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Atossa Therapeutics, Inc.

Q4 inline. Positive breast cancer clinical trials (5 Phase 2) milestones and
key data over the next year should be strong catalysts for stock. Raising
P/T to 57.25.

Q4 inline: Atossa recently (on March 25) reported its Q4 2024 (ending
December) results. Net loss was $6.3 million or EPS of $(0.05), compared with
our and consensus estimates of $(0.06). There was no Q4 guidance. Atossa is a
clinical stage drug development company so it generates no revenue.
Operating expenses: Operating expenses were $7.2 million, up from $6.4
million in Q3.

No guidance: Management did not provide forward guidance, but we believe
~$7 million to be a reasonable near term quarterly cash burn rate.

Adjusting estimates: We are maintaining our 2025 EPS estimate of $(0.25).
Endoxifen in development: Atossa has one main therapeutic drug candidate,
Endoxifen for breast cancer (for 2 settings). The company recently (in March)
announced that it will pursue Metastatic Breast Cancer Indication for (Z)-
Endoxifen.

Breast cancer: Atossa’s breast cancer drug under development is its proprietary
form of Endoxifen which is being developed primarily in two settings: 1) to
reduce tumor cell activity in breast cancer patients in the "window of
opportunity" between diagnosis of breast cancer and surgery; and 2) for women
with high mammaographic breast density ("MBD") to reduce the density and/or
to act as an adjunct to mammography.

5 clinical trial in progress: In December 2021, Atossa began to enroll patients in
its clinical study (Karisma) of Endoxifen in Sweden. In February 2023, the first
patient has been dosed in the Phase 2 EVANGELINE (Endoxifen Versus
exemestane + goserelin) study. In March 2023, Atossa announced that
endoxifen will be evaluated in a new study arm of the ongoing I-SPY 2 clinical
trial. In conjunction with Quantum Leap Healthcare Collaborative, Atossa
announced in August the first patient dosed in (Z)-endoxifen in combination
with abemaciclib (VERZENIO) as part of I-SPY 2.

Positive Topline data from KARISMA-Endoxifen Phase 2 study: In November
2024, Atossa released positive topline data from the KARISMA-Endoxifen Phase
2 study of (Z)-endoxifen in premenopausal women with mammographic breast
density (MBD). The study, which was conducted through the Karolinska
Institute in Stockholm, Sweden, demonstrated that low doses of (Z)-endoxifen
significantly reduced MBD and was well tolerated.

Positive initial data from Phase 2 1-SPY 2 Trial: In November 2024, Atossa
released a preliminary analysis from its Phase 2 trial of (Z)-endoxifen in
ER+/HER2- breast cancer, showing that (Z)-endoxifen meet the primary
endpoint with 95 percent (19/20) of patients. The data showed a rapid
reduction in key breast cancer biomarkers, including a 69 percent reduction in
Ki-67 and a 30.4% reduction in functional tumor volume after three weeks.

Clinical data can be catalysts: Atossa anticipates finishing or making significant
milestones in its various clinical trials over the next year. We believe achieving
key clinical milestones and data will likely be strong catalysts for the stock.
Positive high risks versus high rewards: Overall, concerns outweighed by
growth prospects and valuation. Atossa’s drugs still have long development
roads left and the high risks of clinical trials failures, but we believe the ~billion
dollars market potential presents high rewards for the risks.

Current valuation attractive: We are maintaining our BUY rating, but raising our
12-month price target to $7.25 from $7.00 based on a NPV analysis. This
represents significant upside from the current share price. We believe this
valuation appropriately balances out the company’s high risks with the
company’s high growth prospects and large upside opportunities.

Company Description

Based in Seattle, WA, Atossa Therapeutics is a clinical-stage biopharmaceutical
company focused on COVID-19 and breast cancer drugs development.

United States

Healthcare
April 20, 2025
Edward Woo, CFA
(561) 327-9435
ewoo@ascendiant.com
Stock Data
Exchange: NasdagqCM
52-week Range: $0.55-1.81
Shares Outstanding (million): 129
Market cap (Smillion): $80
EV (Smillion): S9
Debt (Smillion): S0
Cash (Smillion): $71
Avg. Daily Trading Vol. (Smillion): $1
Float (million shares): 129
Short Interest (million shares): 8
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Cur. [o][:] Cur. [o][:]
Q1 Mar OE OE
Q2 Jun OE OE
Q3 Sep OE OE
Q4 Dec OE OE
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2025E 2025E 2026E 2026E
(Cur.) (Old) Cur. Oid
Q1 Mar (0.06)E (0.06)E
Q2 Jun (0.06)E (0.06)E
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Exhibit 1: Atossa Therapeutics Investment Highlights

Investor Highlights i Atoss:

Lead compound, (Z)-endoxifen being investigated in multiple cngoing and completed Phase 2
trials for breast cancer 7 breast conditions

Deep intellectual property portfolio

*  Large, unaddressed / underserved market opportunities in breast cancer prevention and
treatment settings

294M cash at 220023, approximalely three-year operating runway
Experienced management team with extensive life sciences background

= World class R&D collaborators

Source: Company reports

Exhibit 2: Accomplishments and Upcoming Milestones (as of May 2024)

Near Term Catalysts / Capital Table [{Atossa
s
»  Mammeographic Breast Density « Cash (as of 12/31/23)
Dengity reduction data avallable 2H "24 = EB8.5M = represants approx. three years working
. |_$|.;|!'I '¢ﬂ|:|irl|

10rng neoadjuvant data available 2H ‘24 Wibech.caby
. EVANGELINE © Nascag: ATOS (as of 426/24)
Market Cap - $132M
Share Price - §1.53
£2 Week Range - 50.85 - 52.31

BOmg PK fun-in cohort complation 20 "24
Treatmeni arm indiated - 2H '24

« DCIS
i { i i !
T — Outstanding Warrants .Clptlnns las of 2:‘31. 23
11,00 warrants exercisable at 51,00 or 51,05/share
»  Combinations

10.5M warrants axercisable 81 32 BR/shane

TN A anfotr Bpgees ioughot e 13.7TM eptions exercisable at average $2.04/share

ADC = chinlcal start TED

Source: Company reports
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ATOS: Atossa Therapeutics, Inc.

Exhibit 3: Atossa Market Opportunities

Large Market Opportunities
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Source: Company reports.

250,000
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Exhibit 4: Atossa Drug Development Pipeline (as of March 2025)

Development Pipeline [ Atossa

Preclinical Phase | Phase Il Phase Il

Mammographic Breast Density (MBD)

— Prevention
Ductal Carcimoma i Situ (DCES)
P
g
Neoadjuvant ER+ / HER2- Breast Cancer
Neoadiuvant Fremenopausal ER+ f HER - S— Tresbrrfl

Breas!t L-ancer

Neoadjervant (Z)-endaxifen / Abempciclib (CDK 4%6) Combination

* Phase 2: (Z)-endoxifen monotherapy
Ka ri Sm a * Mammographic Breast Density (MBD) reduction & prevention
* Treatment phase completed, 24-mo durability ongoing

* Phasae 2: (Z)-endoxifan monotherapy
* Ductal Carcinoma In Situ (DCIS)
* Enrolling

Prevention

. * Phase 2: (Z)endoxifen monotherapy
Evangeline  Rastioastimmis

* Phase 2: (Z}j-endoxifen monotherapy
* Pramenopausal ER+» / HER2- braast cancer
* 3.week 10 mg data reported, 24 -weoek data pending

Neoadjuvant

ISPY 2 EOP

« Phase 2: (Z)-endoxifen + abemaciclib (COK 4/6)
* ER+ / HER2- invasive breast cancer
* Initiated 4/24, initial readout expected 2026

Source: Company reports
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Exhibit 5: ENDOXIFEN

Clinical Positioning In Breast Cancer

ﬁﬁmssa

THERAFEUTICS

Prevention Setting

Mammographic
Breast Density

{Z)-endoxifen

Value Proposition

+ Earfer dediction in patients
wilh danse breas! lssue

* Prevenbon of cancer in at-risk

patiants

Neoadjuvant/Window
of Opportunity

Value Proposition

Pobential Improvemant in Breas!
Consarvalion Rate

+ Premenopausal women avoid ovanan
Tumclion Sieppresson (OF S) which resulls i
hlghew use and compliance

Adjuvant Setting

{Z}-endoxifen
Y

Value Proposition
+ Many patienls ara refractony

{0 Tamowfen / contraindicated
Tof aromatass inhilalons

= Irproveied Sabaty / toderability

profie and avold OF S

The Breast Cancer Problem

(£ landarifen may alsc piay an mportant roe i e metasiobc Seiting

[{Atossa

50%

of woman have densa
breasts’

Source: Company reports

1in8
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Exhibit 6: Endoxifen Clinical Trials

Karisma-Endoxifen Study [fAtossa

THIRAFELT

lssue ﬁ:
* 50% of the women in the world have dense breast lissue qu'tml

« Elevaled density is a significant independent risk factor for developing breast cancer
« Elevaled density make mammograms less effective
« Federal legislation goes into effect Sept. ‘24 requinng notification of density

Study
« Phase 2, randomized, double-blind, placebo-controlled, study of (Z)-endoxifen in
pramenopausal women with Measurable Breast Density (MBD)

« (Z-endoxifen 1 or 2 mgiday (or PBO) for & months
+ Endpoints — change from baseline in MBD at 3 and & months and durability of change at
24 months

+ Fully enrolled (n=240) Nov. ‘23
« She-month density reduction data 2H ‘24

KARISMA-Endoxifen Trial Aloss:

Mo, of participants, percent density change, (Z)-endoxifen concentrations, no, of
#arly terminators and change in side sffects by (Z)-endoxifen and tamaoxifen dosss
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Source: Company reports
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Exhibit 7: Endoxifen Clinical Trials

U.S. Phase 2 Study - EVANGELINE T Atoss:

~ R LSRN S HAs

* Open-label, randomized, Phase 2 study in premenopausal women with Grade 1 or 2
ER+/HER2- breast cancer — first patient was enrolled in February 2023

* Subjects are enrolled with the intent of surgical treatment in the involved breast(s)
after completing neoadjuvant study treatment

* Expected to enroll approximately 175 patients at up to 25 sites across the United States

* Primary objective is to evaluate the endocrine sensitive disease rate, measured by Ki-67
compared to treatment with current standard of care

* Current SOC includes medication given to block the ovaries from making estrogen,

which in premenopausal women is associated with significant morbidity and
inadequate compliance, which compromises efficacy and increases the risk of mortality

EVANGELINE OVERVIEW @fa‘t;??’s.ﬂ

Superior anti-tumor
activity

(€ endouien damonsimies promising efficacy in the naosdpnvant satting

FIET From Basaling to Cycle 1, Day 23 % Decreass in Tumor Size at
Cyche 3, Day 2 by MR Imaging
In an angoing necadjuvant clindeal
study, (Z)-endouifien Has
demansirated promising eary F
efficacy with 1 CR and multiple E
PR, i
-
The 4-woek Ki-67 510% response AT ot S S (BT
rate was generally above 85% (TR P S S
across dose levels, with or without
the presence of OF5. | et Py 3, ey 8
!
Do p Smconieusd) S o wid KHET [marker for call proiiffer alion | 4 PR &rd 1 CR wers ciearsnd b e reo adpervan tefieg wilh (25
Endocrine theraphes are generally vemaEning = 1%, The rmaiseg 6 had enioosne pesnve Bt Endoeien EEmEn i (oS -rsespans ERZHERD. Wets s
cbarved o be w‘mmn: and do o] i g pery aker 2i wesg DT
ot cause fumer sheinkage.
EVANGELINE psimaled anmdamant il be ~ 150 padents

Source: Company reports
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Exhibit 8: Endoxifen Clinical Trials

I-SPY 2 - Neoadjuvant Combination f‘.‘,t.?ﬁ.sﬁ

lssue ’
+ Women with high clinical stage but less proliferative tumors are particularly challenging %
to treat

= High risk of late recurrence
+ Currently approved COK 4/6 combination therapies have sub-optimal safety profile

Study
+ Phase 2 neoadjuvant study of (Z}-endoxifen in combination with abemaciclib
(VERZENIO) in women diagnosed with ER+ / HERZ- invasive breast cancer

» Co-sponsored by Atossa and Eli Lilly & Company

» Part of the largest and mest successful platform trail in history

» Paricipants receive 40myg (Z)-endoxifen and 150mg abemaciclib daily for six months

» Endpoints = Ki-57 reduction and objective response — assessed by MR| and pathology
Initiated April "24

U.S. Phase 2 Study - I-SPY 2

RIALOSS

e T HERAPEUT

* Ground-breaking platform trial for neoadjuvant treatment of locally advanced breast
cancer

* (Z)-endoxifen is being evaluated in the Endocrine Optimization Pilot Protocol targeting
patients with newly diagnosed ER+ invasive breast cancer for whom chemotherapy is
expected to provide little or no benefit

* These patients have substantial risk for recurrence

* Approximately 20 patients will be treated with (Z)-endoxifen for up to 24 Weeks prio;ty
surgery

* Enrolling patients at all 41 I-Spy sites across the United States

Source: Company reports
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Exhibit 9: Q4 2024 Results and Recent Highlights (as of March 25, 2025)

Atossa Therapeutics Announces Full Year 2024 Financial Results and Provides Corporate
Update

March 25, 2025 12:00 PM EDT

Ended 2024 wih 871, 1 million of cash and cash equivalents and mo debl
Confersnce Call and Webcast Scheduled for Tuesday, March 25, 2025, at 830 a.m. Easlern Time

SEATTLE, March 25, 2025 (GLOBE NEWSWIRE) ~ Abossa Therapeutics, Inc. (Masdag ATOS) (Alossa’ or the “Company’), a dinicak-stage
cal company developing innovative medicines for breast cances, today announced its financial results for the full vear ended December

biopharmaceuti
N, 724 and provded an update on recent company developmeants.
Fourth Quarter and Early 2025 Highlights

* Sirategic Decision to Pursue Metastatic Breast Clliiﬂ Indication: Alpssa plans to advance its lead program, [£)-endoufen, fo tamet
mitastatic reast cancer. Thit Compary bebives this appeoach mary ofler 2 more streamlined requiatory pathway to deliver (7)-sndoxden to
patienls with urgent unmed medical needs, as the current treatment opbons for metastatic breast cancer often provides mited durability of
responge and substanbal side eflects (2)-endoxen —a patent and well-tolerated selective esirogen receptor modulator (SERMj—has showr
ENCOUFBENG Signs in previous cinical trials, which Atessa befieves suppons ils pabential to fill thés entical gap in treatment. Atosas alse intends
to continue engagement with the U5, Food and Drug Adminisiration (FOA) io advance addiional indicafions, inchuding breast cancer
prevenbon and necadarant theragy, whech typically requere lrger and longar chinical traks

* Tolerability and Pharmacokinethc Data from Phase 2 Evangeline Trial: Alossa presented three pesters at te San Antonio Breast Cancer
Symposiem (SABCS) highlighting phammacokinetic [PK) and iolerability data from the Phase 2 EVAMGELINE frial. This randomized,
nan-infericrity study evaluates (Z)-endoxifen in premenopausal women with pimary ER+HER2- breast cancer &5 a necadjurvant treatment.
Substantial umor suppression was obsenved aoross all dosing levels, with or without ovanan funchon suppression (OFS or gosereln). The
S-weok Ki-6T < 10 perceni response rale was generally above 85 percent aciass dose liveks, wilh of without the presence of OFS, Charall
{Z)-endanfen was well tolerated and largel Bssue steady stale eoncenirabion (Cas) levels were achieved wilhout significant Grade 3 or 4
toicities. Given the gynecologic events that were previously reported in the B0 mg groups, the shedy s expected to continue under an
amended profocol a5 & randomized nal that compares (£]-endoxden 40 myg per day with OF 3 to exemestane plus OF5, using the 4-week
Ki-67 reduction as the pnmary endpoint. Addbonally, the inal & expecied to ndude a sgle arm cobord with a 40 mg (#)-endowien
ircnatherapy neoadjrant Weatment, using 2 24-week K-6T endpoint

# Full Results from Phase 3 KARISMA-Endoxdien Study: Additional SABCS data showeased the potential of low-dose (Z)-endoefen to
significantty reduce mammaographic breast density (MBDY. In the tnal, & 1 mg dose reduced MBD by 173 percentage ponts (p<0.01), whils a
2 mg dosa achieved a 23.5 percentage-pomt reduchion (<001}, compared ta pest 0.27 percentage points m the placebo amm, which we
behive highlights the efictveness of the lower dosé in achieing significant reduchions. Imporartly, no significant dfferences in adverse
events of speaal interest were observed between the 1 myg dose and the placebo. The 2 mg dose was associated with higher rates of hat
flazhes, night sweats and vaginal discharge compared to the placebo group. We beleve these findngs further support e therapy's favorable
safety and efficacy profile.

“Metastatic breast cancer remaing an amea of crbcal unmed need, where mproved herapies are wgently requined,” said Steven Quay, MD., PhD,
President and Chiefl Executve Officer of Alossa, *(Z)-enduafen has demonsirated promisang ant-estrogenic and anb-tumor effects alongside a
favorable folerability profile, which we believe posiions @ a8 a potential next-generation therapy. We believe that pursuing an initial approval in
matastatic breast cancer could offer a more efficent requiatory pathway, potentially enabding us to make [7)-endouifen available sooner o the patients
whao naed it most. Wedmbelmh:Mmmmw#&hnpaﬁhhdeMdmm&nbaﬁmmm
of breast cancer, from reducing lumar growth 1o preventing recurmence after successhul reatment

Source: Company reports
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Exhibit 10: Atossa Therapeutics, Inc. Stock Price (5-years)

ATOS Daily == 417723
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Source: https://bigcharts.marketwatch.com/

Exhibit 11: Consensus Expectations (as of March 25, 2025)

Revenue (mils) EPS
2024E 2025E 2024E 2025E
Q1 Mar $0A $0E Q1 Mar $(0.05)A $(0.07)E
Q2 Jun $0A Q2 Jun $(0.05)A
Q3 Sep $0A Q3 Sep $(0.06)A
Q4 Dec $0E Q4 Dec $(0.06)E
Total $0E $0E Total $(0.22)E $(0.27)E

*Quarterly estimates may not add to annual estimates due to variations in contributing estimates and rounding

Source: Company report, LSEG, and Ascendiant Capital Markets estimates

April 20, 2025 Ascendiant Capital Markets, LLC Page 10
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FINANCIAL MODEL

Atossa Therapeutics,

Inc.

ATOS: Atossa Therapeutics, Inc.

Income Statement ($ mils) Mar-23 Jun-23 Sep-23 Dec-23| 2023 [Mar-24 Jun-24 Sep-24 Dec-24( 2024 | Mar-25 Jun-25 Sep-25 Dec-25( 2025 |Mar-26 Jun-26 Sep-26 Dec-26| 2026
Fiscal Year End: December 31| Q1A Q2A Q3A Q4A | FY-A| QIA Q2A Q3A Q4A |FY-A| QIE Q2E Q3E Q4E | FY-E | QIE Q2E Q3E Q4E | FY-E
Total Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cost of Revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gross Profit 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Research and development 35 3.7 4.5 57| 17.3 3.7 3.6 3.4 34| 141 5.0 5.0 5.0 5.0 20.0 5.0 5.0 5.0 5.0 20.0
General and administrative 3.6 4.1 3.0 34| 140 3.2 3.6 3.0 37| 135 3.0 3.0 3.0 3.0 12.0 3.0 3.0 3.0 3.0 12.0
Restructuring and other 0.0 0.0 0.0 0.0
Total operating expenses 7.1 7.8 75 9.0| 314 7.0 7.1 6.4 72| 276 8.0 8.0 8.0 8.0 32.0 8.0 8.0 8.0 8.0 32.0
Operating income (loss) (71) (78) (7.5) (9.0)| (31.4)| (7.00 (7.1) (6.4 (7.2 (27.6)) (8.0) (80) (80) (8.0) (320) (80) (80) (8.0) (8.0) (32.0)
Interest income (expense) 0.9 1.0 1.3 1.2 4.3 11 11 1.0 0.9 4.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other income (expense) 0.0’ (3.0) 0.0 0.0 3.1 1.8 0.1 (1.9) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income before income taxes 6.3) (9.8) (6.2 (7.8)] (30.1)| (5.9) (6.0) (7.2) (6.3)| (25.5) (8.0) (8.0) (8.0) (8.0)] (32.0)] (8.0) (8.0) (8.0) (8.0)] (32.0)
Income taxes 0.0 0.0 00 00 00 00 00| 00 00 00 00 0.0
Net income (loss) 6.3) (9.8) (6.2) (7.8)| (30.1)| (5.9) (6.0) (7.2) (6.3)| (25.5) (8.0) (8.0) (8.0) (8.0) (32.0) (8.0) (80) (8.0) (8.0) (32.0)
Nonrecurring/noncash adjustments 0.0 0.0 0.0 0.0
Net income (pro forma) 6.3) (9.8) (6.2 (7.8)] (30.1)| (5.9) (6.0) (7.2) (6.3)| (25.5) (8.0) (8.0) (8.0) (8.0) (32.0)] (8.0) (8.0) (8.0) (8.0) (32.0)
EBITDA
Shares, Basic 126.6 126.6 125.8 1255 | 126.1| 125.3 125.7 125.8 126.7 | 125.9 129.2 129.3 129.4 1295 129.4 | 129.7 129.8 129.9 130.0 129.9
Shares, Diluted 126.6 126.6 125.8 1255 | 126.1| 125.3 125.7 125.8 126.7 | 125.9 129.2 129.3 129.4 1295 129.4 | 129.7 129.8 129.9 130.0 129.9
EPS Basic (pro forma) ($0.05) ($0.08) ($0.05) ($0.06)|($0.24)| ($0.05) ($0.05) ($0.06) ($0.05)($0.20)| ($0.06) ($0.06) ($0.06) ($0.06)| ($0.25)|($0.06) ($0.06) ($0.06) ($0.06)| ($0.25)
EPS Diluted (pro forma) ($0.05) ($0.08) ($0.05) ($0.06)|($0.24)| ($0.05) ($0.05) ($0.06) ($0.05)|($0.20)| ($0.06) ($0.06) ($0.06) ($0.06)| ($0.25)|($0.06) ($0.06) ($0.06) ($0.06)| ($0.25)
Margins
Gross margin
Research and development
General and administrative
Operating margin NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Tax rate, GAAP 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Net margin NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Y/Y % change
Total Revenue
Gross margin
Research and development 134% 8% -13%  13%| 15% 7% -4%  -24%  -40%| -19% 33% 41% 47% 47% 42% 0% 0% 0% 0% 0%
General and administrative 11%  29% -1% T%| 11%| -10% -13% -1% 11% -4% 7% -16% 1% -20% -11% 0% 0% 0% 0% 0%
Operating income (loss) 50% 18% -9%  11%| 13% -2% -9% -15% -21%| -12% 15% 13% 25% 12% 16% 0% 0% 0% 0% 0%
Net income (loss) 31% 47% -22% 4%|  12% -6% -38% 16% -18%| -15% 36% 32% 11% 26% 25% 0% 0% 0% 0% 0%
EPS Diluted (pro forma) 31% 47% -22% 4%|  12% -5% -38% 16% -19%| -15% 32%  29% 8%  23% 22% 0% 0% 0% 0% 0%
Source: Company reports and Ascendiant Capital Markets estimates.
April 20, 2025 Ascendiant Capital Markets, LLC Page 11
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Atossa Therapeutics, Inc.

Balance Sheet ($ mils) Mar-23 Jun-23 Sep-23 Dec-23| Mar-24 Jun-24 Sep-24 Dec-24|Mar-25 Jun-25 Sep-25 Dec-25 | Mar-26 Jun-26 Sep-26 Dec-26
Fiscal Year End: December 31 QIA Q2A Q3A Q4A | QIA Q2A Q3A Q4A | QIE Q2E Q3E Q4E QIE Q2E Q3E Q4E
Assets
Cash and cash equivalents 103.9 994 94.0 88.5 84.0 795 74.8 711 64.0 56.7 49.5 42.3 35.0 27.8 20.5 13.3
Short term investments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Restricted cash 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Research and development tax rebat 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred income taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Prepaid expenses and other 6.2 5.8 3.5 3.6 3.0 2.1 2.2 3.3 3.3 3.3 3.3 3.3 3.3 3.3 3.3 3.3
Total current assets 110.9 106.0 97.6 92.2 87.1 817 77.1 74.5 67.3 60.1 52.9 45.6 38.4 311 23.9 16.6
Property and equipment, net (0.0) 0.0 0.0 0.0 0.0 0.1 0.1 0.1
Intangibles, net 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred income tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 53 24 4.0 4.0 40 41 24 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
Total assets 116.2 108.4 101.7 96.3 91.1 85.9 79.5 76.4 69.3 62.1 54.9 47.7 40.4 33.2 26.0 18.7

Liabilities and stockholders’ equity

Accounts payable 14 1.2 0.7 0.8 1.2 11 1.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Accrued expenses 0.6 2.3 2.7 2.6 1.6 1.9 1.7 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8
Deferred income tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Warrant liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.9 0.0 0.0 1.8 25 2.7 25 15 15 15 1.5 1.5 15 15 15 15
Short term debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total current liabilities 2.9 3.5 3.4 5.2 53 5.7 5.8 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Deferred income taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Warrant liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other long term liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Long term debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total other liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred stock 0.6 0.6 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Common stock 228 228 22.8 22.8| 22.829 229 229 235 24.3 25.0 25.8 26.6 27.4 28.1 28.9 29.7
Additional paid-in capital 252.4 253.8 253.4 2545 | 255.096 255.5 256.2 259.8 | 259.8 259.8 259.8 259.8 | 259.8 259.8 259.8 259.8
Retained earnings (162.5) (172.3) (178.5) (186.3)|(192.166) (198.2) (205.4) (211.8)[(219.8) (227.8) (235.8) (243.8)| (251.8) (259.8) (267.8) (275.8)
Accumulated other comprehensive income 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Total stockholders’ equity 113.3 1049 983 91.0| 85759 80.2 737 715 | 64.4 57.1 499 42.7 35.5 28.2 21.0 13.8
Total stockholders’ equity and liabil| 116.2 108.4 101.7 96.3 | 91.087 85.9 79.5 76.4 69.3 62.1 54.9 47.6 40.4 33.2 26.0 18.7

Balance Sheet Drivers

Mar-23 Jun-23 Sep-23 Dec-23| Mar-24 Jun-24 Sep-24 Dec-24|Mar-25 Jun-25 Sep-25 Dec-25 | Mar-26 Jun-26 Sep-26 Dec-26
Q1A  Q2A Q3A Q4A Q1A Q2A Q3A Q4A | QI1E Q2E Q3E Q4E QI1E Q2E Q3E Q4E

Book & Cash Value (per share)

Book Value per Share (diluted) $0.89 $0.83 $0.78 $0.73 $0.68 $0.64 $0.59 $0.56| $0.50 $0.44 $0.39 $0.33[ $0.27 $0.22  $0.16 $0.11
Cash per Share (diluted) $0.82 $0.78 $0.75 $0.70 $0.67 $0.63 $0.59 $0.56| $0.50 $0.44 $0.38 $0.33[ $0.27 $0.21  $0.16 $0.10
Net cash per Share (diluted) $0.82  $0.78 $0.75 $0.70 $0.67 $0.63 $0.59 $0.56| $0.50 $0.44 $0.38 $0.33[ $0.27 $0.21  $0.16 $0.10

Source: Company reports and Ascendiant Capital Markets estimates
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Atossa Therapeutics, Inc.
Cash Flow Statement ($ mils) Mar-23 Jun-23 Sep-23 Dec-23( 2023 |Mar-24 Jun-24 Sep-24 Dec-24 | 2024 [Mar-25 Jun-25 Sep-25 Dec-25| 2025 |Mar-26 Jun-26 Sep-26 Dec-26( 2026
Fiscal Year End: December 31 QIA Q2A Q3A Q4A | FY-A | Q1A Q2A Q3A Q4A | FY-E | QIE Q2E Q3E  Q4E | FY-E | QIE Q2E Q3E Q4E | FY-E

Cash flow from operating activities

Net income 6.3)  (9.8) (6.2) (7.8)] @0.1)| (5.9 (6.0 (7.2) (6.3)| (25.5)| (8.0) (8.0) (8.0) (8.0) (32.0) (8.0) (8.0) (8.0) (8.0) (32.0)
Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0
Debt related amortization expense 0.0 0.0 0.0 0.0
Stock comp 1.6 1.6 0.9 0.5 4.6 0.4 0.4 0.7 0.8 2.3 0.8 0.8 0.8 0.8 3.1 0.8 0.8 0.8 0.8 31
Deferred rent 0.0 0.0 0.0 0.0
AR reserves 0.0 0.0 0.0 0.0
Deferred income taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Change in fair value of warrant liability 0.0 0.0 0.0 0.0
Writedowns and impairments 3.0 3.0 1.7 1.7 0.0 0.0
Other gains/losses 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0
Changes in operating assets and liabilities:
Prepaid expenses & other curre  (1.3)  (0.5) 23 22 2.8 07 09 0.2) (1.0 04| 00 00 00 00| 00| 00 00 00 00| 00
Research and development tax 0.0 0.0 0.7 0.0 0.7 0.0 0.0 0.0
Income tax 0.0 0.0 0.0 0.0
Other assets 1.6 0.9 @ @4 @ 0.1) 0.1 04| 03| 00 00 00 00| 00| 00 00 00 00| 00
Accounts payable (1.5)  (0.4) (03) 01 (22) 04 (0.2 05 09| @1 00 00 00 00| 00| 00 00 00 00| 00
Accrued expenses (04) 02 04 (02| (0.1 (04 13 (0.2) (08| @1 00 00 00 00| 00| 00 00 00 00| 00
Other liabilities ©7 06 0.0 19 19 0.0 (0.7) ©.2) 08| (0.1)] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net cash (used in) provided by~ (7.0)  (4.5)  (3.9) (5.6) (20.9)| (47) (45 (48 (71| (L0)| (72 (72 (72 (72| 89| (72 (72 (72 (7.2)| (28.9)

Cash flow from investing activities

Purchases of property and equipment (0.0) (0.0) (0.0 (0.0) (0.0 (0.0) (00 00 (0 00 (0.0) (0.0) (0.0) (0.0) (0.0 (0.0)] (0.1)
Purchases of short-term investments 0.0 0.0 0.0 0.0
Acquisitions 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0

Net cash used in investing actih 0.0 (0.0)  (0.0) 00| (0.0 (0.0) (0.0)  (0.0) 00| (00 00 (00 00 (00)] (00| (©0 (©0 (0 (©O| (©.1)

Cash flow from financing activities

Issuance of debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayment of debt 0.0 0.0 0.0 0.0
Issuance of stock (1.5) (1.5) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Proceeds from stock option exercises 0.0 0.2 0.1 3.4 3.7 0.0 0.0
Other 0.0 0.0 0.0 0.0
Dividends and distributions 0.0 0.0 0.0 0.0
Cash provided by (used in) fina 0.0 0.0 (15) 00 (1.5) 0.2 0.1 0.0 3.4 3.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Effect of exchange rate on cash 0.0 0.0 0.0 0.0

Net increase (decrease) in cash  (7.0)  (4.5) (5.4) (5.6) (22.4) (45 (4.4 (4.8) @7 ara| 72 (72 (72 (72| 289 (72 (7.3 (72) (7.3)| (29.0)

Beginning cash and equivalents 111.0 104.0 99.5 941 | 111.0 88.6 84.1 79.6 74.9 88.6| 712 640 56.7 495| 71.2| 423 350 278 20.5| 423

Ending cash and equivalents 104.0 99.5 94.1 88.6 88.6 84.1 79.6 74.9 71.2 71.2| 640 56.7 495 423| 423| 350 278 205 13.3| 133
Source: Company reports and Ascendiant Capital Markets estimates
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ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Atossa Therapeutics, Inc.
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Source: https://bigcharts.marketwatch.com/

Report Date Price
Report Date Rating Target
1 9/17/2020 Buy 7.00
2 11/15/2020 Buy 7.50
3 4/6/2021 Buy 7.75
4 5/31/2021 Buy 8.00
5 9/7/2021 Buy 8.50
6 11/20/2021 Buy 8.75
7 3/3/2022  Buy 8.00
8  5/29/2022 Buy 7.50
9  8/17/2022 Buy 7.00
10 11/12/2022 Buy 6.00
11 3/27/2023 Buy 5.50
12 5/23/2023 Buy 5.25
13 9/6/2023 Buy 5.50
14 12/22/2023 Buy 5.75
15 5/1/2024 Buy 6.00
16 6/5/2024 Buy 6.25
17 9/10/2024 Buy 6.50
18  12/7/2024 Buy 7.00

e Ascendiant Capital Markets, LLC has received compensation for advisory or investment banking services from the company
in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
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appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.

We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the
prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations

Risks to attainment of our share price target include balance sheet/liquidity risks, failure of product candidates to demonstrate safety
and efficacy in clinical trials, failure to gain regulatory approvals, ability to commercialize product, failure to obtain suitable
reimbursement, competition, changing macroeconomic factors, investor sentiment for investing in biotech stocks, and changes in
consumer or government priorities for healthcare.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of April 11, 2025)

Investment Banking Services
Past 12 months

Rating Count Percent Count Percent
Buy 52 98% 21 40%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 53 100% 21 40%

Other Important Disclosures
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Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS,
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory
risk, general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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