Wood Johnson Medical School
(RWJMS), and Chief of Cardiology at Robert Wood
Johnson University Hospital (RWJUH)

(O HeartSciences

Source: Company Reports

Exhibit 18: Heart Test Laboratories, Inc. Senior Management Team

Senior Management

Andrew Simpson Mark Hilz Danielle Watson
Chairman and CEO (a0]o] CFO
# Peel Group CEO —c. 58 ¥ INX CEO/Founder - # Over 15 years of Fs

billion of assets
# Speedy Hire Plc Main
Board Director and

Technology consulting, accounting in both the
revenue $400m public accounting and
NASDAQ_listed with private sector

Division MD — Company multiple public offerings »  Extensive public

joined FTSE 250 during Sold in 2011 accounting experience

that time ¥ PCSS CEO/Founder— in preparation and audit
# Rothschild - Investment Tech logistics of with public company

Banker outsourcing, revenue

#  Price Waterhouse -
Chartered Accountant

NASDAQ: HSCS

$160m; NASDAQ listed,
multiple public offerings
» HCP CEO/Founder -
Technology product
distributor $10m in
revenue. Sold - 1988

filings including 10Ks, ¥d
10-Qs, 8-Ks, and other
registration statements

Certified Public Account Fd
Master of Science in

Accounting from ¥e
University of Texas at

Arlington

Bachelors Degree in
Accounting from Texas
Christian University

20

Aaron Peterson
VP R&D

25 years of Engineering
and product
development in the
areas of Cardiac Rhythm
Management,
Neurostimulation and
electrocardiography-
based devices

St Jude Medical -
Director of Systems
Engineering

Boston Scientific -
Manager R&D
Master’s Degree in
Computer Science from
Utah State University

Carol Krieger

VP Clinical & Regulatory

30 years of clinical and
regulatory experience
including over 100 FDA
submissions

Becton Dickenson -
Director of Clinical QA
and Compliance

Bio Connect VP of
Clinical Ops

Alfa Wasserman - VP
Quality and Regulatory
MS Jurisprudence Seton
Hall University

MBA, Montclair State
University

BS Degree Rutgers
University

(O HeartSciences

Source: Company Reports

December 22, 2023 Ascendiant Capital Markets, LLC Page 10
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Exhibit 19: HSCS Consensus Expectations

Revenue ($ million) EPS
FY2024E FY2025E FY2024E FY2025E
Qllul $0.0A $0.6E Qllul  $(0.13)A $(0.15)E
Q20ct  $0.0A $1.0E Q20ct  $(0.16)A $(0.14)E
Q3Jan  $0.1E $1.6E Q3Jan  $(0.13)E  $(0.14)E
Q4Apr  $0.3E $2.2E Q4 Apr  $(0.13)E  $(0.13)E
Total $0.4E $5.4E Total $(0.51)E  $(0.56)E

*Quarterly estimates may not add to annual estimates due to variations in contributing estimates and rounding.

Source: Company reports, CapitallQ, Ascendiant Capital Markets estimates

Exhibit 20: Heart Test Laboratories, Inc. Daily Stock Price Chart Since IPO

HSCS Dai |y w= 12-20-23
&

Vaolume = ©BigCharts.com
100

S0

Millions

J A s 0 M D 232 F H A N J J A s 0 H D

Source: https://bigcharts.marketwatch.com/

December 22, 2023 Ascendiant Capital Markets, LLC Page 11
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FINANCIAL MODEL

Heart Test Laboratories, Inc.

HSCS: Heart Test Laboratories, Inc.

Income Statement ($ mils except EPS) 2021 2022 Jul-22 Oct-22 Jan-23 Apr-23 2023 Jul-23 Oct-23 Jan-24 Apr-24 2024 Jul-24 Oct-24 Jan-25 Apr-25 2025
Fiscal Year End: April 30 FY-A FY-A Q1A Q2A Q3A Q4A FY-A QlA Q2A Q3E Q4E FY-E Q1E Q2E Q3E Q4E FY-E
Total revenue 0.0 0.0 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.1 0.1 0.3 0.7 2.0 2.4 5.4
Total cost of goods sold 0.0 0.0 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.3 0.9 1.1 2.4
Gross profit (loss) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.4 11 1.3 3.0
Operating expenses
Research and development 1.7 3.0 0.4 0.8 0.6 0.5 2.5 0.6 0.8 0.8 0.8 29 1.2 1.2 1.3 1.3 5.0
Selling, general and administrative 0.9 17 1.0 0.9 0.7 1.1 3.7 0.8 0.8 13 1.4 4.3 1.5 1.5 1.7 1.9 6.6
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total operating expenses 2.6 4.7 1.4 1.8 13 1.6 6.1 13 1.6 2.1 2.2 7.2 2.7 2.7 3.0 3.2 11.6
Loss from operations (2.6) @n| @) 18  (13) (1.6) 61 (13 (1.6) (2.1) (2.1) (7.1) (2.5) (2.3) (1.9) (1.9) (8.6)
Other income (expense}
Gain on Extinguishments of Debt 0.3 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gain/loss on Disposal of Property and 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gain on Settlement of Payables 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gain on Disposals of Property and Equ| 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest income (expense) (0.1) (0.4) (0.1) (0.0) (0.0) (0.0) (0.2) (0.0) (0.2) (0.2) 0.0 (0.4) 0.0 0.0 0.0 0.0 0.0
Other income (expense) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income before taxes (2.5) (4.8) (1.6) (1.8) (1.3) (1.6) (6.4) (1.4) (1.7) (2.3) (2.1) (7.5) (2.5) (2.3) (1.9) (1.9) (8.6)
Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Netloss (2.5) (4.8) (1.6) (1.8) (1.3) (1.6) (6.4) (1.4) (1.7) (2.3) (2.1) (7.5) (2.5) (2.3) (1.9) (1.9) (8.6)
Nonrecurring/noncash adjustments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net income (pro forma) (2.5) (4.8) (1.6) (1.8) (1.3) (1.6) (6.4) (1.4) (1.7) (2.3) (2.1) (7.5) (2.5) (2.3) (1.9) (1.9) (8.6)
EBITDA (2.5) 4.7) (1.4) (1.8) (1.3) (1.6) (6.1) (1.3) (1.6) (2.1) (2.1) (7.1) (2.5) (2.3) (1.9) (1.9) (8.6)
Weighted average common shares outs| 3.3 3.3 5.6 8.2 8.2 9.7 8.0 10.3 10.9 37.3 63.6 30.5 63.6 63.6 63.6 63.6 63.6
Shares, Diluted 33 33 5.6 8.2 8.2 9.7 8.0 10.3 10.9 373 63.6 30.5 63.6 63.6 63.6 63.6 63.6
EPS Basic $ (0.74)] $ (1.45)] $ (0.28) $ (0.22) $ (0.16) $ (0.17)[ $ (0.80)| $ (0.13) $ (0.16) (0.06) (0.03)] $ (0.25) (0.04) $ (0.04) (0.03) $ (0.03) (0.14)
EPS Diluted $ (0.73)| $ (1.45)| $ (0.28) $ (0.22) $ (0.16) $ (0.17)[ $ (0.80)| $ (0.13) $ (0.16) (0.06) (0.03)] $  (0.25) (0.04) $ (0.04) (0.03) $ (0.03) (0.14)
Margins
Gross margin 58% 45% NM NM NM NM NM 50% 50% 50% 52% 52% 54% 54% 56% 56% 56%
Research and development 6673% 20883% NM NM NM NM NM NM  19418% NM NM 2813% 400% 171% 65% 54% 93%
Selling, general and administrative 3416% 11928% NM NM NM NM NM NM  20898% NM NM 4119% 500% 214% 85% 79% 122%
Operating margin -10044% -32766% NM NM NM NM NM NM  -40255% NM NM -6880% -846% -332% -94% -77% -159%
Taxrate, GAAP NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Net margin -9577% -33593% NM NM NM NM NM NM  -44830% NM NM -7259% -846% -332% -94% -77% -159%
Y/Y % change
Revenue -60% -44% NM NM NM NM NM -100% NM NM NM 1917% NM NM NM NM 5097%
COGS 77% -26% NM NM NM NM NM -100% NM NM NM 1671% NM NM NM NM 4738%
Gross Profit -16% -57% NM NM NM NM NM -100% NM NM NM 2210% NM NM NM NM 5424%
Research and development -16% 76% 8% 56% -8% -61% -18% 30% -11% 24% 50% 19% 10% 10% 10% 10% 71%
Selling, general and administrative -51% 96% 262% 125% 65% 70% 113% -23% -12% 95% 32% 17% 8% 8% 8% 8% 54%
Total operating expenses -33% 82% 112% 85% 19% -19% 30% 7% -11% 60% 38% 18% 103% 72% 43% 45% 61%
Operating Income -33% 83% 112% 85% 19% -19% 30% 7% -12% 60% 34% 17% 91% 48% -10% -14% 20%
Netincome -35% 97% 214% 75% 8% -20% 32% -13% -3% 70% 32% 19% 86% 33% -17% -14% 14%
EPS -36% 97% 85% -29% -56% -73% -45% -53% -27% -62% -80% -69% -70% 77% -52% -14% -45%

Source: Company reports , Ascendiant Capital Markets estimates
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Balance Sheet ($ mils) Apr-21 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25
Fiscal Year End: April 30 Q4A Q4A Q1A Q2A Q3A Q4A QlA Q2A Q3E Q4E QlE Q2E Q3E Q4E
Current assets
Cash 0.7 0.9 4.3 31 1.9 17 0.6 0.1 6.0 3.9 1.4 (0.9) (2.5) (4.3)
Accounts receivable, net 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Inventories, net 0.8 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Prepaid expenses and other assets 0.1 0.0 0.4 0.3 0.2 0.1 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Deferred offering Costs 0.0 0.2 0.0 0.0 0.0 0.2 0.3 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Other Current Assets 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total current assets 1.6 1.9 5.4 4.1 29 2.7 2.0 1.8 7.7 5.6 3.1 0.9 (0.8) (2.6)
Operating lease right-of-use asset, net 0.2 0.1 0.1 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Property and equipment, net 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Total assets 1.9 2.1 5.6 4.8 3.5 3.3 2.6 2.4 8.3 6.2 3.7 14 (0.3) (2.1)
Lia and Stockholders’ Equity
Current liabilities
Accounts payable 0.3 0.7 0.5 0.8 1.0 0.6 0.5 1.1 0.0 0.0 0.0 0.1 0.3 0.4
Accrued expenses 0.3 1.1 0.5 0.9 0.6 0.6 0.6 0.8 0.8 0.8 0.8 0.8 0.8 0.8
PPP Loan Payable 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Portion of Notes Payable 0.1 1.6 0.1 1.1 0.1 0.5 0.5 1.4 1.4 1.4 1.4 1.4 1.4 1.4
Lease liability - current 0.1 0.1 0.1 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Other Current Liabilities 0.0 0.0 0.4 0.3 0.2 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Total current liabilities 1.1 3.5 1.5 3.1 2.0 18 1.9 3.5 24 25 25 2.6 2.7 2.8
Accrued Expenses 0.1 0.2 0.1 0.0 0.2 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Lease liability — long-term 0.1 0.0 0.0 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Notes Payable 2.5 4.4 1.0 0.0 1.0 0.5 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Stock Convertible 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total liabilities 3.8 8.1 2.7 3.7 3.7 3.1 3.1 4.0 29 29 3.0 3.0 3.2 33
Stockholders’ Equity
Convertible Preferred Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Common stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Additional paid-in capital 47.7 48.3 58.9 58.9 58.9 61.0 61.6 62.2 715 715 71.5 715 715 715
Accumulated deficit (49.6) (54.4) (56.0) (57.8) (59.1) (60.8) (62.1) (63.9) (66.2) (68.3) (70.8) (73.2) (75.0) (76.9)
Total stockholders’ equity (1.9) (6.1) 2.9 1.1 (0.3) 0.2 (0.5) (1.6) 5.4 3.2 0.7 (1.6) (3.5) (5.4)
Total liabilities and stockholders’ equity 1.9 2.1 5.6 4.8 3.5 3.3 2.6 2.4 8.3 6.2 3.7 1.4 (0.3) (2.1)
Apr-21 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25
Q4A Q4A Q1A Q2A Q3A Q4A Q1A Q2A Q3E Q4E Q1E Q2E Q3E Q4E
Balance Sheet Drivers
Inventory Days 10,862 NM NM NM NM NM NM 50 50 30 30 30 30 30
Accounts Payable (Days) 4,858 NM NM NM NM NM NM 50 50 30 30 30 30 30
Book & Cash Value (per share)
Book Value per Share (diluted) (0.58) (1.82) 0.51 0.13 (0.03) 0.02 (0.05) (0.15) 0.14 0.05 0.01 (0.03) (0.06) (0.08)|
Cash per Share (diluted) 0.22 0.35 0.76 0.37 0.23 0.19 0.08 0.07 0.18 0.07 0.03 (0.00) (0.03) (0.06),
Net cash per Share (diluted) (0.54) (0.99) 0.58 0.37 0.11 0.14 0.03 0.07 0.18 0.07 0.03 (0.00) (0.03) (0.06),

Source: Company reports, Ascendiant Capital Markets estimates
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Cash Flow Statement ($ mils) 2021 2022 uk22 Oct22  Jan23  Apr-23 2023 Jul23 Oct23  Jan24  Apr-2a 2024 ul-24 Oct24  Jan25  Apr25 2025
Fiscal Year End: April 30 FY-A FY-A QA A Q3A QA FY-A QA Q2 Q3E QaE FY-E Qe Q2 Q3E QaE FY-E
Cash flow from operating ac
Netloss (2.5) (a.8) (1.6) (1.8) (13) (1.6) (6.4) (1.4) 7) (2.3) (2.1) (7.5) (2.5) (2.3) (1.9) (1.9) (8.6)
Adjustments:
Depreciation and Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization of Debt Discount and Deferred Fin 0.0 0.2 0.1 0.0 0.0 0.0 0.1 0.1 0.1
Gain/loss on Disposal of Property and Equipmen| 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Stock based Compensation 0.0 0.1 0.1 0.0 0.0 0.1 0.2 0.1 0.1 0.2
Gain on Extinguishment of Debt (0.3) (0.3) 0.0 0.0 0.0 0.0 0.0
Other Assets 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gain on Settlement of Payables 0.0 0.0 (0.1) 0.0 0.0 (0.0) (0.1)
Warrants Issued to non-employees 0.0 0.0 0.0 0.2 0.2 0.2 0.2
Warrants Issued for Note Extension 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Stock Issued for Note Facility Fee 0.0 0.0 0.0 0.0 0.0 0.0 0.0
WC changes
Accounts Receivable 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 (0.0) 0.0 0.0 (0.0) 0.00 0.0 0.0 0.0 0.0
Inventory 0.1 0.1 (0.0) 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 0.00 0.0 0.0 0.0 0.0
Accounts Payable (0.0) 0.4 (0.2) 0.3 0.2 (0.4) 0.0 (0.2) 0.6 (1.1) 0.0 (0.6) 0.03 0.06 0.19 0.06 0.3
Accrued Liabilities 0.1 0.9 (0.5) 0.2 (0.0) (0.0) (0.3) 0.0 (0.1) 0.0 0.0 (0.0) 0.00 0.0 0.0 0.0 0.0
Deferred offering Costs 0.0 (0.2) 0.2 0.0 0.0 (0.2) 0.1 (0.1) (0.3) (0.448) 0.0
Prepaids and Other Current Assets 0.0 0.1 0.0 0.1 0.1 0.1 0.4 0.1 0.1 0.0 0.0 0.2 0.00 0.0 0.0 0.0 0.0
Other Current Liabilties 0.0 0.0 0.0 0.0 0.0 0.0 0.0 r 0.0 0.0
Net cash used in operating activities (2.5) (3.6) (1.8) [E%) (10) (1.9) (5.8) (1.3) (10 3.3) 1) (7.9) (25) (23) €7 (1.8) 82)
Investing Activities
Purchase of Property and Equipment (0.0) (0.0) (0.0) 0.0 (0.0) (0.0) (0.0) (0.0) (0.0) 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0
Disposition of Property and Equipment 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net cash used in investing activities (0.0) (0.0) (0.0) 0.0 (0.0) (0.0) (0.0) (0.0) (0.0) 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0
Financing Activities
Proceeds from Convertible Promissory Notes 15 4.2 0.0 0.0 0.0 0.0 0.0
Proceeds from Issuance of Common Stack, Net 0.0 0.0 5.2 0.0 0.0 0.0 5.2 0.0 0.0 9.3 0.0 9.3 0.00 0.0 0.0 0.0 0.0
Issuance of warrants in 1PO 0.0 0.0 0.0 0.0 0.0 (0.0) 0.0 0.0 r 0.0
Issuance of Common Stock for bridge warrant e 0.0 0.0 0.0 0.0 0.0 11 11 r 0.0
Issuance of Common Stock under equity line, nel 0.0 0.0 0.0 0.0 0.0 0.4 0.4 0.4 02 0.6
Issuance of Common Stock under ATM Facility, net of fees 0.1 0.1
Issuance of pre-funded warrants for bridge warr] 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.0
Repayment of Shareholder's Note 0.0 (0.5) 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from Shareholders Notes 0.7 0.5 0.0 0.0 0.0 (0.0) 0.0 03 03
Proceeds from Ppp Loan 03 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayment of Financing Leases 0.0 0.0 (0.0) (©.1) (0.1) (0.1) (0.4) 0.1) (0.1) (0.167)
Proceeds from Issuance of Series C Preferred Co 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Financing Costs 0.0 (0.4) 0.0 0.0 0.0 0.0 0.0 0.0
Net cash provided by financing activities 27 38 5.2 (0.1) (0.1) 16 6.5 03 05 9.3 0.0 10.1 0.0 0.0 0.0 0.0 0.0
Net cash increase (decrease) 0.2 0.2 34 12) [£%1) (03) 0.7 (%) (0.5) 5.9 1) 22 (25) (23) [(%7) (1.8) 82)
Cash balance at beginning of period 05 0.7 0.9 43 3.1 2.0 0.9 17 0.6 0.1 6.0 17 3.9 14 (0.9) (2.5) 3.9
Cash balance at end of period 0.7 0.9 43 3.1 2.0 17 17 0.6 0.1 6.0 3.9 3.9 14 (0.9) (2.5) (4.3) (4.3)

Source: Company reports, Ascendiant Capital Markets estimates
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ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Heart Test Laboratories, Inc.

e Ascendiant Capital Markets, LLC has not received compensation for advisory or investment banking services from the
company in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.

We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright 2019
Ascendiant Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed
without the prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations

Risks to attainment of our share price target include balance sheet/liquidity risks, failure of product candidates to demonstrate safety
and efficacy in clinical trials, failure to gain regulatory approvals, ability to commercialize product, failure to obtain suitable
reimbursement, competition, changing macroeconomic factors, investor sentiment for investing in healthcare stocks, and changes
in consumer or government priorities for healthcare.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
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SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of October 13, 2023)

Investment Banking Services
Past 12 months

Rating Count Percent Count Percent
Buy 51 98% 19 37%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 52 100% 19 37%

Other Important Disclosures

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS,
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory
risk, general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital 1Q, and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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