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Rating: BUY

Ticker: SURG
Price: $0.17
Target: $3.75

(from $3.50)

SurgePays, Inc.

Q2 revenue growth. Sells ClearlLine platform. We expect rebound in
growth in 2026/27 with new products to drive shares. Raising P/T to
$3.75.

Reports Q2: SurgePays recently (on August 14) reported its fiscal Q2 2026
(ending June) results. Revenue was $16 million (+41% y-o-y), compared to our
estimates of $14 million. EPS was $0.05, compared to our estimates of $(0.11).
There was no Q2 guidance or consensus.

Q2 growth: The company had strong revenue growth (+41% y-o-y) to $16
million, but was relatively flat from Q1’s 16 million.

No guidance: The company did not provide any forward guidance.

Adjusting estimates: We are maintaining our 2026 estimates for revenue of
$65 million, but adjusting it for EPS to $(0.44) from $(0.70). We note our
estimates do not reflect the recent sale of ClearLine so our model will adjust
when we get more information.

Sells ClearLine for $27 million: In September 2026, the company completed
the sale of its ClearLine point of sale (POS) engagement platform, its Managed
Marketing Services platform, and a turnkey wireless company (MVNO),
together with related operating assets, to GPO Plus, Inc. for a total
consideration of $27.5 million.

Better focus and capital: For SurgePays, the transaction sharpens the
company's focus on its core prepaid wireless and fintech businesses,
monetizes the significant investment in the ClearLine development over the
last three years at a meaningful valuation, and materially strengthens the
company's balance sheet.

Focused on large growth opportunities: The company is targeting the
underserved markets by offering financial technology, telecommunications,
and retail products for customers at local retailers in their communities. It
offers prepaid wireless and underbanked financial products and services, along
with popular consumer goods, to retail merchants (mainly operators of
convenience stores (C-stores)) for the needs of store customers nationwide.
Lifeline opportunities: In October 2024, SurgePays announced that it has
signed a Master Services Agreement (MSA) with TerraCom, Inc. to provide
Lifeline services. The company believes its Lifeline program can exceed its ACP
subscribers over time.

Strong growth potential in wireless: The company plans to focus on its LinkUp
Mobile prepaid wireless brand which benefits from its convenience store
distribution partners which should improve growth, profitability, and
customer loyalty. In April 2025, the company formally launched its LinkUp
Mobile AT&T services nationwide.

Large market potential: There are ~100 million adults in the U.S. that are
underbanked. Many of these adults are conveniently located near C-stores
where they can shop and acquire telecom and fintech products. This
represents a significant market opportunity for SurgePays’s products.
Positive risks versus rewards: We believe the demand for SurgePays’s retail
and fintech products and services will grow fueled by continued strong
industry growth and increased product offerings.

Valuation attractive: We are maintaining our BUY rating, but raising our 12-
month price target to $3.75 from $3.50, which is based on a NPV analysis. This
represents significant upside from the current share price and we believe this
valuation appropriately balances out the company’s risks with the company’s
high growth prospects and large upside opportunities.

Company Description

SurgePays, based in Bartlett, TN, is a technology company that offers retail,
telecom, and fintech products for retailers in the underbanked community.
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OVERVIEW

e  SurgePays recently (on August 14) reported its fiscal Q2 2026 (ending June) results.

e  Revenue was $16 million (+41% y-o-y), compared to our estimates of $14 million.

e  EPSwas $0.05, compared to our estimates of $(0.11).

e  There was no Q2 guidance or consensus.

e  The company did not provide any forward guidance.

e  We are maintaining our 2026 estimates for revenue of $65 million, but adjusting it for EPS to $(0.44) from $(0.70).
e  We are lowering our 2027 estimates for revenue to $70 million, from $80 million, and for EPS to $0.01 from $0.05.

ADDITIONAL DETAILS

e Gross profit for the quarter was $(0.4) million, compared with our estimate of $0.7 million.
e Gross margin for the quarter was -3 %, versus our expectation of +5% and -23% last year.

e  Operating expenses were $(4) million, versus our expectation of $3 million.

e  Operating income was $3.5 million, versus our expectation of a loss of $(2.3) million.

e NetIncome was $1.3 million, versus our expectation of a loss of $(2.7) million.

e In February 2021, the company filed a Form S-1 registration statement with the SEC for the planned sale of ~25% of LogicslQ
shares to the public (IPO). LogicslQ will remain a majority-owned subsidiary of SurgePays. The exact details and timing of the
spinoff/IPO, capital structure, and management teams will be determined later. In November 2023, the company announced
that it was winding down (closing) LogicsIQ but has recently announced that it is currently reevaluating its options.

e In April 2022, the company announced the acquisition of Torch Wireless, a provider of wireless broadband with the FCC's
Affordable Connectivity Program (ACP) in a cash and limited royalties deal. The purchase price was ~$800,000.

e In January 2024, the company announced the acquisition of the software development and point-of-sale (“POS”) equipment
and operations of DNR Business Solutions Inc. d/b/a ClearLine Mobile for $2.5 million in cash and notes.

e In October 2024, SurgePays announced that it has signed a Master Services Agreement (MSA) with TerraCom, Inc., a wireless
service provider and licensed Lifeline provider, to provide Lifeline services. SurgePays and TerraCom have agreed to finalize a
stock purchase agreement to acquire the majority of TerraCom stock, subject to regulatory approval. Terms were not disclosed.

e In November 2024, SurgePays signed a major agreement with AT&T enabling SurgePays to offer mobile wireless, voice, data and
messaging services.

e InApril 2025, the company formally launched its AT&T services, both direct-to-consumer wireless services and its infrastructure
platform as a mobile virtual network enabler (MVNE).

e In September 2026, the company completed the sale of its ClearLine point of sale (POS) engagement platform, its Managed
Marketing Services platform, and a turnkey wireless company (MVNO), together with related operating assets, to GPO Plus, Inc.
for a total consideration of $27.5 million.

The company’s balance sheet had $2 million in cash and $18 million in debt, compared with $2 million in cash and $15 million in debt
at the end of March. In September 2026, the company completed the sale of its ClearLine business for total consideration of $27.5
million.
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Exhibit 1: SurgePays Overview (as of April 2026)

Investment Highlights & SurgePays

NASDAQ: SURG
Wireless and FinTech Company

Share Price? $0.8285
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Shares Outstanding? 23 43M
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- Target Market 0pp0r1uni‘ty3 with Shareholders; 33%
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Source: Company reports.

Exhibit 2: SurgePays’s Wireless and FinTech Products (as of April 2026)

S SurgePays

Synergistic Revenue Channels

| |
Prepaid Wireless  Subsidized Wireless Wholesale Wireless Retail POS Software

Link[UP] M @

LinkUp Mobile Torch Wireless HERO Platform Wireless Activations & Payments

Source: Company reports.
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Exhibit 3: SurgePays Competitive Advantages

Competitive Advantages

* Direct Carrier Contract with AT&T
+ 120 Bilingual Rep Operations Center

* Own the High Margin Products

« Own the Distribution Platform

+ Manage the Sale and Cash Flow

Investment Highlights

Multi-Billion Dollar Growing Market Opportunity
Poised for significant growth in a fragmented market that grows

every year organically and through immigration’

Deep Value with Hyper-Growth
}—I‘I' SurgePays strategically delivers crucial services to a market segment that
remains resilient in the face of inflation and recession, difficult economic
times increase addressable market size

Focus on Profitability
Strategic planning, full product suite development, and disciplined
execution yield competitive advantages with management effective ratios

Strong Capitalization Provides Flexibility
Paid off $19mm line of credit in 2023 from internally generated cashflows

World Class Leadership
Team, board, and advisors with extensive knowledge and experience
in telecom, prepaid, and fintech

Based on internal estimates

Source: Company reports.
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Exhibit 4: SurgePays Market Opportunity
‘ [
Market Opportunity (

100+ Million Adults in the U.S. are Prepaid Customers'

Over 1/3 of the U.S. Population is Under or Unbanked?

The underbanked conduct the majority of financial
transactions at their trusted local convenience store
closest to their home. SurgePays utilizes these stores as
the points of distribution into these communities.

As we onboard stores to our fintech software platform, we
enable store clerks to perform transactions such as
prepaid wireless activation and payments, along with
reloading debit cards and other financially enabling
services to improve the daily lives of those without
traditional access to banks, credit and checking accounts.

SurgePays revenue is directly tied to how many essential
services we provide to those who need them most

B Unbanked B Underbanked HBanked

Addressable Market:

Over 138 Million Americans '

The U.S. MVNO market size was $30B in
2024; expected to reach $52.9B by 2032.:

« Serving communities that primarily rely on neighborhood stores

« This consumer demographic visits c-stores multiple times per week
* Prepaid wireless subscribers pay for service (top-up) in person tlll!hIII.lI!

Source: Company reports.
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Exhibit 5: SurgePays MVNO Subsidized (Torch Wireless Lifeline program) and Prepaid (LinkUp Mobile)

)

MVNO Subsidized: &6 TORC H Get FREE

Wireless Service

~
EBT
SNAP
» Customers receiving government benefits such as MEDICAID
EBT/SNAP (Food Stamps), Medicaid, etc., can qualify for wic

PELL GRANTS
SECTION 8
VETERANS

Lifeline

PENSION

+ Lifeline is a 40-year-old federal program that pays for
phone service. P —

GOT MEDICAID?
1 00,000+ GET FREE \f\f?ELESS!
Current Subscribers Q@

; GET FREE WIRELESS SERVICE
@SurgePays NASDAQ: SURG

MVNO Prepaid; Lka__] Phone in a Box |

Am——

Link[‘lﬂ i

Prepaid Wireless
* Monthly plans from $5-$50 a month
* Unlimited talk & text in North America
+ Retail in-store and online distribution

Growth Strategies
» Add regional master distribution partners
+ Expand wireless dealer footprint
+ Upsell stores on the SurgePays network

100,000+

Current Subscribers

—_— =

Source: Company reports.
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Exhibit 6: SurgePays Growth Strategy

Retail Distribution

Community Convenience Stores are SurgePays Points of Distribution

- SurgePays

] - ;

/
o | ' ,': : . : "
19

Over 9,000 Stores on
the SurgePays Network

@ SurgePays naspaq: sure

Revenue Frontrunner =

ONLY Third-Party Prepaid Transactions
B

Top-Up Revenue (5/24 — 9/25)

4

ot

6"@”&63‘ e S
o 5‘?‘)#{}"’0&4 &é\ﬁ*é@_\p &
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3

Phase 1 of rollout

—

Phase 2 of rollout
- 2
Integrating with stores POS system to take over  Pushing our own higher-margin
%Surgepays'm,qsmq_ SURG existing 3rd party prepaid payments

products through this pipeline

12

Source: Company reports.
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Exhibit 7: SurgePays FinTech Products

MVNE: HERO

Mobile Virtual Network Enabler

- "Wireless company in a box” for other companies

- Billing software and customer service management platform (CRM)

-« Provide bilingual customer service as needed . ] [ | IR
Companies use the SurgePays platform in o g, a o o
retail stores for activations and payments o @ o

Growing National Footprint

S u rge P ays Fi n tec h P Iatfo rm Wireless Plan Payments

cricket TRACFONE Docost
wireless mobile

POS software enabling 3" party prepaid transactions at the checkout

—— TEEEE verizon/ T Mobile metro
Debit Card Sell Bitcoin
Reload =

= Arar ool ~
= A

boom! boast Claro® i {"'o

cricket @genmcole smart

GIFT CARDS
170 al,mlm ¥ 53 Liberty
Link[ 7] Lycae Mmetro

Source: Company reports.
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Exhibit 8: Q2 2026 Results and Recent Highlights (as of August 14, 2026)

SurgePays Reports Q2 2026 Revenue Growth of 40.7% Year-

Over-Year to $16.2 Million, Reports Positive Net Income of $1.29
Million
First Half Revenue Grew 45.7% to §32.19 Million While G&A Declined 9.3%

Sixth Consecutive Quarter of Seguentfal Revenue Growth; Company Expects Continued Momentum in Q3

BARTLETT, Tenn,, Aug. 14, 2026 (GLOBE NEWSWIRE) - SurgePays, Inc. (NASDAQ: SURG), a fintech and wireless company, today
announced its financial results for the second quarter ended June 30, 2026.

‘02 2026 marks our return to GAAP profitability, with net income available to common stockholders of $1.29 million and strong
revenue growth under our new multi-channel revenue structure. Revenue of $16.20 million was 40.7% above the same quarter a year
ago, and first half 2026 revenue reached $32.19 million, a 45.7% increase over the first half of 2025," said Brian Cox, Chief Executive
Officer of SurgePays.

Q2 2026 Financial Highlights

+ Net income available to common stockholders was $1.29 million, or positive earnings per common share EPS of $0.05 per
share.

+ Operating income improved by 510.3 million year over year, moving from a $6.8 million operating loss in Q2 202510 53.5
million of operating incomein Q2 2026.

« Revenue of $16.20 million, up 40.7 percent year over year. First half revenue of $32.19 million, up 45.7 percent year over year.

« First half revenue grew 45.7 percent while first half GEA declined 9.3 percent.

"Over the past 2 years we have actively built a diversified, multi-channel revenue architecture for our business to be supported by
multiple independent revenue streams. Our internal models show we are still in the early growth stages of each channel, continued
Mr. Cox. "Q2 reflects the initial results of the platforms, integrations, and systems we have been building. As we look to Q3 and the
balance of 2026, we expect to benefit from our first full quarter under the renegotiated AT&T agreement, continued growth across
each of our sales channels, and what we anticipate being our seventh consecutive quarter of sequential revenue growth.”

Subsequent Events

On August 5, 2026, the Company announced the formation of Redline Wireless Group, LLC, a joint venture with one of the largest
wireless master distribution organizations in the United States, encompassing an executed dealer agreement footprint of more than
20,000 active independent prepaid wireless dealers. The new venture is expected to be cash flow positive in its first months of
operations.

On August 11, 2026, the Company announced continued growth in its smartphone rent-to-own program with All Prepaid, LLC, dba
LowWeeklyPayments ("LWP"). Retailer sales through the program reached approximately $176,000 in July, a 23% increase over June
sales of $142,725. Based on this performance, the Company has initiated discussions with LWP regarding a potential joint venture to
support the program's continued expansion.

Source: Company reports.
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Exhibit 9: Sells ClearLine Apps Engagement Platform (as of September 10, 2026)

SurgePays Sells ClearLine Apps Engagement Platform|for $27.5
Million in Consideration

Transaction Includes a Turnkey Prepaid Wireless Company and the Managed Marketing Services Platform

BARTLETT, Tenn., Sept. 10, 2026 (GLOBE NEWSWIRE) - SurgePays, Inc. (NASDAQ: SURG), a fintech and wireless company, today
announced that it has completed the sale of its ClearLine point of sale (POS) engagement platform, its Managed Marketing Services
platform, and a turnkey wireless company (MVNO), together with related operating assets, to GPO Plus, Inc. ("GPO Plus") for a total
consideration of $27.5 million.

ClearlLine is aninnovative point of sale digital marketing platform that turns credit card payment terminals and customer facing
screens into a dynamic, interactive marketing channel for retailers. The software delivers a seamless approach to marketing
campaigns designed to increase customer spending, capiure reviews and feedback, gather customer data, and digitize loyaliy
program enrcllment through hyperlocal marketing on payment terminals and POS screens.

ClearLine's platform includes reviews, deals, surveys, VIP club, gift cards, coupons, birthday club, loyalty, referral program, Wi Fi
marketing, geofencing, push messages, POS system integration, and NFC tags, giving merchants a single dashboard to run
engagement and marketing across the storefront and the point of sale. The platform is backed by U.S. Patent No. 12,632,881 B2,
which covers its merchant engagement technology.

The transaction also includes the proprietary Managed Marketing Services (MMS) platform. The ClearLine managed digital
marketing network turns smart TVs installed in retail locations into a dynamic, remaotely controlled media channel in place of
traditional printed signage. Video commercials, static ads, QR code or coupon offers, and more can be controlled not only at the
store level, but down to the TV if multiple TVs are placed in different areas of the store. The MMS platform can generate advertising
revenue and promote products and services to the captive in-store audience.

The turnkey prepaid wireless company was built using SurgePays’ existing platforms, carrier contracts, and integrated software
infrastructure.

For SurgePays, the transaction sharpens the Company's focus on its core prepaid wireless and fintech businesses, monetizes the
significant investment in the ClearLine development over the last three years at a meaningful valuation, and materially strengthens
the Company's balance sheet.

As consideration for the transaction, GPO Plus issued to SurgePays 25,000,000 shares of a newly designated Series D Preferred
Stock. As part of the transaction, SurgePays also entered into a put option agreement with Emerald Shoals Targeted Opportunities
Fund LP ("Emerald Shoals"), giving SurgePays the right to sell the Series D Preferred Stock, or the common stock it converts inio, to
Emerald Shoals for $27.5 million in cash.

"This is a win-win for both companies and their shareholders,” said Brian Cox, Chief Executive Officer of SurgePays. "On the heels of
some remarkable recent MYNO valuations, we are delivering the ClearLine POS engagement platform, the MMS platform, and a
turnkey prepaid wireless company to GPO Plus. | am a big fan of GPO's DSD model, and we believe adding these platforms can drive
meaningful new revenue streams across their network. For SurgePays, monetizing ClearLine and the turnkey MVNO strengthens our
balance sheet and lets us put our full focus on our core prepaid wireless and fintech businesses.”

Source: Company reports.
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Exhibit 10: SurgePays, Inc. Stock Price (5-Years)
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Source: https://www.nasdag.com/, Chart IQ, EDGAR ONLINE.
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FINANCIAL MODEL

SurgePays Inc.

Income Statement ($ mils) Mar-24 Jun-24 Sep-24 Dec-24| 2024 |Mar-25 Jun-25 Sep-25 Dec-25| 2025 |Mar-26 Jun-26 Sep-26 Dec-26[ 2026 |Mar-27 Jun-27 Sep-27 Dec-27| 2027
Fiscal Year End: December 31| Q1A Q2A Q3A Q4A | FY-A| Q1A Q2A Q3A Q4A |FY-A| QIA Q2A Q3E  Q4E | FY-E | QIE Q2E  Q3E  Q4E | FY-E
Total Revenue 314 151 4.8 9.6 | 60.9 10.6 115 18.7 16.2 | 57.0 16.0 16.2 16.5 16.2 | 64.9 16.9 173 17.7 18.1| 70.1
Cost of Revenues 232 185 12.6 208 | 75.2 135 142 21.3 186 | 67.6 | 237 16.6 15.7 146 | 70.6 136 139 13.6 13.8 | 54.8
Gross Profit 82 (34) (7.8) (11.2)| (14.3)] (290 (27) (2.6) (2.4) (106)| (7.7) (0.4) 08 16| (57| 34 35 41 44| 153
Depreciation and amortization 0.0 0.0 0.0 0.0
Selling, general and administ 6.4 7.4 6.4 71| 275 4.6 4.2 4.4 6.9 | 20.1 35 4.6 4.0 39| 16.0 3.4 3.8 2.7 33| 131
Restructuring and other 0.0 35 3.5 (8.5) (8.5 0.0
Total operating expenses 6.4 7.4 6.4 71| 275 4.6 4.2 44 104 | 235 35 (3.9 4.0 3.9 75 3.4 3.8 2.7 33| 131
Operating income (loss) 1.8 (10.9) (14.3) (18.4)| (41.8)| (7.6) (6.8) (7.0) (12.8)| (34.1)| (11.2) 35 (3.1) (2.3)] (13.2) 0.0 (0.3) 1.4 11| 22
Interest income (expense) (0.1) (1) 01 (03) (0.4) (1) (03) (05 (L1 (1.9)] (0.9) (1.0) (0.4) (0.4) (2.8)| (0.4) (0.4) (0.4) (0.4)| (1.8)
Other income (expense) 0.0 07 (01) (1.3)] (0.6)] 0.0 0.0 0.0 0.0 0.0 00 (11) 0.0 00| (1.1)} 0.0 0.0 0.0 0.0 0.0
Income before income taxes 16 (10.3) (14.3) (19.9) (42.9)| (7.6) (7.1) (7.5) (13.9) (36.1)| (12.1) 1.3 (3.6) (2.7)| (17.1)| (04) (08 1.0 06| 04
Income taxes 0.4 25 1 29 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net income (loss) 12 (129) (14.3) (19.8) 45.7)| (7.6) (7.1) (7.5 (13.9)] (36.1)| (12.1) 13 (36) (2.7)| (17.1)| (0.4) (0.8) 1.0 06| 04
Nonrecurring/noncash adjustments 0.0 0.0 0.0 0.0
Net income (pro forma) 12 (129 (143) (19.8) (45.7)| (7.6) (7.1) (7.5 (13.9)] (36.1)| (12.1) 13 (36) (2.7)] (17.1)| (0.4) (0.8) 1.0 06| 04
EBITDA 40 (7.6) (122) (15.9) (31.7)] (7.1) (6.4) (6.5) (9.8)| (29.7)| (10.6) 49 (1.8) (0.9)| (84)| 13 10 28 24| 75
Shares, Basic 17.7 194 19.7 19.8| 19.1| 20.1 19.9 198 205| 20.1| 237 259 53.0 53.2| 39.0| 533 534 536 53.8 | 53.5
Shares, Diluted 18.7 194 19.7 19.8| 19.1| 201 199 198 205| 20.1| 237 259 53.0 532 | 39.0| 533 534 536 53.8 | 53.5
EPS Basic (pro forma) $0.07 ($0.66) ($0.73) ($1.00)|($2.39)|($0.38) ($0.36) ($0.38) ($0.68)|($1.80)|($0.51) $0.05 ($0.07) ($0.05)($0.44)|($0.01) ($0.01) $0.02 $0.01 | $0.01
EPS Diluted (pro forma) $0.07 ($0.66) ($0.73) ($1.00)|($2.39)|($0.38) ($0.36) ($0.38) ($0.68)($1.80)|($0.51) $0.05 ($0.07) ($0.05)|($0.44)|($0.01) ($0.01) $0.02 $0.01 | $0.01
Margins
Gross margin 26% -23% -164% -117%| -24%| -28% -23% -14% -15%| -19%| -48% -3% 5%  10% -9%| 20% 20% 23% @ 24%| 22%
Selling, general and administ)  20%  49% 135% T74%| A45%| 44% 36% 23%  43%| 35%| 22% 29% @ 24%  24%| 25%| 20% 22% 15% 18%| 19%
Operating margin 6% -72% -299% -191%| -69%| -72% -59% -37% -79%| -60%| -70% 21% -19% -14%| -20% 0% -2% 8% 6% 3%
Tax rate, GAAP 26% -25% 0% 1% -7% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Net margin 4% -85% -299% -206%| -75%| -72% -61% -40% -86%| -63%| -75% 8% -22% -17%| -26% -3% -5% 5% 4% 1%
Y/Y % change
Total Revenue -10% -58% -86% -70%| -56%| -66% -24% 292% @ 69% -6%| 51% 41% -12% 0%| 14% 6% 7% 7%  12% 8%
Gross margin 6% -134% -175% -251%| -140%| -136% -23% -67% -79%| -26%| 162% -84% -132% -168%| -46%| -144% -916% 392% 169%| -369%
Selling, general and administ| 115%  94%  90% 9%| 64%| -28% -44% -32% -3%| -27%| -24% 12% -9%  -44%| -20% -3% -18% -33% -16%| -18%
Operating income (loss) -63% -275% -301% -2221%| -321%| -533% -37% -51% -30%| -18%| 48% -151% -55% -82%| -61%| -100% -110% -145% -148%| -116%
Net income (loss) -73% -316% -302% -756%| -322%| -723% -45% -48% -30%| -21%| 58% -118% -52% -80%| -53%| -96% -161% -127% -124%| -102%
EPS Diluted (pro forma) -79% -267% -254% -598%| -273%| -680% -46% -48% -33%| -25%| 34% -114% -82% -92%| -76%| -98% -130% -127% -124%| -102%

Source: Company reports and Ascendiant Capital Markets estimates.
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Balance Sheet ($ mils) Mar-24 Jun-24 Sep-24 Dec-24(Mar-25 Jun-25 Sep-25 Dec-25|Mar-26 Jun-26 Sep-26 Dec-26 | Mar-27 Jun-27 Sep-27 Dec-27
Fiscal Year End: December 31 QIA Q2A Q3A Q4A | QIA Q2A Q3A Q4A | Q1A Q2A Q3E Q4E | QIE Q2E Q3E Q4E
Assets
Cash and cash equivalents 429 384 13.7 11.8 5.4 4.4 25 1.7 2.0 2.0 30.2 28.7 27.7 28.3 27.3 29.3
Short term investments 10.1 0.0 0.0 0.0 0.0 0.0 0.0
Accounts receivable, net 8.3 1.4 15 3.0 25 2.7 4.3 4.0 5.0 1.8 5.0 4.9 1.9 1.9 53 5.4
Lifeline revenue due from USAC
Inventory 7.3 8.4 8.4 1.8 1.8 2.4 1.9 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
Deferred income taxes 0.0 0.0 0.0 0.0 0.0 0.0
Prepaid expenses and other 0.5 0.5 0.3 1.3 0.2 0.2 0.5 0.9 0.8 0.8 0.8 0.8 0.2 0.2 0.2 0.2
Total current assets 59.1 48.7 33.9 17.9 9.9 9.7 9.2 7.0 8.2 4.9 36.2 34.6 30.0 30.6 33.0 35.1
Property and equipment, net 0.3 0.2 0.2 0.6 0.5 0.5 0.4 0.4 0.4 0.3 0.3 0.2 0.1 (0.0) (0.2) (0.2)
Note receivable 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0
Intangibles, net 2.4 2.2 2.0 1.5 1.3 1.1 1.0 0.8 0.7 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Goodwill 4.2 4.2 4.2 3.3 3.3 33 33 0.0 0.0 0.0 0.0 0.0 0.0
Investment in Centercom 0.5 0.5 0.5 0.0 0.0 0.0 0.0 0.0 0.0
Deferred income tax 25 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.4 0.4 0.6 0.6 0.5 0.4 0.4 0.3 0.3 3.5 3.5 3.5 35 3.5 3.5 35
Total assets 69.6 56.4 415 24.0 15.7 15.2 14.5 85 9.5 9.2 40.5 38.8 34.1 34.7 37.0 39.0
Liabilities and stockholders’ equity
Accounts payable and accrued expel 6.5 4.3 3.2 3.9 3.8 51 8.3 10.2 175 10.1 10.3 10.1 49 5.0 51 53
Accounts payable and accrued expef 0.6 0.5 0.5 0.2 0.2 0.1 0.2 0.8 0.9 0.8 0.5 0.5 0.5 0.5
Credit card liability 0.0 0.0 0.0 0.0 0.0 0.0
Deferred revenue 0.0 0.0 0.0 0.0 0.0 0.0
Deferred income tax 0.7 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Warrant liabilities 0.2 11 1.1 11 11 1.1 11 11
Other 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Short term debt 16 16 16 17 17 3.3 8.9 76| 120 139 13.9 13.9 13.9 13.9 13.9 13.9
Total current liabilities 9.4 6.6 5.4 6.1 57 8.7 17.7 18.2 30.0 26.2 26.4 26.1 20.6 20.7 20.8 21.0
Deferred income taxes 0.0 0.0 0.0 0.0 0.0 0.0
Warrant liabilities 0.0 0.0 0.0 0.0 0.0 0.0
Other long term liabilities 0.3 0.3 0.0 0.3 0.3 0.2 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred revenue 0.0 0.0 0.0 0.0 0.0 0.0
Long term debt 3.6 3.2 2.8 23 1.9 6.3 3.1 5.6 3.3 3.8 3.8 3.8 3.8 3.8 3.8 3.8
Total other liabilities 4.0 3.5 2.8 2.7 2.1 6.5 3.2 5.7 3.3 3.8 3.8 3.8 3.8 3.8 3.8 3.8
Preferred stock 27.0 27.0 27.0 27.0 27.0 27.0
Common stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 13 25 3.7 5.0 6.2 7.4
Additional paid-in capital 70.0 73.0 74.2 76.2 76.4 757 76.7 81.6 85.2 87.0 87.0 87.0 87.0 87.0 87.0 87.0
Retained earnings (14.0) (26.8) (41.1) (60.9)| (68.6) (75.6) (83.1) (97.0)|(109.0) (107.7) (111.3) (114.0)| (114.5) (115.3) (114.3) (113.7)
Minority Interest 01 01 01 (0.1 (0.1) (0.1) (0.1) (0.1)| (0.1) (0.1) (0.1) (0.1)] (0.1) (0.1) (0.1)  (0.1)
Accumulated other comprehensive income 6.4 6.4 6.4 6.4 6.4 6.4
Total stockholders’ equity 56.2 46.3 333 153 78 0.1 (6.4) (15.4)| (23.9) (20.7) 10.3 8.9 96 101 123 142
Total stockholders’ equity and liabil| 69.6 56.4 41.5 24.0 15.7 15.2 14.5 8.5 9.5 9.2 40.5 38.8 34.1 34.7 37.0 39.0
Balance Sheet Drivers
Mar-24 Jun-24 Sep-24 Dec-24|Mar-25 Jun-25 Sep-25 Dec-25|Mar-26 Jun-26 Sep-26 Dec-26 | Mar-27 Jun-27 Sep-27 Dec-27
QIA Q2A Q3A Q4A | QIA Q2A Q3A Q4A | Q1A Q2A Q3E Q4E | QIE Q2E Q3E Q4E
Prepaid as % of total rev 2% 3% 7% 14% 2% 2% 3% 5% 5% 5% 5% 5% 1% 1% 1% 1%
A/P and accrued exp as % of total rev 21%  28% 67%  41% 36% 44%  45% 63% | 110% 63% 63% 63% 29% 29% 29% 29%
A/P and accrued exp related as % of tot{ 2% 3% 10% 2% 0% 0% 1% 1% 1% 5% 5% 5% 3% 3% 3% 3%
Activity Ratios
A/R Days Sales Outstanding 24 8 29 28| 21 21 21 22| 28 10 27 27 10 10 27 27|
Book & Cash Value (per share)
Book Value per Share (diluted) $3.01 $2.38 $1.69 $0.77| $0.39 $0.00 -$0.32 -$0.75 -$1.01 -$0.80 $0.19 $0.17[ $0.18 $0.19 $0.23 $0.26
Cash per Share (diluted) $2.30 $1.98 $1.20 $0.60| $0.27 $0.22 $0.13 $0.08| $0.08 $0.08 $0.57 $0.54| $0.52 $0.53 $0.51 $0.54
Net cash per Share (diluted) $2.02 $1.73 $0.98 $0.39] $0.09 -$0.26 -$0.48 -$0.56| -$0.56 -$0.61 $0.24 $0.21) $0.19 $0.20 $0.18 $0.22

Source: Company reports and Ascendiant Capital Markets estimates
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SurgePays Inc.
Cash Flow Statement ($ mils) Mar-24 Jun-24 Sep-24 Dec-24| 2024 |Mar-25 Jun-25 Sep-25 Dec-25( 2025 |Mar-26 Jun-26 Sep-26 Dec-26( 2026 | Mar-27 Jun-27 Sep-27 Dec-27| 2027
Fiscal Year End: December 31 QIA Q2A Q3A Q4A | FY-A | QIA Q2A Q3A Q4A | FY-A | Q1A Q2A Q3E Q4E | FY-E | QIE Q2E Q3E Q4E | FY-E

Cash flow from operating activities

Net income 1.2 (129) (14.3) (20.0)] (45.9)| (7.6) (7.1) (7.5) (13.9) (36.1)| (121) 1.3 (3.6) (2.7)] (17.1) 0.4) (0.8) 1.0 0.6 0.4
Depreciation 0.2 0.2 0.2 0.2 0.9 0.2 0.2 0.2 0.2 0.9 0.2 0.2 0.1 0.1 0.6 0.1 0.1 0.1 0.1 0.4
Amortization 0.1 0.1 0.1 0.1 0.3 0.1 0.1 0.1 0.1 0.3 0.1 0.1 0.1 0.0
Debt related amortization exper 0.0 0.0 0.1 0.1 0.6 0.8 0.4 0.5 0.9 0.0
Dividend 0.0 0.0 0.0 0.0
Stock comp 1.9 3.0 18 21 8.8 0.2 0.2 0.2 2.7 3.3 0.4 1.2 1.2 1.2 4.1 1.2 1.2 1.2 1.2 4.9
Deferred rent 0.0 0.0 0.0 0.0
A/R and inventory reserves 0.0 0.0 0.0 0.0
Deferred income taxes 0.3 (0.3) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Change in fair value of warrant liability 0.0 0.0 (0.0) 0.9 0.8 0.0
Writedowns and impairments 1.7 1.7 3.3 3.3 (8.5) (8.5) 0.0
Other gains/losses (0.1) (0.1) (0.1) 0.3 0.1 0.2 0.2 (0.2) (0.1) 0.0
Other (0.5)| (0.5) 0.0 0.4 0.4 0.0
Changes in operating assets and liabilities:
Accounts receivable 1.3 69 (0.1) (L15) 6.5 05 (0.2) (1.6) 0.2 (1L0o)| (1.0) (0.4) (31) 01| (4.4) 30 (0.0) (3.4) (0.1) (0.6)
Lifeline revenue due from USAC 0.0 0.0 0.0 0.0
Inventory 17 (10) 00 6.6 7.3 (06) 05 16 1.4 0.1 0.1 0.0
Prepaid expenses & other curre  (0.3)  (0.0) 0.2 0.0 (01 01 (00) (1) (3| (3] 02 00 (00 00| 02 0.7 (0.0) (0.0) (0.0) 0.6
Income tax 2.8 2.8 0.0 0.0 0.0
Other assets 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accounts payable (24) (2.3) (11) 33 (25| 02 13 33 19 64| 73 18 02 (02)] 91 (52) 01 01 01 (4.9)
Accrued expenses 06) (0.4 (09| (02 00 02 (01| (0.1 0.0 (0.0) (0.0 0.3) 0.0 0.0 0.0 (0.3
Deferred revenue (0.0) (0.0) 0.0 0.0 0.0
Other liabilities 02 (06) 05 0.1 01| (1 (1) (01) (@1 (2] (01 (@1 00 00| (0.1 00 00 00 00 0.0
Net cash (used in) provided by 4.0  (4.1) (13.3) (7.9)] (21.3)|(6.963) (6.119) (4.646) (3.564)| (21.3)|(4.551) (2.630) (5.2) (1.5)| (13.8) (1.0) 06 (1L0) 20 0.6

Cash flow from investing activities

Purchases of property and equipment (0.5) (0.5)| (0.0 (0.0) (0.0) 0.0]| (0.0) 0.00 0.0 (0.0) (0.0 (0.1
Purchases of short-term investments (10.1) 101 0.0 0.0 0.0 0.0
Acquisitions (2.5) (2.5) 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0

Net cash used in investing actih 0.0 0.0 (106) 7.6| (3.0)| (0.0) 00 00 00| (00| 00 00 (00) 00| (00| (00 00 (0.0) (00) (0.1)

Cash flow from financing activities

Issuance of debt 0.0 5.4 3.6 55 145 3.2 2.8 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
Repayment of debt (0.4) (0.4) (0.4) (0.4)| (15| (04) (03) (14 (35| (56| (04) (0.2 (0.6) 0.0
Issuance of stock 15.9 0.0 0.0 0.0 15.9 0.6 11 1.7 21 0.0 0.0 0.0 21 0.0 0.0 0.0 0.0 0.0
Proceeds from stock option exe 8.8 8.8 0.0 0.0 0.0
Other 0.5 (0.1)] (0.6) 0.0 6.0 6.0 0.0
Dividends and distributions 0.0 0.0 27.0 27.0 0.0
Cash provided by (used in) fina 24.3 (0.4) (0.9) (0.5) 225 ((0.411) 5.126 2.757 3.1 10.5 | 4.954 26 33.0 0.0| 405 0.0 0.0 0.0 0.0 0.0
Effect of exchange rate on cash 0.0 0.0 0.0 0.0
Net increase (decrease) in cash  28.3  (4.5) (24.8) (0.9)  (1.8)|(7.393) (0.993) (1.890) (0.502)|(10.777)| 0.403  (0.0) 27.8  (1.5)| 26.7 (1.0) 06 (1L.0) 20 0.6

Beginning cash and equivalents 14.6 429 38.4 13.7 14.6 12.8 5.4 4.4 2515 | 12.790 2.0 2.4 24 302 2.0 28.7 277 28.3 27.3 28.7
Ending cash and equivalents 42.9 38.4 13.7 12.8 12.8 5.4 4.4 25 2.013| 2.013 2.4 24  30.2 28.7 | 287 277 283 27.3 29.3 29.3
Source: Company reports and Ascendiant Capital Markets estimates
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ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

SurgePays, Inc.
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Source: https://www.nasdag.com/, Chart 1Q, EDGAR ONLINE.

Report Date Price

Report Date Rating Target
6 4/2/2023 Buy 9.50
7 5/30/2023 Buy 10.50
8 8/26/2023 Buy 11.00
9 12/5/2023 Buy 11.50
10 3/31/2024 Buy 10.00
11 6/5/2024 Buy 9.50
12 9/10/2024 Buy 9.00
13 12/14/2024 Buy 8.50
14 4/21/2025 Buy 8.75
15 6/14/2025 Buy 9.00
16 10/2/2025 Buy 9.50
17  12/21/2025 Buy 9.75
18 4/16/2026 Buy 5.00
19 6/9/2026 Buy 3.50

e Ascendiant Capital Markets, LLC has not received compensation for advisory or investment banking services from the
company in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.
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We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the
prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations

Risks to attainment of our share price target include balance sheet/liquidity risks, technological and retail changes, customer demand
for fintech and retail technologies, investor sentiment for investing in technology stocks, consumer sentiment and industry growth
for retail and technology companies, competition, changing macroeconomic factors, and changes in government regulations.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.
HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of July 18, 2026)

Investment Banking Services
Past 12 months

Rating Count Percent Count Percent
Buy 49 98% 19 39%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 50 100% 19 38%
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Other Important Disclosures

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS,
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory
risk, general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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