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Q1 revenues roughly in-line, EPS below forecast on higher opex: On May 15, 

SXTP reported Q1 FY25 results (ending March).  Revenues were $256,000, down 

2% sequentially and up 71% yoy. Pro-forma EPS was $(1.59), versus our 

estimate of $(1.32) on higher SG&A. No guidance was provided. All numbers 

have been adjusted for a 1:12 reverse stock split in August 2024, and a 1:5 

reverse stock split in February 2025. 

Product revenues on an upward trend: Product revenues were down 32% 

sequentially but up 55% yoy in the quarter. The company indicated that it is 

supply-constrained as it asked the FDA for permission to import the Australian 

version of ARAKODA (Kodatef) to cover shortfalls while it works to ramp up 

supply of ARAKODA for the US market. Product revenues of $194,000 were 

complimented by research grant revenues of $93,000, which continue to 

provide some support for the company’s development. The company continues 

to work to commercialize Tafenoquine for Malaria under its ARAKODA brand in 

the US. 

Q4 expenses slightly higher than we had modeled: Operating expenses for the 

quarter came to $2.1 million, versus our estimate of $1.9 million. With a number 

of moving parts and in the absence of guidance, forecasting revenues and 

earnings remains a challenge.  

Company survey indicates Babesiosis prevalence could be 40x higher than the 

CDC estimates. On April 22, 60 Degrees Pharmaceutical announced it had 

conducted a survey to assess the prevalence of Babesiosis diagnosis in the US. 

An astonishing 1.3% of respondents indicated having received a medical 

diagnosis of the disease during their lifetime. This means that the CDC estimate 

of 73,000 could be underestimating the Babesiosis population by more than 

order of magnitude (1.3% of the adult US population is around 3 million people). 

The survey included responses from 6,000 participants selected to match 

the U.S. adult demographic distribution. Babesiosis is the second major 

indication for Tafenoquine (after Malaria) and is currently being used off-label 

to treat the disease. This survey points to a larger potential market for the drug 

than we had previously factored into our valuation model.  

Raising estimates on lower expenses: We are raising our FY25 EPS estimate to 

$(4.95) from $(5.32) on lower R&D expenses with FY25 revenue estimate of 

$1.4 million unchanged. We are also raising our FY26 EPS estimate to $(5.36) 

from $(5.72) on revenues of $2.2 million. Consensus estimates for FY25 and 

FY26 are $(5.59) and $(5.72) on revenues of $1.4 million $2.2 million, 

respectively. 

Additional financings extend runway: The company raised a net $1.9 million of 

equity in a pair of offerings in Q1 FY25, bringing cash on hand to $3.5 million 

exiting the March quarter. With a burn rate of roughly $1.5 million per quarter, 

we anticipate the company will need to finance again by Q3 FY25. 

Raising 12-month price target to $7.00 (from $5.80): Our new PT of $7.00 

reflects a higher fair value NPV estimate of $10.9 million (versus $8.2 million 

previously) for the full company, based on a potentially larger Babesiosis 

opportunity. Our PT represents represents 170% upside from the current share 

price, which is currently just over 1x net cash per share. We believe this 

valuation appropriately balances out high risks with the company’s high growth 

prospects and large upside opportunities. Low visibility on regulatory approval 

for new indications and potential dilution from financing remain the biggest 

risks to our price target.  

Company Description 

Based in Washington, DC, 60 Degrees Pharmaceuticals, Inc. is a drug company 

specializing in therapeutics for major infectious diseases. 
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60 Degrees Pharmaceuticals, Inc. 
Q1 FY25 EPS below estimates due to higher than forecast SG&A. Company 
survey indicates US Babesiosis population could be in the millions. Raising 
PT to $7.00 (from $5.80). 

Stock Data 

Exchange: NasdaqCM 

52-week Range: $1.41-36.00 

Shares Outstanding (million): 1.5 

Market cap ($million): $3.8 

EV ($million): $0.3 

Debt ($million): $0 

Cash ($million): $3.5 

Avg. Daily Trading Vol ($ millions): $4.0 

Float (million shares): 1.32 

Short Interest (million shares): 0.033 

Dividend, annual (yield): NA 

 

 Revenues (US$ million) 

  2025E  

(Cur.) 

2025E  

(Old.) 

2026E  

(Cur.) 

2026E 

(Old.) 

Q1 Mar 0.3A 0.3E 0.5E  

Q2 Jun 0.3E  0.5E  

Q3 Sep 0.4E  0.6E  

Q4 Dec 0.4E  0.6E  

Total 1.4E  2.2E  

EV/Rev 0.2x  0.1x  
 

Earnings per Share (pro forma) 

 

  2025E  

(Cur.) 

2025E  

(Old.) 

2026E  

(Cur.) 

2026E 

(Old.) 

Q1 Mar (1.59)A (1.32)E (1.32)E (1.38)E  
Q2 Jun (1.24)E (1.28)E (1.30)E (1.35)E  
Q3 Sep  (1.21)E (1.38)E (1.39)E (1.51)E  
Q4 Dec (1.12)E (1.34)E (1.35)E (1.47)E  
Total $(4.95)E $(5.32)E $(5.36)E $(5.72)E  
PE NA NA NA NA 

 

 

* Reflects a 1:12 reverse stock split in August 2024 

* Reflects a 1:5 reverse stock split in February 2025 

 

 



       SXTP: 60 Degrees Pharmaceuticals, Inc. 
 
 
 
 

 
June 2, 2025 Ascendiant Capital Markets, LLC Page 2 

Exhibit 1: 60 Degrees Pharmaceuticals Investment Highlights 

 

Source: Company Reports 

 

Exhibit 2: 60 Degrees Pharmaceuticals Leadership Team 

 

Source: Company Reports 
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Exhibit 3: Overview of ARAKODA 

 

Source: Company Reports 

 

Exhibit 4: The Burden of Malarai 

 

 

Source: Company Reports 
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Exhibit 5: ARAKODA Efficacy Against Plasmodium 

 

Source: Company Reports 

 

Exhibit 6: Tafenoquine as Malaria Prophylactic 

 

Source: Company Reports 
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Exhibit 7: 60 Degrees Pharmaceuticals Commercial Strategy 

 

Source: Company Reports 

 

Exhibit 8: Commercializing ARAKODA for Malaria 

 

Source: Company Reports 
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Exhibit 9: Babesiosis Overview 

 

Source: Company Reports 

 

Exhibit 10: Babesiosis Standard of Care 

 

Source: Company Reports 
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Exhibit 11: Tafenoquine Efficacy Against Babesiosis 

 

Source: Company Reports 

 

Exhibit 12: Babesiosis Clinical Development Plan 

 

 

Source: Company Reports 
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Exhibit 13: 60 Degrees Pharmaceuticals Product Portfolio 

 

Source: Company Reports 

 

Exhibit 14: ARAKODA TAM 

 

Source: Company Reports 
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Exhibit 15: 60 Degrees Pharmaceuticals IP 

 

Source: Company Reports 

 

Exhibit 16: 60 Degrees Pharmaceuticals Supply Chain 

 

Source: Company Reports 
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Exhibit 17: Recent Financings and Use of Funds 

 

Source: Company Reports 

 

Exhibit 18: 60 Degrees Pharmaceuticals 2025/2026 Milestones

 

Source: Company Reports 
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Exhibit 19: 60 Degrees Pharmaceuticals Investment Thesis 

 

Source: Company Reports 

 

Exhibit 20: 60 Degrees Pharmaceuticals Officers and Directors 

 

 

Source: Company Reports 
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Exhibit 21: Tafenoquine for Acute Babesiosis 

 

Source: Company Reports 

 

Exhibit 22: Tafenoquine for Babesiosis Relapse in High-Risk Patients 

 

Source: Company Reports 
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Exhibit 23: Phase II Clinical Trial for Chronic Babesiosis 

 

Source: Company Reports 

 

Exhibit 24: SXTP Consensus Expectations 

 

Source: Company reports, CapitalIQ, Ascendiant Capital Markets Estimates 

  



       SXTP: 60 Degrees Pharmaceuticals, Inc. 
 
 
 
 

 
June 2, 2025 Ascendiant Capital Markets, LLC Page 14 

 

Exhibit 25: 60 Degrees Pharmaceuticals, Inc. Daily Stock Price Since IPO (July 2023) 

 

* Reflects a 1:12 reverse stock split in August 2024 

* Reflects a 1:5 reverse stock split in February 2025 

Source: https://bigcharts.marketwatch.com/ 
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FINANCIAL MODEL 
 

 

60 Degrees Pharmaceuticals, Inc. 
Income Statement ($ mils) 2021 2022 2023 Mar-24 Jun-24 Sep-24 Dec-24 2024 Mar-25 Jun-25 Sep-25 Dec-25 2025 Mar-26 Jun-26 Sep-26 Dec-26 2026

Fiscal Year End: December 31 FY-A FY-A FY-A Q1A Q2A Q3A Q4A FY-A Q1A Q2E Q3E Q4E FY-E Q1E Q2E Q3E Q4E FY-E

Research Grant Revenues (1,2) 5.2 0.3 0.0 0.03 0.00 0.01 0.03 0.07 0.09 0.09 0.00 

Product Revenues (3) 1.1 0.2 0.3 0.11 0.12 0.14 0.24 0.61 0.16 0.32 0.38 0.44 1.30 0.48 0.52 0.58 0.64 2.22 

Service Revenues 0.1 0.0 0.0 0.01 (0.01) 0.00 0.00 

 0.98 

Total Revenue 6.4 0.5 0.3 0.15 0.13 0.15 0.26 0.68 0.26 0.32 0.38 0.44 1.40 0.48 0.52 0.58 0.64 2.22

Cost Of Goods Sold 0.9 0.4 0.5 0.07 0.09 0.11 0.12 0.38 0.07 0.11 0.13 0.15 0.47 0.30 0.30 0.40 0.40 1.40 

Gross Profit 5.5 0.1 (0.2) 0.08 0.04 0.04 0.14 0.30 0.18 0.21 0.25 0.29 0.92 0.18 0.22 0.18 0.24 0.82

R & D Exp. 5.5 0.5 0.7 0.34 3.10 0.94 0.61 4.99 0.41 0.50 0.50 0.50 1.91 0.60 0.60 0.70 0.70 2.60 

Selling General & Admin Exp. 1.1 1.3 4.2 1.08 1.13 1.22 1.61 5.02 1.69 1.40 1.40 1.30 5.79 1.40 1.40 1.40 1.40 5.60 

Other Operating Expense/(Income) - - - -

Total Operating Expenses 6.6 1.8 4.9 1.41 4.22 2.16 2.22 10.01 2.09 1.90 1.90 1.80 7.69 2.00 2.00 2.10 2.10 8.20

Operating Income (1.1) (1.8) (5.2) (1.33) (4.19) (2.12) (2.08) (9.71) (1.91) (1.69) (1.65) (1.51) (6.77) (1.82) (1.78) (1.92) (1.86) (7.38)

Interest Expense (3.2) (4.0) (2.3) (0.00) (0.00) (0.00) (0.00) (0.01) (0.00) (0.01) (0.01) (0.01) (0.03) (0.01) (0.01) (0.01) (0.01) (0.04)

Interest and Invest. Income

Total Interest and Other Income (Expense)(3.2) (4.0) (2.3) (0.00) (0.00) (0.00) (0.00) (0.01) (0.00) (0.01) (0.01) (0.01) (0.03) (0.01) (0.01) (0.01) (0.01) (0.04)

Derivative Expense (0.5) (0.4) 0.00 0.00 0.00 0.00 0.00 

Change in Fair Value of Derivative Liabilities (0.0) (0.0) 1.74 (0.00) (0.06) (0.02) 1.67 0.01 0.01 0.00 

Gain on Debt Extinguishment 0.1 (1.2) 0.00 0.00 0.00 0.00 

Gain in Fair Value of Promissory Note 5.4 0.00 0.00 0.00 0.00 

Other (Expense) Income 0.0 (0.0) (0.1) 0.02 0.02 0.02 0.04 0.10 0.03 0.03 0.00 

Extra Items 0.0 (0.4) 3.6 1.76 0.02 (0.04) 0.03 1.77 0.04 0.00 0.00 0.00 0.04 0.00 0.00 0.00 0.00 0.00 

Earnings Before Tax (4.3) (6.2) (3.8) 0.43 (4.17) (2.16) (2.05) (7.96) (1.88) (1.70) (1.66) (1.52) (6.77) (1.83) (1.79) (1.93) (1.87) (7.42)

Income Tax Expense 0.0 0.0 0.0 0.00 0.00 0.00 (0.00) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Net Income before Minority Interest (4.3) (6.2) (3.8) 0.43 (4.17) (2.16) (2.05) (7.96) (1.88) (1.70) (1.66) (1.52) (6.77) (1.83) (1.79) (1.93) (1.87) (7.42)

Unrealized Foreign Currrency Translation Gain (Loss) 0.1 (0.00) 0.00 0.00 (0.00) 0.00 (0.01) (0.01) 0.00

Minority Int. in Earnings (0.0) (0.0) (0.0) (0.00) (0.00) (0.00) (0.00) (0.01) (0.00) 0.00 0.00 0.00 (0.00) 0.00 0.00 0.00 0.00 0.00 

Comprehensive Net Income (4.3) (6.2) (3.7) 0.43 (4.17) (2.16) (2.05) (7.95) (1.89) (1.70) (1.66) (1.52) (6.78) (1.83) (1.79) (1.93) (1.87) (7.42)

Cumulative dividends on Series A Preferred Stock (0.2) (0.12) (0.12) (0.12) (0.13) (0.48) (0.12) (0.12) (0.12) (0.12) (0.47) (0.12) (0.12) (0.12) (0.12) (0.47)

Net Income to Common (4.3) (6.2) (3.9) 0.31 (4.29) (2.27) (2.18) (8.43) (2.00) (1.82) (1.78) (1.64) (7.25) (1.95) (1.91) (2.05) (1.99) (7.89)

Net Income Pro Forma (4.3) (5.7) (7.6) (1.45) (4.31) (2.23) (2.21) (10.20) (2.04) (1.82) (1.78) (1.64) (7.29) (1.95) (1.91) (2.05) (1.99) (7.89)

Diluted EPS NA (155.58) (59.46) 1.83 (21.13) (4.65) (2.28) (18.55) (1.56) (1.24) (1.21) (1.12) (4.92) (1.32) (1.30) (1.39) (1.35) (5.36)

Diluted EPS Pro Forma NA (144.55) (114.42) (8.61) (21.22) (4.57) (2.31) (22.43) (1.59) (1.24) (1.21) (1.12) (4.95) (1.32) (1.30) (1.39) (1.35) (5.36)

Weighted Avg. Diluted Shares Out. NA 0.0 0.1 0.17 0.20 0.49 0.96 0.45 1.28 1.47 1.47 1.47 1.47 1.47 1.47 1.47 1.47 1.47 

1) research revenues have historically been derived mostly from a single, awarded research grant in the amount of $5.72 million in 2021 rom the JPEO to study ARAKODA in low risk COVID-19 patients.

2) Research revenues from the Australian Tax Authority were $4,292 in Q1 2023 compared to $22,239 in Q2 2022.

3) The decrease insales was mainly due to end of a 3-year Arakoda US Army acquisition contract that involved purchasing a full lot (7,500 boxes) in 2020 and a half lot (3,750 boxes) in 2021.

Margins

Gross margin 87% 15% -87% 55% 29% 25% 55% 44% 71% 65% 65% 65% 66% 65% 65% 65% 65% 37%

R & D Exp. 87% 103% 273% 231% 2462% 635% 235% 732% 159% 156% 132% 114% 137% 125% 115% 121% 109% 117%

Selling General & Admin Exp. 18% 255% 1673% 736% 899% 820% 614% 738% 658% 438% 368% 295% 414% 292% 269% 241% 219% 252%

Operating margin -18% -342% -2033% -912% -3332% -1430% -794% -1426% -746% -529% -435% -344% -485% -379% -342% -331% -291% -332%

Net margin -64% -338% -75% 30% -99% -100% -92% -79% -90% -90% -88% -85% -88% -92% -90% -92% -89% -91%

Y/Y % change

Revenue 149% -92% -50% 581% 101% 17% 512% 169% 75% 155% 157% 68% 105% 87% 63% 53% 45% 59%

COGS 21% -49% 10% -11% -51% 57% -19% -19% 12% 25% 19% 30% 23% 309% 168% 201% 160% 196%

Gross Profit 198% -99% -380% -256% -130% -34% -238% -234% 127% 476% 578% 99% 212% -2% 6% -27% -16% -11%

R & D Exp. 583% -90% 32% 172% 1418% 256% 513% 621% 21% -84% -47% -19% -62% 47% 20% 40% 40% 36%

Selling General & Admin Exp. -23% 17% 225% 39% 144% -8% -5% 18% 57% 24% 15% -19% 15% -17% 0% 0% 8% -3%

         Total operating expenses 193% -72% 170% 57% 534% 37% 24% 103% 48% -55% -12% -19% -23% -4% 5% 11% 17% 7%

         Operating Income 169% 56% 194% 40% 432% 39% 10% 88% 43% -60% -22% -27% -30% -5% 5% 16% 23% 9%

         Net income 40% 45% -40% -116% 25% -151% 5% 115% -542% -59% -23% -26% -15% -3% 5% 16% 23% 10%

         EPS -62% -103% -75% -110% -89% -69% -185% -94% -74% -51% -73% -15% 5% 15% 21% 9%

Source: Company reports , Ascendiant Capital Markets estimates * Reflects a 1:12 reverse stock split in August 2024 * Reflects a 1:5 reverse stock split in February 2025
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60 Degrees Pharmaceuticals, Inc.
Balance Sheet ($ mils) Dec-22 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26 Jun-26 Sep-26 Dec-26

Fiscal Year End: December 31 Q4A Q4A Q1A Q2A Q3A Q4A Q1A Q2E Q3E Q4E Q1E Q2E Q3E Q4E

Current Assets

Cash And Equivalents 0.3 2.1 2.9 1.6 3.3 1.7 3.5 1.7 0.1 (1.4) (3.3) (5.1) (7.0) (8.9)

Accounts Receivable 0.0 0.2 0.3 0.3 0.3 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5

Prepaid Exp. 0.2 4.4 4.3 1.5 1.1 1.1 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9

Short-Term Investments 1.7 1.7 - - - - - - - -

Deferred Offering Costs 0.1 0.0 0.0 

Inventory 0.5 0.5 0.4 0.4 0.5 0.4 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8

  Total Current Assets 1.1 7.2 7.9 3.8 6.9 5.4 5.7 3.9 2.3 0.8 (1.1) (2.9) (4.8) (6.7)

Property, Plant & Equipment, net 0.0 0.1 0.1 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Right of Use Asset 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Intangible Assets 0.2 0.2 0.2 0.3 0.3 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Other Long-Term Assets 0.2 0.2 0.2 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total Assets 1.3 7.8 8.4 4.3 7.4 5.8 6.0 4.3 2.6 1.1 (0.7) (2.5) (4.5) (6.3)

LIABILITIES

Accounts Payable 0.8 0.5 0.5 0.6 0.7 1.0 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2

Lease Liability 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Deferred Compensation 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Related Party Notes 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Debenture 4.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

SBA EIDL 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Promissory Notes at Fair Value 16.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Promissory Notes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Derivative Liabilities 1.1 2.3 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6

Derivative Liabilities - Related Parties 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Other Current Liabilities

Short-term Borrowings 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Curr. Port. of LT Debt 21.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

  Total Current Liabilities 23.9 2.8 1.1 1.2 1.3 1.7 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8

Deferred Compensation 0.3 0.0 0.0 0.0 

Long-Term Leases 0.0 0.0 0.0 

Debenture 0.0 0.0 0.0 

Related Party Note 0.0 0.0 0.0 

SBA EIDL 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Promissory Notes 1.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total Long-Term Debt 1.3 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Total Liabilities 25.4 3.0 1.3 1.4 1.5 1.8 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9

Members' Capital 0.0

Preferred Stock 9.9 9.9 9.9 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6

Common Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Additional Paid In Capital 5.2 27.5 29.4 29.4 34.8 34.9 36.8 36.8 36.8 36.8 36.8 36.8 36.8 36.8

Accumulated Other Comprehensive Income0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Retained Earnings (28.8) (32.6) (32.2) (36.3) (38.5) (40.5) (42.4) (44.1) (45.8) (47.3) (49.1) (50.9) (52.8) (54.7)

  Total Common Equity (23.6) 4.9 7.2 3.0 6.0 4.0 4.1 2.4 0.7 (0.8) (2.6) (4.4) (6.3) (8.2)

Minority Interest (0.6) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1)

Total Equity (24.1) 4.8 7.1 3.0 6.0 4.0 4.0 2.3 0.7 (0.9) (2.7) (4.5) (6.4) (8.3)

Total Liabilities And Equity 1.3 7.8 8.4 4.3 7.4 5.8 6.0 4.3 2.6 1.1 (0.7) (2.5) (4.5) (6.3)

Dec-22 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26 Jun-26 Sep-26 Dec-26

Q4A Q4A Q1A Q2A Q3A Q4A Q1A Q2E Q3E Q4E Q1E Q2E Q3E Q4E

Balance Sheet Drivers

Accounts Receivable (Days) (53) 488 195 212 197 168 171 137 116 100 92 85 76 69

Inventory (Days) (601) 982 268 305 275 152 272 217 183 158 145 134 120 109

Accounts Payable (Days) 549 311 728 647 546 768 1422 931 784 677 347 347 261 261

  Book & Cash Value (per share)

Book Value per Share (diluted) (605.66) 49.30 42.23 14.58 12.20 4.14 3.14 1.58 0.45 (0.58) (1.83) (3.04) (4.35) (5.62)

Cash per Share (diluted) 6.64 22.01 17.15 7.77 6.75 1.74 2.69 1.19 0.06 (0.98) (2.22) (3.44) (4.75) (6.02)

Net cash per Share (diluted) (560.17) 20.47 16.27 7.04 6.45 1.58 2.58 1.09 (0.04) (1.08) (2.32) (3.53) (4.85) (6.12)

Source: Company reports, Ascendiant Capital Markets estimates
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60 Degrees Pharmaceuticals, Inc. 
Cash Flow Statement ($ mils) 2022 2023 Jun-24 Sep-24 Dec-24 2024 Mar-25 Jun-25 Sep-25 Dec-25 2025 Mar-26 Jun-26 Sep-26 Dec-26 2026

Fiscal Year End: December 31 FY-A FY-A Q2A Q3A Q4A FY-A Q1A Q2E Q3E Q4E FY-E Q1E Q2E Q3E Q4E FY-E

 

Net Income (6.2) (3.8) (4.17) (2.16) (2.05) (7.96) (1.88) (1.7) (1.7) (1.5) (6.8) (1.8) (1.8) (1.9) (1.9) (7.4)

Adjustments to Net Income

Depreciation 0.0 0.0 0.00 0.00 0.01 0.01 0.01 0.0 0.0 

Amortization 0.0 0.0 0.01 0.01 0.01 0.04 0.01 0.0 0.0 

Amortization of Debt Discount 1.1 0.7 0.00 0.00 0.00 0.00 0.00 0.0 0.0 

Amortization of ROU Asset 0.0 0.1 0.00 0.00 0.00 0.01 0.00 0.0 0.0 

Amortization of Note Issuance Costs 0.1 0.1 0.00 0.00 0.00 0.00 0.00 0.0 0.0 

Amortization of Capitalized Services 1.0 2.75 0.65 0.04 3.58 0.04 0.0 0.0 

Stock-based Compensation to Vendors for services0.2 0.00 0.00 0.00 0.00 0.00 0.0 0.0 

Stock-based Compensation under 2022 Equity Incentive Plan0.5 0.00 0.02 0.02 0.03 0.14 0.1 0.0 

Deemed Capital Contribution for Related Party Compensation Expense 0.2 0.00 0.00 0.00 0.00 0.0 0.0 

Gain on Debt Extinguishment (0.1) 1.2 0.00 0.00 0.00 0.00 0.0 0.0 

Change in Fair Value of Derivative Liabilities0.0 0.0 0.00 0.06 0.02 (1.67) (0.01) (0.0) 0.0 

Writeoffs of Capitalized Patents 0.0 0.00 0.00 0.10 0.11 0.00 0.0 0.0 

Derivative Expense 0.5 0.4 0.00 0.00 0.00 0.00 0.0 0.0 

Change in Fair Value of Promissory Note (5.4) 0.00 0.00 0.00 0.00 0.0 0.0 

Inventory Reserve 0.2 (0.2) 0.00 0.00 0.00 0.00 0.0 0.0 

Changes in Operating Assets and Liabilities

Change in Acc. Receivable 0.1 (0.2) 0.02 (0.03) (0.16) (0.26) (0.00) 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 

Prepaid and Other 0.0 (0.5) 0.09 (0.25) 0.06 (0.04) 0.13 0.1 0.0 

Change In Inventories (0.1) 0.2 0.01 (0.03) 0.01 0.02 (0.33) 0.0 0.0 0.0 (0.3) 0.0 0.0 0.0 0.0 0.0 

Change in Inventory Reserves 0.00 0.00 0.00 0.00 0.00 0.0 0.0 

Change in Acc. Payable 0.2 (0.2) 0.10 0.05 0.33 0.50 0.26 0.0 0.0 0.0 0.3 0.0 0.0 0.0 0.0 0.0 

Accrued Interest 2.7 1.3 (0.00) (0.00) (0.02) (0.02) 0.02 0.0 0.0 

Reduction of Lease Liability (0.0) (0.1) 0.00 0.00 0.00 (0.01) 0.00 0.0 0.0 

Deferred Compensation 0.4 (0.1) 0.00 0.00 0.0 0.0 

Stock based Compensation 0.0 0.00 0.00 0.0 0.0 

Gain on Debt Extinguishment 0.00 0.0 0.0 

Change in Fair Value of Derivatives Liability 0.00 0.0 0.0 

Change in Fair Value of Promissory Notes 0.00 0.0 0.0 

Other Operating Activities 0.0 0.00 0.00 0.00 0.00 0.00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Net cash used in operating activities(1.0) (4.5) (1.19) (1.68) (1.64) (5.65) (1.60) (1.7) (1.7) (1.5) (6.5) (1.8) (1.8) (1.9) (1.9) (7.4)

Capitalization of Patents (0.0) (0.0) (0.03) (0.02) (0.00) (0.05) (0.00) (0.0) 0.0 

Purchase of PP&E (0.1) (0.09) (0.01) 0.00 (0.10) (0.00) (0.0) 0.0 

Sale (Purchase) of Intangible assets (0.0) (0.0) (0.01) (0.00) 0.00 (0.03) 0.00 0.0 0.0 

Purchase of Short-Term Investments (1.71) 0.00 (1.71) 1.71 1.7 

Net cash used in investing activities (0.1) (0.1) (0.13) (1.75) (0.00) (1.89) 1.70 0.0 0.0 0.0 1.7 0.0 0.0 0.0 0.0 0.0 

Proceeds from Stock Offering 6.5 0.00 0.00 (0.02) 1.90 1.71 0.0 0.0 0.0 1.7 0.0 0.0 0.0 0.0 0.0 

Shares Withheld for Net Share Settlement of Performance Bonuses (0.02) (0.0)

Payment of Deferred Offering Costs (0.1) (0.2) 0.00 (0.09) 0.10 0.00 0.0 0.0

Payment of Deferred Offering Costs for Proposed Offering (0.01) 0.01 0.00 0.00 0.0 0.0

Proceeds from ATM Offering 1.79 (0.06) 1.73

Proceeds from Private Placement 3.44 (0.02) 3.41

Proceeds from Exercise of Warrants 1.1 0.00 0.00 0.00 0.01 0.00 0.0 0.0

Proceeds from Notes Payable 0.8 0.7 0.00 0.00 0.0 0.0

Repayment of Notes Payable (1.6) 0.00 0.00 0.0 0.0

Proceeds from Notes Payable - Related Parties0.3 0.0 0.00 0.00 0.0 0.0

Repayments on Notes Payable - Related Parties(0.3) 0.00 0.00 0.0 0.0

Proceeds from Advances - Related Party0.2 0.3 0.00 0.00 0.0 0.0

Net cash provided by financing activities1.2 6.5 (0.00) 5.15 0.00 7.05 1.70 0.0 0.0 0.0 1.7 0.0 0.0 0.0 0.0 0.0 

Foreign Exchange Rate Adj. (0.0) 0.1 0.00 0.00 (0.00) 0.00 (0.01) (0.0)

  Net Change in Cash 0.1 1.9 (1.32) 1.72 (1.64) (0.48) 1.79 (1.7) (1.7) (1.5) (3.1) (1.8) (1.8) (1.9) (1.9) (7.4)

Cash balance at beginning of period 0.1 0.3 2.89 1.58 3.30 2.14 1.66 3.5 1.7 0.1 1.7 (1.4) (3.3) (5.1) (7.0) (1.4)

Cash balance at end of period 0.3 2.1 1.58 3.30 1.66 1.66 3.45 1.7 0.1 (1.4) (1.4) (3.3) (5.1) (7.0) (8.9) (8.9)

Source: Company reports, Ascendiant Capital Markets estimates* Reflects a 1:12 reverse stock split in August 2024 * Reflects a 1:5 reverse stock split in February 2025
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ANALYST CERTIFICATION 
Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities 
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon 
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment 
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for 
clients, performance of recommendations, accuracy of earnings estimates, and service to clients. 
 

60 Degrees Pharmaceuticals, Inc.  

 

 

 Ascendiant Capital Markets, LLC has received compensation for advisory or investment banking services from the company 
in the past 12 months. 
 

IMPORTANT DISCLOSURES 
This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on 
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied 
on as such. This report contains information from various sources, including United States government publications, The Wall Street 
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation 
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as 
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as 
constrained by industry regulations. 
 
We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in 
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or 
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short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered 
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any 
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account 
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any 
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 
advice. The price and value of the investments referred to in this report may fluctuate.  
 
Following are some general risks that can adversely impact future operational and financial performance and share price valuation: 
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating 
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting 
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy. 
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur. 
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable 
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained 
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant 
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the 
prior written consent of Ascendiant Capital Markets, LLC. 
 

Risks & Considerations 

Risks to attainment of our share price target include balance sheet/liquidity risks, failure of product candidates to demonstrate safety 
and efficacy in clinical trials, failure to gain regulatory approvals, ability to commercialize product, failure to obtain suitable 
reimbursement, competition, changing macroeconomic factors, investor sentiment for investing in healthcare stocks, and changes 
in consumer or government priorities for healthcare. 
 

Ascendiant Capital Markets, LLC Rating System 

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period. 

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period. 

SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period. 

Total return is defined as price appreciation plus dividend yield. 

Ratings Distribution and Investment Banking Disclosure  (As of April 11, 2025) 

      

 

   

Investment Banking Services 
Past 12 Months  

  Count Percent Count Percent  
Buy 52 98% 21 40%  
Hold 0 0% 0 0%  
Sell 1 2% 0 0% 

 
Total 53 100% 21 40%  

 
    

 

Other Important Disclosures 

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDA, and 
P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory risk, 
general market conditions, and the risk of a change in economic conditions. 
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Dissemination of Research 

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ, and 
FactSet. Please contact your investment advisor or institutional salesperson for more information. 

 

General Disclaimer  

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC.  This information is not intended to 
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice 
designed to meet the particular investment needs of any investor.  This material is for information purposes only and is not an offer 
or solicitation with respect to the purchase or sale of any security.  The reader should assume that Ascendiant Capital Markets, LLC 
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers 
discussed herein.  The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as 
of the date of this report and are subject to change without notice.  Ascendiant Capital Markets, LLC endeavors to ensure that the 
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are 
accurate and complete.  However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in 
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any 
loss arising from any use of, or reliance on, this report or its contents.  Information may be available to Ascendiant Capital Markets, 
LLC, or its affiliates that is not reflected in this report.  This report is not to be construed as an offer or solicitation to buy or sell any 
security. 

Additional Disclosures 

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and 
a member of the FINRA and SIPC.  Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment 
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present 
time is not eligible to file for federal registration. 

 


