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Stock Data 

Exchange: NasdaqGS 

52-week Range: $13.29 - 21.21 

Shares Outstanding (million): 27 

Market cap ($million): $487 

EV ($million): $325 

Debt ($million): $93 

Cash ($million): $255 

Avg. Daily Trading Vol. ($million): $3.0 

Float (million shares): 24 

Short Interest (million shares): 3.7 
 

Revenues (US$ million) 

  2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar 73A 71E      79E         76E    

Q2 Jun  137E            146E          

Q3 Sep  361E      363E       379E       381E    

Q4 Dec    164E        172E     

Total    735E     775E  
 

EV/Revs 0.4x        0.4x  

 

Earnings per Share (pro forma) 

 

 2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar (0.59)A (0.60)E (0.31)E  

Q2 Jun 0.09E    0.10E    0.14E     

Q3 Sep 1.23E        1.40E     

Q4 Dec 0.24E    0.25E    0.32E     

Total  $1.09E  $1.60E  
 

    

P/E     16.5x      11.3x  

   

EBITDAS* (US$ million) 

 2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar (18)A (18)E   (8)E            

Q2 Jun   3E      4E     5E         6E    

Q3 Sep  57E      58E       66E     

Q4 Dec    14E       15E       18E     

Total    57E    58E    81E    82E 
 

    

EV/EBITDAS   5.7x  4.0x  

*EBITDAS defined as earnings before interest, taxes, 
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Initiating with BUY: We are initiating coverage of Lucid Diagnostics with a BUY 

rating. Lucid is a commercial-stage medical diagnostics technology company 

focused on patients with gastroesophageal reflux disease (GERD), who are at 

risk of developing esophageal precancer and cancer. Lucid has 2 commercial 

available products: EsoCheck and EsoGuard. 

Q3 about inline: Lucid recently (on November 16) reported its Q3 2021 (ending 

September) results. Pro forma net loss was $3.7 million or EPS of $(0.26). Lucid 

is still early in its commercialization so it generates minimal revenue currently, 

but revenue is expected to grow significantly in 2022. 

No guidance: Management has not provided forward guidance. 

2021/2022 estimates: We estimate 2021 revenue of $1.0 million and EPS of 

$(0.70), and for 2022 revenue of $7.0 million and EPS of $(0.55). 

EsoGuard: EsoGuard is a molecular diagnostic esophageal DNA test shown in a 

published human study to be highly accurate at detecting Barrett’s Esophagus 

(BE), as well as EAC. The estimated addressable domestic market opportunity 

for EsoGuard is ~$2 billion based on tens of millions of U.S. patients with 

gastroesophageal reflux disease (GERD), more commonly called acid reflux or 

chronic heartburn, who are BE screening candidates. 

EsoCheck: EsoCheck is a non-invasive cell collection device designed to sample 

cells from a targeted region of the esophagus in a five-minute office-based 

procedure, without the need for endoscopy. EsoCheck is meant to be used for 

testing with its EsoGuard tests. 

Ramp in commercialization can be catalyst: Initial revenue for Lucid was 

reported in its Q3 2021. Its near term plans over the next couple of years is to 

advance commercialization of its 2 main products (EsoGuard and EsoCheck) as 

well as gain additional regulatory approvals (expand usage and insurance and 

government coverage in the U.S. and to expand into international markets). We 

believe achieving key milestones and ramp in revenues will likely be catalysts 

for the stock. 

Lucid IPO spinoff major positive catalyst: We believe Lucid’s recent IPO (in 

October) will be a major catalyst for the stock. Lucid is also launching a major 

commercial initiative to accelerate EsoGuard commercialization by targeting 

multiple sales and marketing channels and building Lucid’s own network of 

EsoCheck test centers to assure sufficient testing capacity and geographic 

coverage. In August, Lucid launched 3 test centers in the Phoenix area and has 

targeted key western U.S. markets expansion in the near term. 

Large market potential: Cancer is the 2nd leading cause of death in the U.S. 

(behind heart disease) with ~600,000 deaths a year. The incidence of EAC, the 

most common cancer of the esophagus, has quadrupled over the past 30 years. 

Solid balance sheet: In October (current Q4), Lucid raised ~$70 million in its IPO 

selling stock so it balance sheet is solid. 

Positive high risks versus high rewards: Lucid’s devices still have long 

commercialization challenges ahead, but we believe the ~billion dollars market 

potential presents high rewards for the risks. 

Current valuation attractive: Our 12-month price target of $16 is based on a 

NPV analysis. This represents significant upside from the current share price and 

we believe this valuation appropriately balances out the company’s high risks 

with the company’s high growth prospects and large upside opportunities. 

 

Company Description 

Based in New York, NY, Lucid Diagnostics is a commercial-stage medical 

diagnostics company focused on patients at risk of developing esophageal 

cancer. 

 

Stock Data 

Exchange: NasdaqGM  

52-week Range: $4.61 – 13.52 

Shares Outstanding (million): 37 

Market cap ($million): $182 

EV ($million): $207 

Debt ($million): $25 

Cash ($million): $0 

Avg. Daily Trading Vol. ($million): $2 

Float (million shares): 7 

Short Interest (million shares): ~0.2 

Dividend, annual (yield): $0 (NA%) 

 

 Revenues (US$ million) 

  2021E 

(Cur.) 

2021E 

(Old) 

2022E 

(Cur.) 

2022E 

(Old) 

Q1 Mar 0.0A  1.0E  

Q2 Jun  0.0A      1.5E     

Q3 Sep 0.2A     1.5E     

Q4 Dec  0.8E      3.0E     

Total   1.0E    7.0E  

EV/Revs      207x       30x  
 

Earnings per Share (pro forma) 

 

 2021E 

(Cur.) 

2021E 

(Old) 

2022E 

(Cur.) 

2022E 

(Old) 

Q1 Mar   (0.15)E  

Q2 Jun   (0.14)E     

Q3 Sep (0.26)A     (0.15)E     

Q4 Dec (0.14)E     (0.12)E     

Total (0.70)E  (0.55)E  

P/E N/A  N/A  

  

 

Important Disclosures 

Ascendiant Capital Markets LLC seeks to do business 
with companies covered by its research team. 
Consequently, investors should be aware that the 
firm may have a conflict of interest that could affect 
the objectivity of this report. Investors should 
consider this report as only a single factor in making 
an investment decision. 

For analyst certification and other important 
disclosures, refer to the Disclosure Section, located 
at the end of this report, beginning on page 18. 

Rating: BUY 

Ticker:       LUCD 

Price:        $4.92  

Target:     $16.00  

 

Lucid Diagnostics Inc. 
Initiating Coverage with BUY and $16 Target 
Commercial ramp and Lucid IPO should be major catalysts to drive stock 
much higher.  
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Exhibit 1: Lucid Diagnostics Inc. Stock Price (since IPO in October 2021) 

  

Source: https://bigcharts.marketwatch.com/ 
 

 

 

INVESTMENT THESIS 
 

We are initiating coverage of Lucid Diagnostics with a BUY rating and a 12-month price target of $16. 

 

Based in New York, NY, Lucid is a commercial-stage medical diagnostics technology company focused on patients with 

gastroesophageal reflux disease (GERD), who are at risk of developing esophageal precancer and cancer. From concept to 

commercialization, the company is focused on products addressing unmet clinical needs with attractive regulatory pathways and 

market opportunities. Lucid’s current main focus is on its 2 commercial available products: EsoCheck and EsoGuard. 

 

Lucid is 76% majority owned and controlled by PAVmed Inc. (ticker PAVM). PAVmed’s founders include three accomplished medical 

device entrepreneurs: Lishan Aklog M.D., Michael J. Glennon, and Brian J. deGuzman, M.D. Between 2008 and 2013, they founded 

four single-product medical device companies, three of which commercialized products and one was acquired. PAVmed was founded 

to adapt this model to a multi-product company to conceive, develop and commercialize its medical device products using 

significantly less capital and time than a typical medical device company. 

 

Lucid is one of PAVmed’s first portfolio companies and was formed in May 2018 as a subsidiary of PAVmed to license the technologies 

underlying EsoGuard and EsoCheck from Case Western Reserve University (CWRU). Since inception, Lucid has been managed 

pursuant to a management services agreement with PAVmed, who also has financed its operations through working capital advances. 

We note that the CEO (Lishan Aklog) and CFO (Dennis McGrath) of Lucid are also the CEO and CFO of PAVmed. We note that Lucid’s 

financial results are consolidated into PAVmed’s financial results. 

 

In the three years since inception, Lucid has advanced the technologies underlying EsoGuard and EsoCheck from the academic 

research laboratory to commercial scalable products. EsoGuard is commercialized in the U.S. as a Laboratory Developed Test (LDT) 

and was granted final Medicare payment determination of $1,938, effective January 1, 2021. EsoCheck is commercialized in the U.S. 

as a 510(k)-cleared esophageal cell collection device. EsoGuard, used with EsoCheck, was granted FDA Breakthrough Device 

designation and is the subject of two large, actively enrolling, international multicenter PMA clinical trials. 

 

EsoGuard Esophageal DNA Test is a molecular diagnostic esophageal DNA test shown in a published human study to be highly 

accurate at detecting Barrett’s Esophagus (BE), as well as EAC. The estimated addressable domestic market opportunity for EsoGuard 



  LUCD: Lucid Diagnostics Inc. 
 

 
 
 

December 26, 2021 Ascendiant Capital Markets, LLC P a g e  3 

is ~$2 billion based on tens of millions of U.S. patients with gastroesophageal reflux disease (GERD), more commonly called acid 

reflux or chronic heartburn, who are BE screening candidates. 

 

EsoCheck Esophageal Cell Collection Device is a non-invasive cell collection device designed to sample cells from a targeted region of 

the esophagus in a five-minute office-based procedure, without the need for endoscopy. EsoCheck is meant to be used for testing 

with its EsoGuard tests. 

 

Cancer is the 2nd leading cause of death in the U.S. (behind heart disease) with ~600,000 deaths a year. The incidence of EAC 

(esophageal adenocarcinoma or cancer that is located in the esophagus), the most common cancer of the esophagus, has quadrupled 

over the past 30 years. Its prognosis remains dismal, with fewer than 20% of patients surviving at five years. Lucid is pursuing the 

development of the EsoGuard technology to provide the more than 30 million diagnosed GERD patients a non-invasive, less costly 

test by which to detect BE so that patients identified with the condition may receive surveillance and medical therapies known to be 

effective at preventing progression to esophageal cancer. 

 

Lucid believes its EsoGuard and EsoCheck products provide strong options and market opportunities to improve patient outcomes 

for EAC and at lower costs than existing standards of care.  

 

Its near term plans over the next couple of years is to advance commercialization of its 2 main products (EsoGuard and EsoCheck) as 

well as gain additional regulatory approvals (expand usage and insurance and government coverage in the U.S. and to expand into 

international markets). We believe that if clinical trials activities and commercialization results are positive, the company should grow 

revenues significantly. Lucid’s share price since its IPO in October has been weak (~-65% from its IPO price of $14 on October 14, 

2021). We believe that there are near term catalysts that can drive the stock (particularly for key milestones expected in 2022). 

 

Since its initial launch of its own EsoGuard Lucid Test Centers test centers in Phoenix in August 2021, Lucid has continued to expand 

in cities across the western U.S. with the launch of test centers in Denver, Salt Lake City and Las Vegas. Lucid is proceeding with the 

next phase of growth, which will focus on the Pacific Northwest, and steady expansion nationwide thereafter. Lucid is simultaneously 

targeting multiple sales and marketing channels through its commercial sales team and independent representatives targeting 

gastroenterology (GI) physicians and primary care physicians (PCPs) to expand the funnel of potential BE-EAC patients to be referred 

to its test centers to perform its EsoGuard tests. 

 

Lucid’s recent financial performance is reflective of its early commercialization stage. In its recent Q3 (ending September) 2021 report 

(on November 16), the company reported revenue of $0.2 million and net loss was $7.0 million (with pro forma net loss of $3.7 

million). There was no Q3 guidance or consensus estimates. This was the first quarter that the company reported revenue. Lucid 

processed 203 EsoGuard tests in Q3, vs. 202 in Q2 and 96 in Q1 and is now beginning to receive reimbursements for these tests 

(finally started recognizing revenues in Q3). Operating expenses were $7 million, mainly due to development and commercialization 

costs and general and administrative expenses. The company currently has limited revenues, but we do expect it to start growing 

revenue significantly in 2022. 

 

We expect the company to report Q4 (ending December) 2021 results (which will be the first quarter since its IPO) in March 2022. 

The company does not provide specific financial guidance. We estimate 2021 revenue of $1.0 million and EPS of $(0.70), and for 2022 

revenue of $7.0 million and EPS of $(0.55). 

 

The company’s balance sheet has an estimated $65 million in cash and no debt as of December 2021. In October 2021 (its current 

Q4), the company raised $70 million in an IPO (selling 5 million shares at $14/share). Lucid should have enough cash through 2023. 

 

Our investment thesis factors in an uncertain commercialization process and competitive industry which is offset by the very large 

potential upside opportunities created from a successful medical device. We believe that the current valuation for Lucid has already 

factored in many of its risks (principally successful commercialization) but is under valuing its overall growth prospects and product 

portfolio, resulting in a positive risk versus reward scenario for an investment in Lucid. 
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We believe the current valuation is attractive. 

 

Based on our expectations and assumptions and our NPV analysis, we calculate a 12-month price target for shares of Lucid to be $16, 

which represents significant upside from current share price. We believe this valuation appropriately balances out the company’s 

high risks with the company’s high growth prospects and large upside opportunities. We acknowledge that Lucid is still at an early 

stage in its product commercialization, but we believe key milestones over the next year should be positive catalysts for the stock. 

 

 

VALUATION 
 

We are initiating coverage of Lucid Diagnostics with a BUY rating and a 12-month price target of $16, which is based on a NPV analysis. 

As the company is an early commercialization medical device and diagnostic company, it currently generates limited revenue and 

significant losses so traditional valuation metrics are not useful. We believe a more accurate valuation should take into consideration 

the potential value of its product pipeline. We do acknowledge that this valuation is complex and requires a large number of forward 

assumptions that we have to estimate that may be imprecise and may vary significantly from actual results. This is particularly so for 

a company like Lucid which is still in early product commercialization with its 2 main products. 

 

However, we believe our assumptions are fair and provide a reasonable basis for our valuation analysis. Our analysis considers future 

estimated revenue from each of its major product pipelines (based on estimated future sales, a probability rate of success, and 

discounted this back to a current value), currently focused on its EsoGuard and EsoCheck products. We apply a high discount rate 

and above average probability of success to capture the uncertainties associated generally with medical devices and products in 

development offset by their recent commercial launches. We then added up the values, made an assumption about future 

investments required and allocated the value based on current share count. Based on our NPV analysis, we arrived at our 12-month 

price target of $16, which we believe appropriately balances out the company’s risks with its high growth prospects. 

 

Lucid’s share price since its IPO (on October 14, 2021) has been weak (IPO was at $14, and share price is now at $4.92 on December 

23, 2021), but it has traded in a wide volatile range ($4.61 to $13.52). However, we believe that there are near term catalysts that 

can drive the stock (particularly for key milestones expected in 2022). As the company is likely to make significant progress (and 

milestones) in its product commercialization over the next several years, we believe this will result in much improved visibility into 

future cash flows. We expect valuations for Lucid to improve as visibility into cash flow generation becomes clearer, resulting in 

significant upside to the current share price. 

 

 

Exhibit 2: Company Valuation (DCF)  

  

 Source: Ascendiant Capital Markets estimates 

Valuation of Products (in millions)
Product Estimated NPV % of Success Calculated NPV Discount Rate Estimated Annual Sales % of Market Share Market Potential per year

EsoGuard 325$               65% 500$                           25% 125$                          25% 500$                             

EsoCheck 325$               65% 500$                           25% 125$                          25% 500$                             

Total 650$               

Estimated additional investments (& debt) required 58$                 

Current Value for existing shareholders 592$               

Shares Outstanding (mils) 37                   

Estimated Value per share 16.00$            
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Exhibit 3: PAVmed (majority-owner of Lucid Diagnostics Inc.) Company Overview 

 

  

 

Source: Company reports 
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Exhibit 4: Lucid Diagnostics 

 

 

 

  

 Source: Company reports. 
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Exhibit 5: Lucid Products 

 

   

 

Source: Company reports 
 

 

 



  LUCD: Lucid Diagnostics Inc. 
 

 
 
 

December 26, 2021 Ascendiant Capital Markets, LLC P a g e  8 

Exhibit 6: EsoCheck and EsoGuard Market Opportunity 

 
 

   

 

Source: Company reports. 
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Exhibit 7: EAC Precancer and Cancer Detection  
 

   

 

 

 

Source: Company reports. 
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Exhibit 8: EsoCheck and EsoGuard Sampling Procedure

 
 

  

 

 

Source: Company reports. 
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Exhibit 9: Lucid Test Centers Early Phase Rollout 
 

   

Source: Company reports. 

 
 

Exhibit 10: Lucid Growth Strategy 

 

Source: Company reports. 
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Exhibit 11: Lucid Management Team  

 

Source: Company reports. 
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Exhibit 12: Business Update Highlights (as of November 16, 2021) 

   

 
 

Source: Company reports. 
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Exhibit 13: Lucid Diagnostics Inc. Stock Price (since IPO in October 2021) 

  

Source: https://bigcharts.marketwatch.com/ 
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FINANCIAL MODEL 

 

    

 

 

 

 

 

Lucid Diagnostics Inc.
Income Statement ($ mils) 2019 Jun-20 Sep-20 2020 Jun-21 Sep-21 Dec-21 2021 Mar-22 Jun-22 Sep-22 Dec-22 2022

Fiscal Year End: December 31 FY-A Q1A & Q2A Q3A FY-A Q1A & Q2A Q3A Q4E FY-E Q1E Q2E Q3E Q4E FY-E

Total Revenue 0.000 0.000 0.000 0.000 0.000 0.200 0.800 1.000 1.000 1.500 1.500 3.000 7.000

Cost of Revenues 0.000 0.000 0.000 0.000 0.000 0.144 0.480 0.624 0.550 0.750 0.675 1.200 3.175

Gross Profit 0.000 0.000 0.000 0.000 0.000 0.056 0.320 0.376 0.450 0.750 0.825 1.800 3.825

Commercial operations 0.000 0.336 0.335 0.000 1.710 0.978 2.000 4.689 2.500 2.500 3.000 3.000 11.000

General and administrative 0.959 0.790 0.470 2.837 4.334 3.398 3.500 11.231 3.500 3.500 3.500 3.500 14.000

Research and development 3.462 2.401 1.216 5.443 3.625 2.190 2.000 7.814 2.000 2.000 2.000 2.000 8.000

Restructuring and other 0.000 0.000 0.000 0.000

Total operating expenses 4.421 3.527 2.022 8.280 9.669 6.566 7.500 23.734 8.000 8.000 8.500 8.500 33.000

Operating income (loss) (4.421) (3.527) (2.022) (8.280) (9.669) (6.510) (7.180) (23.359) (7.550) (7.250) (7.675) (6.700) (29.175)

Interest income (expense) 0.000 0.000 (0.147) (0.447) 0.000 (0.594) 0.000 0.000 0.000 0.000 0.000

Other income (expense) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Income before income taxes (4.421) (3.527) (2.022) (8.280) (9.816) (6.957) (7.180) (23.952) (7.550) (7.250) (7.675) (6.700) (29.175)

Income taxes 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Net income (loss) (4.421) (3.527) (2.022) (8.280) (9.816) (6.957) (7.180) (23.952) (7.550) (7.250) (7.675) (6.700) (29.175)

Nonrecurring/noncash adjustments 0.033 0.016 3.535 3.219 2.000 8.754 2.000 2.000 2.000 2.000 8.000

Net income (pro forma) (4.421) (3.494) (2.006) (8.280) (6.281) (3.738) (5.180) (15.198) (5.550) (5.250) (5.675) (4.700) (21.175)

EBITDA (3.527) (2.022) (9.665) (6.510) (4.407) (20.582) (4.777) (4.477) (4.902) (3.927) (18.084)

Shares, Basic 14.1   14.1          14.1   14.1   14.1          14.1        37.0   21.7     37.5   38.0   38.5   39.0   38.3     

Shares, Diluted 14.1   14.1          14.1   14.1   14.1          14.1        37.0   21.7     37.5   38.0   38.5   39.0   38.3     

EPS Basic (pro forma) ($0.31) ($0.25) ($0.14) ($0.59) ($0.44) ($0.26) ($0.14) ($0.70) ($0.15) ($0.14) ($0.15) ($0.12) ($0.55)

EPS Diluted (pro forma) ($0.31) ($0.25) ($0.14) ($0.59) ($0.44) ($0.26) ($0.14) ($0.70) ($0.15) ($0.14) ($0.15) ($0.12) ($0.55)

Margins

Gross margin 28% 40% 38% 45% 50% 55% 60% 55%

Commercial operations 489% 250% 469% 250% 167% 200% 100% 157%

General and administrative 1699% 438% 1123% 350% 233% 233% 117% 200%

Research and development 1095% 250% 781% 200% 133% 133% 67% 114%

Operating margin NM NM NM NM NM -3255% -898% -2336% -755% -483% -512% -223% -417%

Tax rate, GAAP 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Net margin NM NM NM NM NM -3478% -898% -2395% -755% -483% -512% -223% -417%

Y/Y % change

Total Revenue 650% 275% 600%

Gross margin 1380% 463% 918%

Commercial operations #DIV/0! 408% 192% #DIV/0! #DIV/0! #DIV/0! 46% 207% 50% 135%

General and administrative 196% 449% 622% #DIV/0! 296% #DIV/0! -19% 3% 0% 25%

Research and development 57% 51% 80% #DIV/0! 44% #DIV/0! -45% -9% 0% 2%

Operating income (loss) 87% 174% 222% #DIV/0! 182% #DIV/0! -25% 18% -7% 25%

Net income (loss) 87% 178% 244% #DIV/0! 189% #DIV/0! -26% 10% -7% 22%

EPS Diluted (pro forma) 87% 80% 86% #DIV/0! 19% #DIV/0! -69% -44% -14% -21%

Source: Company reports and Ascendiant Capital Markets estimates.

(Lucid Diagnostics Inc. is a majority-owned subsidiary of PAVmed Inc.)
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Lucid Diagnostics Inc.
Balance Sheet ($ mils) Dec-19 Dec-20 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22

Fiscal Year End: December 31 Q4A Q4A Q2A Q3A Q4E Q1E Q2E Q3E Q4E

Assets

Cash and cash equivalents 0.156 0.111 2.231 0.021 65.586 60.781 56.239 51.309 47.316

Short term investments 0.000 0.000 0.000 0.000 0.000

Accounts receivable 0.200 0.200 0.200 0.200 0.200 0.200

Deferred income taxes 0.000 0.000 0.000 0.000 0.000

Prepaid expenses and other 0.234 1.329 1.844 2.283 2.283 2.283 2.283 2.283 2.283

Total current assets 0.391 1.440 4.075 2.505 68.070 63.265 58.722 53.792 49.799

Property and equipment, net 0.027 0.054 0.119 0.146 0.211

Intangibles, net 0.000 0.000 0.000 0.000 0.000

Deferred income tax 0.000 0.000 0.000 0.000 0.000

Other 0.643 0.755 0.762 0.792 0.792 0.792 0.792 0.792 0.792

Total assets 1.034 2.195 4.837 3.296 68.889 64.111 59.633 54.730 50.802

Liabilities and stockholders’ equity

Accounts payable 0.799 2.058 1.540 2.841 2.841 2.841 2.841 2.841 2.841

Accrued expenses 0.224 0.394 0.369 0.308 0.308 0.308 0.308 0.308 0.308

Deferred income tax 0.000 0.000 0.000 0.000 0.000

Other 0.000 0.000 0.000 0.000 0.000

Due to PAVmed Inc. 5.320 13.261 22.878 24.282 2.282 2.282 2.282 2.282 2.282

Short term debt 0.000 0.000 0.000 0.000 0.000

Total current liabilities 6.343 15.713 24.787 27.431 5.430 5.430 5.430 5.430 5.430

Deferred income taxes 0.000 0.000 0.000 0.000 0.000

Warrant liabilities 0.000 0.000 0.000 0.000 0.000

Other long term liabilities 0.000 0.000 0.000 0.000 0.000

Long term debt 0.000 0.000 0.000 0.000 0.000

Total other liabilities 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Preferred stock 0.000 0.000 0.000 0.000 0.000

Common stock 0.014 0.014 0.014 0.014 2.786 5.559 8.331 11.103 13.875

Additional paid-in capital 0.223 0.294 3.678 6.450 6.450 6.450 6.450 6.450 6.450

Retained earnings (5.546) (13.826) (23.642) (30.598) (37.778) (45.328) (52.578) (60.253) (66.953)

Accumulated other comprehensive income 92.000 92.000 92.000 92.000 92.000

Minority Inerest 0.000 0.000 0.000 0.000 0.000

Total stockholders’ equity (5.309) (13.518) (19.950) (24.134) 63.458 58.680 54.202 49.300 45.372

Total stockholders’ equity and liabilities1.034 2.195 4.837 3.296 68.888 64.110 59.632 54.730 50.802

Balance Sheet Drivers
Dec-19 Dec-20 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22

Q4A Q4A Q2A Q3A Q4E Q1E Q2E Q3E Q4E

  Book & Cash Value (per share)

Book Value per Share (diluted) (0.38) (0.96) (1.41) (1.71) 1.72 1.56 1.43 1.28 1.16

Cash per Share (diluted) 0.01 0.01 0.16 0.00 1.77 1.62 1.48 1.33 1.21

Net cash per Share (diluted) 0.01 0.01 0.16 0.00 1.77 1.62 1.48 1.33 1.21

Source: Company reports and Ascendiant Capital Markets estimates

(Lucid Diagnostics Inc. is a majority-owned subsidiary of PAVmed Inc.)
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Lucid Diagnostics Inc.
Cash Flow Statement ($ mils) 2019 Jun-20 Sep-20 2020 Jun-21 Sep-21 Dec-21 2021 Mar-22 Jun-22 Sep-22 Dec-22 2022

Fiscal Year End: December 31 FY-A Q1A & Q2A Q3A FY-A Q1A & Q2A Q3A Q4E FY-E Q1E Q2E Q3E Q4E FY-E

Cash flow from operating activities

Net income (4.421) (3.527) (2.022) (8.280) (9.816) (6.957) (7.180) (23.952) (7.550) (7.250) (7.675) (6.700) (29.175)

Depreciation 0.000 0.003 0.000 0.000 0.004 0.000 0.000 0.000 0.000 0.002

Amortization 0.000 0.000 0.000

Debt related amortization expense 0.000 0.000 0.000

Stock comp 0.174 0.033 0.016 0.065 3.384 2.772 2.772 8.929 2.772 2.772 2.772 2.772 11.089

Deferred income taxes 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Change in fair value of warrant liability 0.000 0.000 0.000

Writedowns and impairments 0.000 0.000 0.000

Other gains/losses 0.000 0.000 0.000

Other 0.000 0.000

Changes in operating assets and liabilities:

Accounts receivable 0.000 (0.200) (0.200) 0.000

Prepaid expenses & other current assets(0.877) (0.510) (0.370) (1.094) (0.515) (0.439) 0.000 (0.955) 0.000 0.000 0.000 0.000 0.000

Other assets 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Accounts payable 0.302 0.603 0.019 1.146 (0.518) 1.298 0.000 0.781 0.000 0.000 0.000 0.000 0.000

Accrued expenses 0.001 0.139 0.220 0.171 (0.026) 0.161 0.000 0.136 0.000 0.000 0.000 0.000 0.000

Due to PAVmed 2.460 0.863 0.581 2.363 1.731 0.957 (22.000) (19.312) 0.000

Other liabilities 0.000 0.147 0.224 0.000 0.371 0.000 0.000 0.000 0.000 0.000

Net cash (used in) provided by operating activities(2.361) (2.398) (1.555) (5.629) (5.609) (2.182) (26.407) (34.198) (4.777) (4.477) (4.902) (3.927) (18.084)

Cash flow from investing activities

Purchases of property and equipment 0.000 (0.010) (0.028) (0.028) (0.065) (0.028) (0.065) (0.028) (0.065) (0.186)

Purchases of short-term investments 0.000 0.000 0.000

Acquisitions 0.000 0.000 0.000

Other 0.000 0.000 0.000

Net cash used in investing activities0.000 0.000 0.000 0.000 (0.010) (0.028) (0.028) (0.065) (0.028) (0.065) (0.028) (0.065) (0.186)

Cash flow from financing activities

Issuance of debt 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Repayment of debt 0.000 22.000 22.000 0.000

Issuance of stock 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Proceeds from stock option exercises 0.005 0.005 0.000 0.000

Other 2.500 2.903 1.076 5.579 7.739 70.000 77.739 0.000

Dividends and distributions 0.000 0.000 0.000

Cash provided by (used in) financing activities2.500 2.908 1.076 5.583 7.739 0.000 92.000 99.739 0.000 0.000 0.000 0.000 0.000

Effect of exchange rate on cash 0.000 0.000 0.000

Net increase (decrease) in cash and equivalents0.139 0.510 (0.480) (0.045) 2.120 (2.210) 65.565 65.475 (4.805) (4.543) (4.930) (3.993) (18.271)

Beginning cash and equivalents 0.018 0.156 0.666 0.156 0.111 2.231 0.021 0.111 65.586 60.781 56.239 51.309 65.586

Ending cash and equivalents 0.156 0.666 0.187 0.111 2.231 0.021 65.586 65.586 60.781 56.239 51.309 47.316 47.316

Source: Company reports and Ascendiant Capital Markets estimates

(Lucid Diagnostics Inc. is a majority-owned subsidiary of PAVmed Inc.)
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ANALYST CERTIFICATION 
Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities 
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon 
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment 
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for 
clients, performance of recommendations, accuracy of earnings estimates, and service to clients. 

 

 Lucid Diagnostics Inc.   

 

 Ascendiant Capital Markets, LLC has received compensation for advisory or investment banking services from the company 
in the past 12 months. 
 

IMPORTANT DISCLOSURES 
This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on 
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied 
on as such. This report contains information from various sources, including United States government publications, The Wall Street 
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation 
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as 
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as 
constrained by industry regulations. 
 
We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in 
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or 
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered 
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any 
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account 
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any 
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 
advice. The price and value of the investments referred to in this report may fluctuate.  

Following are some general risks that can adversely impact future operational and financial performance and share price valuation: 
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating 
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting 
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy. 
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur. 
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable 
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained 
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant 
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the 
prior written consent of Ascendiant Capital Markets, LLC. 

Risks & Considerations 

Risks to attainment of our share price target include balance sheet/liquidity risks, failure of product/device candidates to 
demonstrate safety and efficacy in clinical trials, failure to gain regulatory approvals, ability to commercialize products, failure to 
obtain suitable reimbursement, competition, changing macroeconomic factors, investor sentiment for investing in biotech/medtech 
stocks, and changes in consumer or government priorities for healthcare. 
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Ascendiant Capital Markets, LLC Rating System 

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period. 

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period. 

SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period. 

Total return is defined as price appreciation plus dividend yield. 

Ascendiant Capital Markets, LLC Rating System 

Prior to January 31, 2014, ASCM used the following rating system: 

Strong Buy:  We expect the stock to provide a total return of 30% or more within a 12-month period. 

Buy:                  We expect the stock to provide a total return of between 10% and 30% within a 12-month period. 

Neutral:            We expect the stock to provide a total return of between minus 10% and plus 10% within a 12-month period. 

Sell:                   We expect the stock to provide a total return of minus 10% or worse within a 12-month period. 

Speculative Buy: This rating is reserved for companies we believe have tremendous potential, but whose stocks are illiquid or 
whose equity market capitalizations are very small, often in the definition of a nano cap (below $50 million in 
market cap). In general, for stocks ranked in this category, we expect the stock to provide a total return of 50% 
or more within a 12-month period. However, because of the illiquid nature of the stock’s trading and/or the nano 
cap nature of the investment, we caution that these investments may not be suitable for all parties. 

Total return is defined as price appreciation plus dividend yield. 

 

 

 

 

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of October 15, 2021) 

 

 

 

 

Other Important Disclosures 

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS, 
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory 
risk, general market conditions, and the risk of a change in economic conditions. 

Dissemination of Research 

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ and 
FactSet. Please contact your investment advisor or institutional salesperson for more information. 

   Investment Banking Services 

   Past 12 months 

Rating Count Percent Count Percent 

Buy 41 98% 14 34% 
Hold 0 0% 0 0% 
Sell 1 2% 0 0% 

Total 42 100% 14 33% 
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General Disclaimer  

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC.  This information is not intended to 
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice 
designed to meet the particular investment needs of any investor.  This material is for information purposes only and is not an offer 
or solicitation with respect to the purchase or sale of any security.  The reader should assume that Ascendiant Capital Markets, LLC 
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers 
discussed herein.  The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as 
of the date of this report and are subject to change without notice.  Ascendiant Capital Markets, LLC endeavors to ensure that the 
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are 
accurate and complete.  However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in 
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any 
loss arising from any use of, or reliance on, this report or its contents.  Information may be available to Ascendiant Capital Markets, 
LLC, or its affiliates that is not reflected in this report.  This report is not to be construed as an offer or solicitation to buy or sell any 
security. 

Additional Disclosures 

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and 
a member of the FINRA and SIPC.  Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment 
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present 
time is not eligible to file for federal registration. 


