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LigTech International, Inc.
Q3 revenue impacted by large Oil & Gas system pushout. New lithium Lucas Ward
; o ) R (561) 427-7788
extraction order announced, large equity financing underway. Adjusting .
o L lward@ascendiant.com
PT for anticipated dilution, now $3.20 (from $5.15).
| Q3 FY24 sales impacted by $1.5 million push-out of US Oil & Gas pilot project:
Q3 FY24 (September) revenues of $2.5 million were down 51% yoy, and 42% Stock Data
COMPANY below our estimate of $4.7 million. The company cited push out of a large oil Exchange: NasdagCM
UPDATE and gas pilot project in the US from Q3 FY24 to 2H FY25 due to a location 52-week Range: $1.51-3.74
change. EPS came in at $(0.49), versus our estimate of $(0.34) and consensus of Shares Outstanding (million): 9.5
$(0.30). Market cap ($million): $15.5
EV (Smillion): $6.2
Expense control continues, lower break-even target announced: LIQT Debt ($million): $5.1
continues to exercise cost discipline, announcing 10% salary and headcount Cash (Smillion): $14.4
reductions. Operating expenses for Q3 FY24 were contained at $2.4 million, Avg. Daily Trading Vol ($ millions): $0.023
versus the prior year amount of $2.6 million. The company now believes it can Float (million shares): NA
achieve cash-flow breakeven at a quarterly sales run-rate of just $5.5 million, Short Interest (million shares): ~ 0.074
versus the previous target of $7 million. Dividend, annual (yield): NA

Rating: BUY

Revenue guidance for Q4 FY24 remains tempered: Management guidance for
sales in Q4 FY24 is $3.3-54.3 million. The midpoint would put sales flat with the
prior year period ($3.9 million).

Revenues (USS million)

2024E 2024E 2025E 2025E
(Cur.) (Old.) (Cur.) (Old.)

Ticker: Liar Adjusting estimates: We are lowering our FY24 revenue estimate to $15.0 Ql Mar 4.2A 4.2A 4.5E 4.9E
million from $18.6 million and trimming our FY25 revenue estimate to $19.1 Q2 Jun 4.5A 4.5A 4.8E 5.2E
Price:  51.64 million from $21.4 million. Our new FY24 EPS estimate is $(1.64) versus $(1.44) Q3 Sep 2.5A 4.7E 5.4E 5.4E
intraday previously. Given ongoing cost control and expected higher share count, we are Q4 Dec 3.88 2.2E 4.8E 6.0E
raising our FY25 EPS estimate to $(1.00), versus $(1.39) previously. Consensus Total 15.0¢ 18.6E 19.1€ 21.4€

Target:  $3.20 estimates are $(1.08) and $(0.83) on revenues of $16.6 million and $20.5 million EV/Rev 0.4x 0.3x

From 5.15

for FY24 and FY25, respectively. Our more cautious revenue estimates reflect
limited visibility on conversion of new projects to sales, rather than lower
confidence in the company’s business outlook.

US lithium brine pilot foreshadows new market for LigTech filtration: With the
announcement of an order for from a ‘leading technology company’ for lithium
production in the US, LigTech breaks ground on an interesting new vertical
market for its high-performance filtration technology. Whereas in Oil & Gas
applications, the company is typically providing equipment downstream to
treat the wastewater produced by extraction, with lithium production,
LigTech’s technology will be used upstream to provide a pure input for lithium-
ion exchange, which in theory increases the efficiency of the extraction process.
This development is a reminder that LigTech’s application opportunities are
wide-spread and diversified, and some have yet to be discovered.

$10 million private placement extends runway to FY26: LigTech announced it
will be executing a private placement of up to $10 million, subject to
shareholder approval. If the full amount goes through, we estimate the
company to have over $14 million in cash exiting Q4 FY24, enough to sustain
operations well into FY2026.

Adjusting PT for anticipated dilution: We are maintaining our 12-month full-
company NPV estimate but adjusting our price target to reflect anticipated
dilution from equity financing. Our investment thesis is that the conversion of
pilot projects to new revenue streams will ultimately provide a catalyst for sales
growth and stock-price appreciation. We believe the company’s undemanding
valuation of 0.3x EV/forward sales represents attractive risk/reward, given the
company’s high growth prospects and large market opportunity.

Company Description

Based in Ballerup, Denmark, LigTech International, Inc. is an industrial company
specializing in systems and components for environmental filtration.

Earnings per Share (pro forma)

2024E  2024E  2025E  2025E

(Cur.) (old.) (Cur.) (old.)
QlMar  (0.41)A (0.41)A (0.30)E  (0.38)E
Q2 Jun (0.37)A (0.37)A (0.26)E (0.38)E
Q3 Sep (0.49)A (0.34)E (0.19)E (0.32)E
Q4 Dec (0.37)E (0.33)E (0.15)E (0.31)E
Total $(1.64)E $(1.44)E $(1.00)E $(1.39)E
PE NA NA

* reflects a 1:8 reverse stock split in May 2023

* reflects a 1:4 reverse stock split in April 2019

Important Disclosures

Ascendiant Capital Markets LLC seeks to do business
with companies covered by its research team.
Consequently, investors should be aware that the firm
may have a conflict of interest that could affect the
objectivity of this report. Investors should consider
this report as only a single factor in making an
investment decision.

For analyst certification and other important
disclosures, refer to the Disclosure Section, located at
the end of this report, beginning on page 12.
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LIQT: LigTech International, Inc.

Exhibit 1: LigTech International, Inc. at a Glance

Source: Company Reports

Exhibit 2: Trends Driving LiqTech’s Business

Mega trends driving LiqTech’s business

LigTech contributes to saving the world's scarce resources and protecting the environment

LIQTECH improving our future

Source: Company Reports
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Exhibit 3: LigTech International, Inc. Core Technology and System Design

Our core technology and system design enable us to
prioritize commercial development

Silicon Carbide core technology

One basic platform system
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Core technology is adaptable across multiple markets

LIQTECH improving our future

Source: Company Reports

Exhibit 4: LigTech International, Inc. New Commercial Strategy

New commercial strategy is implemented

Focus is the key word — Delivering revenue on established business and Driving growth through expansion into
additional target markets

Target

Established .
Business

Business
Qil & Gas

Commercial Broducad

Water

LIQTECH improving our future

Source: Company Reports
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LIQT: LigTech International, Inc.

Exhibit 5: LigTech International, Inc. Strategic Distribution Partnerships

Commercial scale up by strategic distribution and
partnership collaborations

Discovery Incubation
Pilot Direct sale

LIQTECH improving our future

Source: Company Reports
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Exhibit 6: LigTech International, Inc. Revenue Mix Goals

Transforming into a balanced business including system,

service and component sales

Past

senvce
i |

comtract

o

Companerts

LIQTECH improving our future

Source: Company Reports
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Exhibit 7: LigTech International, Inc. Recent Design Wins by Segment

Recent wins

Our new commercial strategy is showing good results

* Pilot in Kuwait
* Partnership with
NESR

2 Service contracts with

1 pilot project e
0&G companies [

(China)

Service

Commercial Phospharic
Pool Acid

Components

Significant increased order intake'
of both ceramic membrane and - -
DPF orders

Marine
Serubber

2 new sales in China

LIQTECH improving our future

11
Source: Company Reports
Exhibit 8: LigTech International, Inc. Senior Management Team
L] L]
Strong new leadership team in place
Since Sep-2022 Since Feb-2022  Since Dec-2022 : Since Ja£-2024 Since Jan-2014 Since Feb-2024 Since Jan-2023

-

To be T
filled )
‘\
Phillip Massie Price| Tobias Madsen VP Sales & Kim M. Hansen Malte Eriksen Jacob K. Petersen Claus Rasmussen
Interim CFO Head of Strategy Marketing VP Project & VP R&D VP Supply Chain VP HR
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Source: Company Reports

November 25, 2024 Ascendiant Capital Markets, LLC Page 5



LIQT: LigTech International, Inc.

scendiont

— L
CAPITAL MARKETS, LLC

Exhibit 9: LigTech International, Inc. Recent Design Wins

Recent wins

Our new commercial strategy is showing good results
—

LIQTECH  improving our future »

Source: Company Reports

Exhibit 10: LigTech International, Inc. Case Studies

CASE STUDY

Commercial Pools Phosphoric Acid

Major Phosphoric Acid producer for the

UK Commercial pool market benchmark
soft drink industry in USA

made by our partner Total Pool

S

Vs. B § Vs.
Sand filter Payback ~3yrs  Aqua Solution® Leaf filter Payback ~ 0.5 yrs PurePhos
$ 26,260 AnnuaLil:tctrlclty $ 10,980 24 days Annual Downtime 0 days
$6,690 Annual Water Cost $1,352 >$10 mil Annual Downtime $0
cost
$8,711 Annual Heating Cost $1,760 >$1.8mil Annual Carbon filter $ 300k
cost
Sand filters are commonly used in Swimming Leaf filters are commonly used in phosphoric
pool filtration and they are usually expensive and acid purification and they are usually the bottle-
very manual to operate neck in plants due to high maintenance
frequency
LIQTECH improving our future "

Source: Company Reports
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Exhibit 11: LigTech International, Inc. Key Takeaways

Key takeaways

1 Investments have been made to OUR VISION
. LigTech will b leadi ider of
tra nSform quTeCh . alt;]v:rfce‘yandezﬁg:i:asre ;Ir;lgr:t:‘;\:\‘ sg’l‘u:ions

Our new commercial strategy

2 4 "
has already yielded positive
outcomes.
Gross Margin % 2%
3 We have a new leadership team g
in place. - m
Q2-22 Q3 Q4-22 Q1-23 Q2-23

LIQTECH improving our future

Source: Company Reports

Exhibit 12: LiqTech International, Inc. Consensus Revenue and Earnings Estimates

Comnsensus Estimates

11/21/24
Revenue [USD million) EPS [USD)

FY2024E FY2025E FY2024E FY2025E
a1 Mar 54,24 §4.0F 1 Mar ${0.47)A §(0.27)E
€12 bun 54.5A §5.2E 12 bun [40.37)A §(0.26)E
3 Sep §2.5A §5.3E 03 Sep [40.45)A §(0.19)E
€14 Dec $5.0F §6.2E 4 bec §(0.25)E §(0.17)E
Fotal 516.6E 520.5E Total [$1.08)E §(0.83)E

Source: Company Reports, Capital 1Q, Ascendiant Capital Markets Estimates

November 25, 2024 Ascendiant Capital Markets, LLC Page 7
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LIQT: LigTech International, Inc.

Exhibit 13: LIQT Daily Stock Price Chart, past 5 years
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* reflects a 1:8 reverse stock split in May 2023
* reflects a 1:4 reverse stock split in April 2019

Source: https://bigcharts.marketwatch.com/
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FINANCIAL MODEL

LigTech International, Inc. {LIQT)

Incomve Statenment (5 mils) 2021 | 2022 | Mar-23 Jun-23 Sep-23 Dec-23 | 2023 | Mar-24 Jun-24 Sep-24 Dec-24 | 2024 | Mar-25 Jun-25 Sep-25 Dec-25 | 2025
Fiscal Year End: Dy 31 FY-A | FY-A | Q1A Q2A Q3A QaA FY¥-A Q1A Q2A O3A O4E FY-E Q1E Q2E Q3E Q4E | FY-E
Water revenue {as % of total) Jo% | 33% 36% 41% 52% 40% | 43% Ere 425 28%
Ceramics revenue (o5 % of total] Jo% | 43% 35% 36% 3% 36% | 35% 43% 3% 43%
Plastics revenue (as % of total] 20% | 22% 29% 23% 13% 0w 2% 2% 21% 2%
Other revenue (as % of total] | 2% 0% 0% 3% 4% % 0% 0% %
Water revenue (yoy growth] -47% | -26% | 142% -3%  235% -1k | 45% 8% -10%  -7d%
Ceramics revenue {yoy growth) 27w | 5% | -2sm 1% 13w 10% | 9% | 28% 7w -39%
Plastics revenue [yoy growth] 3w 2% % % 1% 14% | e%|  -25%  -16% 1%
‘Water [Systems and service] 12 53 1.4 21 8 16 LT 15 1.9 or
Ceramics {DPFs and Membranes) 12 [-%:] 1.4 18 16 14 B2 18 17 11
Plastics (Components) EX 35 12 11 or 08 ar (18] iR ] or
Other 0.3 03 - 0.0 0.2 o1 0.3 - - 0.0
Total revenue 18.3 | 16.0 4.0 5.0 5.1 3.9 | 180 4.2 4.5 2.5 3.8 15.0 4.5 4.8 5.0 4.8 | 19.1
Taotal cost of goods sold 16.7 | 15.4 EX-] EX:] 4.1 37| 152 4.0 EX:] 2.7 3.4 138 4.0 4.1 4.2 4.1 | 164
Gross profit (loss) 16| 0.6 0.4 12 0.9 0.3 8 03 0.7 (0.2) o4 1.2 05 o7 0.8 07| &7
O perating expenses
Selling expenses 46| 37 12 10 1o 11 43 0.5 0.9 0.6 11 31 0.4 o7 0.5 08| 26
General and adminkstrative expenses 58 57 11 14 13 1.2 4.5 15 15 15 11 57 10 10 10 R 39
fiesearch and development expenses 19| 18 0.3 0.4 0.4 0.3 14 0.3 0.4 0.3 0.3 12 0.2 0.3 0.2 02| L0
Restructuring costs - 19 - - - - - - - - - - - - - - -
Total operating expenses 123 | 131 16 18 6 26| 106 3 18 24 24 | 100 Ly 1 18 0| 15
Loss from operations (10.7)] [12.5) 22)  (16) L7 (23| (7.8) {z0]  (21) (2.6) {2.1)| (8.8) L1} (La4) (1.0} {13)| (4.8)
Other income [expense]
Interest and other income o4 0.4 o1l o1 o1 o1 o4 o1 oo oo o1 [0 o1 oo oo o1 [0
Gain om modification of earm-out liability - - - - - - - - - - - - - - - - -
Interest expense (0.7} (0.4) {ouio) {o.o) ()] o1} (0.2) {01} (o.o) {o.o) [oua)|  (0.2) [0.1]) [0} [o.o) (.1} (0.2)
Amortization discount on Notes (0.8)] (2.4) (0.1} (0.1} (0.1} [0.1}] (0.4 (0.1} (0.2} (0.2 0.1} {0.6] (0.1} (0.2} (0.2 (0.1} {0.6]
Fairvalue adjustment of warrants - - - - - - - - - - - - - - - - 0.0
Gain (Loss) on cumency transactions o7 0.4 (0.2) 0.0 0.3 (0.5} (0.4) 0.3 ol (0.1} 0.3 0.0
Gain on lease termination - 0.1 - - - - - - - - - - - - - - 0.0
Gain (Loss) on assets held forsale [0.4)] (0.4 - -
Gain on sale of fived assets 00| oo - - - 0.0 0.0 [0.5) 0.0 (0.0) 0.0 [ {0.5) (0.5) 0.0 (0.0) 0.0 | (0.5
Income before taxes [11.2}] {14.4]) (2.4) (1.6) (1.4) [3.4)] (8.8) [2.4) (2.1} (2.9) (2.2} (9.5 [1.7) (1.5} (1.1} (1.4} (5.8
Taxes (o1} (0.2 (0.0 (0.0) (0.o) (o2} (0.2) {o.o) 0.0 (0.0) - X4} - - - - X4}
Netloss (11.1)] [14.2) (2.4)  [L6) (1.4) (3.2)| (8.6) (28] (21) (2.8) {2.2)| (a.5) L7 (Ls) {11) (1.4)| (5.8)
‘Weighted average shares out 7 4.4 57 57 57 57 5T 58 58 58 58| 58 5B 58 58 G4 9.4
Shares, Diluted 7 4.4 57 57 57 57 5T 58 58 58 58| 58 5B 58 58 58| 58
EPS Basic (pro forma) (4.13}] {3.20)| (0.42) (0.27) (0.25) (0.56]| (L51}| (o.41) (0.37) (0.48) (0.37)) (Led)| (0.30) (0.26) (0.1%) (0.15)| (0.62)
EPS Diluted (pro forma) (4.13)] (3.20)| (0.42] ([0.27) (0.25) (0.56) (L51)| (0.41) (0.37] (0.49) (0.37)| (Le4)| (0.30) (0.26) (0.19] (0.24)| (L00)
Margins
Gross margin 9| A% 10% 3% 19% TH| 15% 6% 16% -B% 10% 8% 12% 14% 16% 15%| 4%
General and admin 5% | 23K 29% 21% 19% 29 2% 12% 19% 25% 28| 20% 108 158 10 19%|  14%
Sales and marketing Er I 265 8% 25% EL- 365 3% 0% 2% | 38% 0% 2% 20% 19%| 20%
Operating margin -SEH| -TEN -55% 3% -34% -59% -A3% HI8% ATH -105% -BA% | -59% -25% -29% -19% 2P| -25%
Tax rate, GAAP ol -1% o % % % -1% 0% % % % 0% 0% 0% % (i1 I
Met margin -B1%| -BO% B8 -31% -28% -H%| A8 -56%  A8H -115% -5TH( -BA% -38H -32% -23% -30%| 30
¥/¥ % change
fevenus -19%) -13% 1086 -1% 53% -2%|  13% 5% -10%  51% -3% 1T &% TH 100% 6%  2TH
COGEs S THo 1% 29% -B% -1% 103 -2% -35% 5% Ea 03 103 58% 19%| 18%
Gross Profit -2TH| B 5950 BESM  TRAM  313%| 389 -31% -3EM -1 3% | -58% G4 6% 8% 89% | 1363
Selling expenses S6%| -20% 1% -l4% A3% 2% 1TH -56% -1TH -3 B -29% -15%  -15% -15% -15%| -15%
General and administrative expenses -63%| 2% -15% ¥ -12% TH| -15% 463 12% 19% -5%| 17 -35%  -35% -33% -19%| -31%
Total operating expenses 18% Fie. -28% A% 1% 8%| -19% -10% 1% -10% 5% 5% -2 -DeH 26 -1TH| -15%
Operating Income 29| 1TH -3% -B5% -25% -1%| -38% -TH 30 52% Sl0 | 13% 5% -33% -53% -38%| -A5%
et income 13%| 27 -36%  -TeM -19% 49| -10% 0% 38% 101%  -32%| 1% -E% -9 0% -35%| -39
EFS 12%| -22% ST B3N -23% A3%| -53% -3% 3% GT% -33% G -2BH -29% -blr -35%| -39
Sounce: Company reports , Ascendlont Copital Maorkets estimates * reflects o 14 reverse stock spit in Apeil 2019 * reflects o 1:8 reverse stock split in May 2023

November 25, 2024 Ascendiant Capital Markets, LLC Page 9
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LigTech International, Inc. (LIQT)

Balance Sheet (5 mils) Dec-22 | Mar-23  Jun-23  Sep-23 Dec-23 | Mar-24 Jun-24 Sep-24 Dec-24 | Mar-25 Jun-25 Sep-25 Dec-25
Fiscal Year End: December 31 QA Q1A az2a a3a Qda Qia Qza Q3A Q4E QiE Q2E Q3E Q4E
Current assets
Cash 16.6 14.3 116 11.8 10.4 1.7 5.5 4.5 14.5 12.3 10.8 9.8 9.0
Accounts receivable, net 13 L7 3.0 3.9 3.2 7 23 23 EN EX i 4.0 39
Inwventories, net 4.1 4.4 4.4 4.6 5.3 5.5 5.6 6.3 4.5 52 5.4 5.5 5.3
Contract assets 13 24 14 16 2.9 1.8 29 25 25 25 25 15 15
Prepaid expenses and other assets 17 21 1B 13 0.3 0.6 0.4 0.3 03 0.4 0.4 0.4 0.4
Other current assets 0.7 0.7 0.7 0.4 - - - - - - - - -
Total current assets 7.7 6.7 25.9 2.6 1.1 19.4 17.2 16.0 24.9 24.0 3.1 2.3 .2
Property and equipment, net B3 79 1.5 B.6 9.0 1.3 6.9 7.1 6.4 5.7 5.2 4.6 4.2
Operating lease right-of-use assets 33 32 3.0 1B 4.1 3.8 37 4.9 4.9 4.9 4.9 4.9 4.9
Deposits and other assets 0.5 05 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Goodwil 0.2 oz 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Other assets 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Total assets 40.1 38.7 373 36.8 36.0 31.4 28.6 28.7 37.0 35.5 339 L7 Lo

Liabilities and Stockholders’ Equity

Current liabilities

Accounts payable 14 22 o .2 1.4 1.2 1.8 1.7 23 16 18 18 17
Accrued expenses 31 27 3.0 3B 36 3.0 3.2 30 3.0 30 30 3.0 30
Current portion of finance lease obligations 0.4 0.4 0.4 0.6 0.6 0.4 0.4 0.5 0.5 0.5 0.5 05 05
Current portion of operating lease liabilities 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.6 i) i) 111 V1.1 V1.1
Contract liabilities 0.6 or 0.9 0.5 0.4 0.6 0.3 0.2 01 01 0.0 10.00 10.1)
Other current liabilities - - - - - - - - - - - - -
Total current liabilities 6.1 6.6 6.8 .7 7.5 6.6 6.3 6.0 6.5 6.8 6.9 6.9 6.8
Finance lease obligations, net of current portion 2.4 23 2.2 2.9 2.9 1.9 1.8 1.8 18 18 18 18 18
Operating lease liabilities, net of current portion 2.7 26 2.5 2.3 3.5 3.3 3.2 4.3 4.2 4.1 4.0 349 38
Senlor prombssory notes payable, net 5.5 5B ET 4.5 4.7 4.8 5.0 5.1 51 51 51 51 51
Other liabilities 0.2 01 0.1 0.1 0.1 0.1 0.1 0.1 01 01 0.1 0.1 0.1
Total liabilities 16.8 17.3 17.3 17.6 18.7 16.8 16.3 17.3 17.7 17.9 17.9 17.8 17.6

Stockholders” Equity

Preferred stock - - - - - - - - - - - - -
Common stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0o 0o 0.0 0.0 0o
Additional paid-in capital ar.0 971 97.3 98.7 98.8 99.0 99.1 1003 1103 | 1103 1103 1103 1103
Accumulated deficit [67.4)] [69.7) [(71.3) [72.7) (75.9)] (7&.3) (BO.4) (B3.3) (85.4)| (87.2) (84.7) (89.8) (912)
Deferred compensation - - - - - - - - - - - - -
Accumulated other comprehensive loss [6.3) [59) (6.0 [6.7) (5.6) (6.1 (6.4) |5.6) (5.6) {5.6)  (5.6) {5.6) {5.6)
Total stockholders’ equity 233 1.5 20.0 19.3 17.3 14.5 12.3 11.4 19.3 17.5 16.0 14.9 13.5
Total liabilities and stockholders’ equity 40.1 38.7 373 36.8 36.0 31.4 28.6 28.7 37.0 35.5 339 L7 Lo

Balance Sheet Drivers

Dec-22 | Mar-23  Jun-23  Sep-23 Dec-23 | Mar-24  Jun-24  Sep-24 Dec-24 | Mar-25 Jun-25 Sep-25 Dec-25
A 1A a2a a3a 04 qia aza a3a Q4E Q1E Q2E Q3E O4E

Book & Cash Value [per share)
Book Value per Share [diluted) 4.2 35 35 3.4 3.0 26 21 2.0 FE) EEE] 16 14
Eash per Share [dilted) 33 28 27 23 148 15 18 0.8 25 22 18 18 16
Net cash per Share [diluted) 2.0 15 12 13 1.0 65 01 (01 16 12 16 08 04

Sowrce: Company reports, Ascendiont Copltol Markets estimates
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LigTech International, Inc. {LIQT)

Cash Flow Statement [5 mils) 2022 | Mar-23 Jun-23 Sep-23 Dec-23 | 2023 | Mar-24 Jun-24 Sep-24  Dec-24 | 2024 | Mar-25 Jun-25 5ep-25 Dec-25 | 2025
Fiscal Year End: D ber 31 FY-A | Q1A Q2A Q34 QdA |FY-A| QLA 028 Q3A Q4E | FY-E| QIE Qe Q3E Q4E | FY-E

Cash flow from operating activities

Met Income (Loss) (14.2) (2.4) (L&) (L4) (3.2)) (&6} (24) (21) [2.8) ([22)] [9.5) (1.7)  11.5) {1.1) {1.4)| (5.8)
Adjustments: (growth factor) 108 {growth factor) 10%
Depreciation and amortization 16 0.8 0.8 0.8 08| 31 05 0.5 0.6 0r| 23 0.6 0.6 0.5 05| 22
Amortization of discount on convertible notes payall 2.4 0.1 (%1 o1 [ o1 0.2 0.2 0.5 -
Non-cash compensation - - - - - - - - - -
Stock-bazed compensation 0.9 0.2 0.2 01 01| o6 L 0.2 0.2 0.5 -

Amortization of right-of-use assets o1 o1 0.2

Change in fair value of warrant liability - - - - - - - - - -
Gain on modification of eam-out liability -

Change in defemed tax asset / liability (0.1) (0.0)  {0u0) 0,00 (0ud)) 0.1) [0.0) (0.0} [0.0) [0.0) -
Gain on leaze termination (0.1) - - - - - - - - -
Loss on disposal of assets held for sale 04| 04 05 (0.0 0.0
Gain on sale of fived assets (0.0 - - - (2a)] (o) - - - -
Reserve for obsolete inverntory - - - - - - - - - -
'WC changes - - - - - - - - - -
Aoopunts receivable (0.5) (04)  {0.2) (1o 0.9 | [(0.8) 04 (o) 0.6 (0.7 o1 (0e)  (0.2) {0.2) 0.2 | (0.8
Other recefvables - - - - - - - - - -
Invenbory 1.0 (0.3)  {0.0)  0.3)  (05)) (L0 [0.4) 0.2} [0.4) 18| 049 0.7 o {0.1) 0.2 (0.9
Deposits - - - - - - - - - -
Contract assets (0.5) (0.2) 00 (05 (0.2)| (0.8) 0.0} [0.1) 0.5 - 0.4 - - - - -
Prepaid expenses and other current assets (0.4) (0.3)  {om 15 1ad| L4 [0.4) 0.1 0.1 [0.0)] 10.1) 1) (oo {0.0) .o | 01
Aocounts payakble (0.2) o8 (02 03 01| Lo [0.2) (0.3) [0.2) 06| (0.2) 0.4 0.1 0o jo1)| o4
Aocrued expenses (1.8) (o4) 0.3 12 (od)| o (0.5 03 [0.3) - [0.5) - - - - -
Operating lease liabilities (0.5) (0:1)  f0u1) 1) (0u1) (o.e) 0.1} [0.1) [0.2)  [0.2)) [0.5) (0.1) o) {0.1) {0.1)] {o.4)
Contract liabilities (0.2) 0.0 0o 0.2 (0.2 (0.3) 0.2 [0.2) [0.2)  [0.2)) (0.2) (1) i0a) {0.1) {a1)] (0.2)
Assets held forsale 0.7) 0.0 0o 0.3 (0| o3 - - - - - - - - - -
Income taxes payable - - - - - - - - - - - - - - - -
Net cash used in operating activities (12.0) (2.3) (1.5) 0.8  (L2)| (42)] (20} ([L8) [1.7) (0.0)) (6.3) (2.2) (1.5) {1.0) {0.8)| (5.4)

Investing Activities

Purchase of property and equipment (1.7) (o0) 03] 2o) (o) (2.9) [0.4) (0.2 [0.4) - (1.0) - - - - -
Purchaze of other intangible assets - - - - - - - - - - - - - R R -
Proceeds from sale of fixed assets 0.0 - - - 0o | oo 0.9 0.0 0.0 - 049 - - - - -
Net cash paid for acguisition - - - - - - - - - - - - - - - -
Net cash used in investing activities (1.7) (o.0)  (0.3)  (20)  (0.8)] (29) 0.6 [0.2) (o.4) - [0.0) - - - - -

Financing Activities

Payments on finance lease obligation 0.1 (0.1) o) o) o1y (oua) (L0} (0.1) [0.1) - [1.2) - - - - -
Proceeds from Sale and Leaseback Agreements - - - 1.0 o) Lo - - - - - - - - -
Proceeds from ssuance of Common Stock and prefl 24.4 - - - - - - - 11 100 | 11.1 - - - - -
Proceeds from ksuance of Senior Promissory Notes | 6.0 - - - - - - - - - - - - - - -
Payment of stock offering costs - - - - - - - - - - - - - - - -
Payments on Convertible Note (16.8) - - - - - - - - - - - - - - -

Interest payments on convertible note - - - - - - - - - - - - - - - -
Proceeds from exercise of stock options

Net cash provided by financing activities 137 | (04) (0.1) 0.8  (0.4)] 0.6 (L0} [0.1) 1.0 10.0| 9.9 - - - - -

Gain (Loss) om Currency Translation (0.9) 0.1 o1 0.5) 06| Q3 0.3} [0.1) 0.2 - [0.2) - - - - -

Met cash increase (decrease) (0.9) (23) (L7 (0.8 (4] (&2} (27 (22) (Lo} 1000 | 3.3 (2.2)  [1.5) (1.m) (0.8) (5.4)
Cash balance at beginning of period 17.5 166 143 126 118|168 10.4 7 5.5 4.5 | 10.4 14.5 12.3 10.8 9.8 | 14.5
Cash balance at end of perlod 16.6 14.3 126 118 104 [ 104 7.7 5.5 4.5  14.5 | 145 12.3 10.8 9.8 9.0 | 9.0

Souwrce: Company reparis, Ascendiont Copital Markets estimates
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ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

LigTech International, Inc.

e Ascendiant Capital Markets, LLC has not received compensation for advisory or investment banking services from the
company in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.

We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the
prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations
Risks to attainment of our share price target include balance sheet/liquidity risks, ability to commercialize products, failure to obtain
design wins, supply chain disruptions, political disruptions, competition, changing macroeconomic factors, investor sentiment

towards investing in industrial stocks, and changes in consumer or government priorities for environmental protection.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
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SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.

Ratings Distribution and Investment Banking Disclosure (As of October 11, 2024)

Investment Banking Services
Past 12 Months

Count Percent Count Percent
Buy 58 98% 21 36%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 59 100% 21 36%

Other Important Disclosures

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDA, and
P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory risk,
general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ, and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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