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Rating: BUY
Ticker: VVOS
Price: $0.41

Target: $2.75
(from $2.50)

Vivos Therapeutics, Inc.

Acquisition of IP portfolio from AFP great for Vivos’ market position.
Raising price target to 52.75. Reiterate BUY

Vivos announced the acquisition of patents, technology, and product rights
from Advanced Facialdontics (AFD): AFD has 2 FDA-approved oral appliances,
POD and Night Block which are currently used to treat Temporomandibular
Joint Dysfunction (TMD) and Bruxism (teeth grinding), respectively. Vivos will
be able to market AFD devices to its customers immediately, as well as utilize
AFD patents and technology in its current product line.

AFD acquisition complements Vivos’ already strong position in sleep-related
disorders and should provide additional revenue streams for Vivos: TMD and
Bruxism are closely related to obstructive sleep apnea (OSA) and afflict as many
as 40 million people in North America. AFD products are not only
complementary to the Vivos method, they provide Vivos lower-price point
solutions for patients and providers. Over time this will help Vivos expand its
revenue and customer base.

Maintaining estimates: We are maintaining our FY23 estimates for revenue of
$20.3 million, and EPS of $(0.73), pending further guidance.

Vivos offers a breakthrough approach to treating sleep apnea: The Vivos
Method, which involves wearing Vivos’ patented appliances under the
supervision of a trained dentist, works by molding the soft tissues of the airway
to permit better air passage. The system is nonsurgical and noninvasive and has
demonstrated permanent efficacy in 12-24 months of treatment. OSA is
estimated to affect 54 million people in North America and carries the risk of
significant comorbidities such as high blood pressure, heart failure, stroke,
diabetes, dementia, and chronic pain if left untreated.

Vivos just received FDA 510(k) clearance of its flagship oral appliance for use
in treating OSA: On January 4, 2023, Vivos announced that it has received FDA
510(k) clearance of its DNA oral appliance for use in treating OSA. Previous FDA
clearances of Vivos’ oral appliances were based on their use as orthodontic
treatments. This clearance is the first to explicitly recognize a Vivos device for
its core application in treating OSA.

Marketing and sales milestones are key catalysts for the stock: Vivos has
invested heavily to grow its franchise by training and empowering dentists to
treat their patients using the Vivos Method. By Q3 2022, the number of dentists
who had enrolled in Vivos’ VIP (Vivos Integrated Practice) program exceeded
1,650, up 22% YoY. As the company continues to report rising numbers of new
VIPs, higher revenues are likely to follow, which will in turn provide a positive
catalyst for the stock.

Cash flow bears monitoring. As of Q3 2022, Vivos had $6.7 million of cash on
the balance sheet. On January 8, the company announced a private placement
netting an additional $7.4m. Given the current burn rate of roughly $6 million
per quarter, the company will likely need to raise additional capital in 2023.
Favorable risk/reward profile: While the market for OSA treatment appliances
is highly competitive and Vivos faces commercialization challenges, we believe
multi-billion-dollar market potential and favorable economics present high
rewards for the risks.

Current valuation attractive: Stock is trading at an EV/sales ratio of only 0.3x.
We are maintaining our BUY rating and raising our 12-month price target to
$2.75 from $2.50 based on an NPV analysis. This represents significant upside
from the current share price, and we believe this valuation appropriately
balances out the company’s high risks with large upside opportunities.

Company Description

Based in Littleton, Colorado, Vivos is a medical technology company focused
on innovative solutions for obstructive sleep apnea (OSA) and snoring.
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OVERVIEW

On February 28, 2023, Vivos entered into an Asset Purchase Agreement with Advanced Facialdontics (AFD) to acquire patents,
trademarks, product rights, and other IP from AFD, including 3 patents issued in just the past 5 months.

The acquisition will enable Vivos to provide new, complementary products to many OSA patients who experience suffer from TMD
and Bruxism. TMD and Bruxism are related to OSA and AFD products are a great fit for the Vivos Method.

The AFD products will fill a crucial gap in Vivos’ current product line, as they are simpler and much less expensive to manufacture.
This will allow Vivos to offer solutions at lower price points, a significant issue for many of its patients and DSOs, who are sometimes
not able to utilize the current Vivos appliances due to cost reasons. Over time, this expanded product line should be accretive to
Vivos’ revenue and earnings.

We are maintaining our estimates of $20.3 million in revenues and EPS of $(0.73) for FY2023 pending further guidance but raising
our 12-month price target to $2.75 from $2.50 on the back of higher conviction. Our price target is based on an NPV analysis. We
note that following recent stock price declines, VVOS is now trading at an extremely undemanding EV/sales ratio of just 0.3x.

ADDITIONAL DETAILS

AFD’s flagship product, the Preventive Oral Device, (the POD), is a custom single-arch device with an FDA 510(k) clearance for treating
Temporomandibular Joint Dysfunction (TMD) and/or Bruxism (teeth grinding or clenching), both known to be closely associated with
OSA.

AFD’s second FDA 510(k) cleared product, known as the Night Block, is a custom dual-arch mandibular advancement oral appliance
designed to alleviate many of the downsides of traditional oral appliance treatment such as inflammation of the TMJ, facial pain,
neck pain, headaches, tension, fatigue, clenching, and grinding.

Both products will be able to be marketed by Vivos nearly immediately.
In consideration for the assets purchased, Vivos will pay:

e  $50,000 in cash

e 250,000 shares of unregistered shares of Vivos common stock

e cash earnout payments based on sliding-scale percentages (from low double digits to low single digits) based on future
sales volume

e a mid-single-digit royalty on revenue received from licensing the acquired assets to third parties, including low five-digit
quarterly minimum royalties starting in 2024

e  cash milestone payments of up to $225,000 total, based upon the achievement of specified milestones related to new FDA
authorizations

e  afive-year warrant to purchase up to 400,000 shares of Vivos common stock with an exercise price of $0.61 per share,
subject to the achievement of milestones related to new FDA authorizations for the acquired assets.

The Company expects to be able to manufacture AFD products through existing manufacturing relationships.

As part of the transaction, Dr. Scott Simonetti, DDS, the founder and Chief Executive Officer of AFD, has been hired as the Company’s
part-time Senior Director of Research and Development, helping to commercialize AFD’s technology and assist with the FDA approval
process.

March 7, 2023 Ascendiant Capital Markets, LLC Page 2
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Exhibit 1: Vivos Therapeutics Inc. Sleep Apnea Technology

Vivos”

Vivos brings to market breakthrough
technology in both diagnosis
and treatment of dentofacial abnormalities
and/ or m|Id to moderate OSA and snormg

Source: Company Documents

Exhibit 2: The Vivos Method

THE

VIVOS

METHOD

is our multidisciplinary treatment protocol that uses

nonsurgical | noninvasive | cost-effective

ORAL APPLIANCE TECHNOLOGY

prescribed by trained dentists and medical professionals
to treat dentofacial abnormalities and/or mild to moderate OSA and snoring.

Source: Company Documents
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Exhibit 3: Sleep Apnea Comorbidities

Vi b
| VO S@ Chronic Headaches —

Aggressive Behavior
Hyperactivity Disorder
Alzheimer's Disease
Chronic Depression

Many chronic conditions  scueomm o
Dementia
can be traced to

unhealthy sleep.

Fibromyalgia =

KnutsonKL. Ryden AM. Mander VA, Van Cauter E. Role of sleep duration and quality in the risk and severity of
type 2 diabetes mefitua. Arch Intern Med 2006;166:1768-1764.

Kasasbeh E, Chi DS, Krishnaswamy G. Inflammatory aspects of sleep apnea and their cardiovascular
conaequencss. South Med J 2006;09:58-67.

Taheri S. The link between short sleep duration and obesity: We should recommend more sleep to prevent

obesity. Arch Dis Ghild 2006;91:881-884.
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Schwartz DJ, Kohler WC, Karatinos G. Symptoms of deprassion in individuala with obstructive sleep apnea
may be amenable to trestment with continuous positive sirway presaure. Cheet 2005;128:1304-1306.
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Restless Leg Syndrome ~—

Source: Company Documents

P Persistent Snoring

Gasping Episodes
Hypothyroidism
Bruxism
Crowded Teeth

— Cardiovascular Disease
Heart Disease
Chronic Fatigue
Hypertension
Asthma

~

\ Obesity

N Nocturnal Enuresis

Exhibit 4: Vivos Therapeutics, Inc. Dentist Customer Stats

Over 1,450 Dentists Trained

Dentists have hundreds of existing patients
of all ages who are suffering from OSA

e Typical VIP Dentist has well over 400 existing
patients who may suffer from (undiagnosed) OSA

e Represents a multi-million-dollar revenue
opportunity for dental practices

$9,000

Typical Case Fee to Patient

($3,000)

Estimated Total Cost to DDS

$6,000

Estimated Total Margin DDS

Source: Company Documents

March 7, 2023 Ascendiant Capital Markets, LLC
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Exhibit 5: Vivos Therapeutics, Inc. Competitive Strengths

Our Competitive Strengths

FDA registrations and clearances since 2009

Only appliance of its kind eligible for Medicare reimbursement

Significant barriers to entry

Vivos Method Insurance reimbursement

L]

Body of published research and strong patient outcomes

First mover advantage in Sleep Dentistry Space and
Differentiated Products

Established strategic alliances within the medical and dental
community

Intellectual property portfolio and research and development
capabilities

Extensive Training and Support Systems

Compelling economics and value-added services to VIPs at all
levels of the product and service delivery chain

e Marketplace acceptance — approximately 25,000 patients
treated — over 1,450 Vivos-trained independent dentists

Vivos®

Source: Company Documents

Exhibit 6: Vivos Therapeutics, Inc. Oral Appliances

Vivos Appliance Systems

The Vivos Guides are registered with The Vivos DNA appliance® is registered The Vivos mRNA appliance® has 510(k) The Vivos mmRNA appliance® has a 510(k)
the FDA as a Class | devices for with the FDA as a Class | device for clearance from the FDA as a Class Il medical clearance from the FDA as a Class Il medical
orthodontic tooth positioning. palatal expansion. device for the treatment of snoring, mild to device for jaw repositioning and the
moderate OSA, and snoring. treatment of snoring, mild to moderate OSA,
and snoring.

Vivos”

Source: Company Documents
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Exhibit 7: 73-Year-Old Male Airway CBT Scan Before and After Vivos Treatment

73-Year-Old Male - 17 Months Treatment

Cone-beam Computed Tomography
Scans (Before and After) of Patient Airway
(without an appliance in the mouth)

184mm?2 Min Area 302mm?2

BEFORE AFTER

22.8cc Total Volume 48.3cc

Source: Company Documents

Exhibit 8: 30-Year-Old Male Airway CBT Scan Before and After Vivos Treatment

30-Year-Old Male - 14 Months Treatment

Cone-beam Computed Tomography Scans
(Before and After) of Patient Airway
(without an appliance in the mouth)

31.4mm? Min Area 111.6mmg2

13.2cc  Total Volume  26.5¢cc

BEFORE AFTER

Source: Company Documents
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VVOS: Vivos Therapeutics, Inc.

Exhibit 9: Vivos Therapeutics, Inc. Revenue Model

Our Revenue Model

Recurring Product Revenue

Revenue / adult case averages $1,600/case’
Revenue / pediatric case averages $400/case

One-time Service .
Revenue J.

Enrollment and training
fees for new VIPs *
averages $37,000/VIP

*Based on Full Pricing and net taking inta account promations or discounts

>70%

GROSS MARGIN

Subscription Fees
for Medical Billing &
Advanced Training

Source: Company Documents

Vivos®

Exhibit 10: The Vivos Ecosystem

The Vivos Ecosystem m\/iv I

The VIP Program \ 4

e Our Secondary source of revenue Billing Intelligence
H e e Service
is our clinical training and ¥
practice support programs.

Our program to train dentists and
offer them other value-added B I S"'
services is called the

Airway )
Intelligence Service™

Vivos Integrated Practice (VIP)
program.

The VIP program provides
dentists with a strong economic

incentive to provide this .
treatment and prescribe the AI re N
Vivos Method, together with '
practice support services.

Source: Company Documents

INSTITUTE
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—
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O,
Pneusomnia

y
Correct

Vivos®
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VVOS: Vivos Therapeutics, Inc.

Exhibit 11: lllustrative Economics for Vivos Dentists

[llustrative Economics

for a General Dentist

1,250

1,500

1,750

2,000

2,250

Number of Active Patients

in Typical Dental Practice

Potential patients with

OSA

375

450

525

600

675

Potential Additional
Revenue for Dentist

$3,375,000

$4,050,000

$4,725,000

$5,400,000

$6,075,000

Source: Company Documents

Exhibit 12: Sleep Apnea Competitive Landscape

Competitive Landscape

Required
Treatment Time
to Resolve
Symptoms

Target the
Undertying
Condition

Potential

Treatment Protocol Overall Efficacy | Pain Associated

of Treatment | with Treatment Effects

Negative Side-

Average
Duration of
Treatment/
Intervention

Duration of
Benefits

Health
Insurance
Coverage

Health
Insurance
Coverage

Est. Average
Treatment Cost

-
ET H Potentially " - YES
g2 V|VOS IAOkK | et ek | Minor orNone Minor 22aMontns | YeRRI | Y | e ease $9,000
52
o c
=g Potential $10,000/10 years
=€ Y 9 d !
15 CPAP *Tﬁx’iﬁx’* porentely Yede ek | Minor arNone Moderate Lifetime Yok Tede | ves Yes P
F]
U) o
= Appliance Potentially N YES
.‘5,8' i il el YK Te3e | Minor orNone Moderate Lifetime *kTrer Mo I+ Moet fase | $3:000-$8,000
Potentialy YES $30,000-
iz Ll IO immeciate FAKTT | nsome ases Major Lifetime *k I No In Most Case $40,000
€ -
52
£ Potentially
[l Uvulopalatopharygoplasty ia Surgery +
£E (UPPP Surgory) AKYCA | mmedare | KFT VoY | During Recovery Major Hoolng Fme *hTrde o Yes $2,000 - $10,000
85
o=
)
i i Potential
Maxillomandibular ally ) Surgery +
Y Yok dkk | immedite | Yy ok | During Recovery Major ol Ve *kkok | e Yes $70,000

Source: Company Documents
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Exhibit 13: Vivos Therapeutics, Inc. Insurance Reimbursement

THE

VivoScere | ViVOS.

METHOD

Commercial Insurance Reimbursement

CODING PAYMENT

Cpt Gode E0486 Level Of Many Major Us
Other Cpt Godes Reimbursement Gommercial Medical
Based On Case Based On

L . Payors and Medicare
Individual Policy

Commercial Health Insurance

+ Percentage of claims paid depends on several factors, including: Cost of treatment from individual provider; Patient’s Medical Policy; Medical Payer’s Guidelines

» Medical insurance is never a guarantee of payment, and patient deductibles may vary by policy

Vivos®

Source: Company Documents

Exhibit 14: Vivos Executive Leadership Team

Vivos Executive Leadership Team

Susie McCullough Dr. Neil Kline

Chairman, Chief Executive Officer Chief Financial Officer Executive Vice President SVP of Medical Affairs

RaeAnn Byrnes Todd Huntsman George Gardiner Nick DeGennaro Stephanie Huebner
SVP of People Training & Development SVP of Product & Technology SVP of Sales SVP of Medical Integration Division SVP of DSO Operations
Ruth Hembree Patrick Kircher Julie Gannon
SVP of Practice Services Sr. Business Analyst VP of Enrollments and Partner Relations Chief of Staff and Strategy

Source: Company Documents

March 7, 2023 Ascendiant Capital Markets, LLC Page 9
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Exhibit 15: Vivos Therapeutics, Inc. Consensus Estimates

Revenue (million) EPS
2022E 2023€ 2022E 2023€
Ql Mar 3.6A Ql Mar -0.25A
Q2 Jun 4.2A Q2 Jun -0.33A
Q3 Sep 4.2A Q3 Sep -0.26A
Q4 Dec 4.6E Q4 Dec -0.22E
Total 16.6E 20.2E Total -1.06E -0.56E

Note: Quarterly estimates may not add up to annual estimates due to variance in analyst reporting practices

Source: Yahoo Finance, Ascendiant Capital Markets

Exhibit 16: Vivos Therapeutics, Inc, Stock Price (Since IPO)

WWOS Dai |y = 3-06/23
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12
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b
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!
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Source: https://bigcharts.marketwatch.com/
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Income Statement ($ mils) 2018 2019 2020 2021 Mar-22 Jun-22 Sep-22  Dec-22 2022 Mar-23 Jun-23 Sep-23 Dec-23 2023
Fiscal Year End: December 31 FY-A FY-A FY-A FY-A Q1A Q2A Q3A Q4E FY-E Q1E Q2E Q3E Q4E FY-E
Product revenue 49% 38% 37% 39% 56% 55% 47%
Service revenue 51% 62% 63% 61% 44% 45% 53%
Product revenue 1.8 4.4 4.9 6.5 2.0 2.3 2.0
Service revenue 1.9 7.0 8.2 10.4 1.6 1.9 2.2
Total revenue 3.8 11.4 13.1 16.9 3.6 4.2 4.2 5.1 17.2 4.3 4.9 5.0 6.0 20.3
Total cost of goods sold 1.1 2.7 2.7 4.3 1.1 1.6 1.8 1.4 5.8 1.1 1.7 1.8 1.4 6.1
Gross profit (loss) 2.7 8.7 10.4 12.6 2.6 2.6 2.5 3.7 11.4 3.2 3.3 3.2 4.6 14.2
Operating expenses
General and administrative 9.3 16.2 16.1 25.8 8.3 7.7 6.6 7.0 29.6 6.8 7.0 6.8 7.1 27.7
Sales and marketing 1.2 2.3 2.3 5.6 0.8 1.7 1.1 1.3 4.9 1.4 1.6 1.6 1.7 6.3
Depreciation and amortization 0.6 0.8 0.7 0.7 0.2 0.2 0.2 0.2 0.7 0.2 0.2 0.2 0.2 0.6
Other (3,4) 33 0.9
Total operating expenses 11.0 19.2 225 33.0 9.2 9.6 7.9 8.5 35.1 8.4 8.8 8.5 9.0 34.6
Loss from operations (8.3) (10.6) (12.0) (20.4) (6.6) (7.0) (5.4) 4.7) (23.7) (5.2) (5.5) (5.3) (4.4) (20.5)
Otherincome (expense
Interest income (expense) (0.1) (0.1) (0.0) 0.1 (0.0) 0.0 (0.0) 0.0
Other income (expense) (5 0.0 0.1 0.0 0.0 13 0.0 (0.0) 1.3 0.0
Income before taxes (8.4) (10.8) (12.1) (20.3) (5.3) (7.0) (5.4) (4.7) (22.5) (5.2) (5.5) (5.3) (4.4) (20.5)
Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Netloss (8.4) (10.8) (12.1) (20.3) (5.3) (7.0) (5.4) 4.7) (22.5) (5.2) (5.5) (5.3) (4.4) (20.5)
Nonrecurring/noncash adjustments (1,2, (1.0) (1.0) (5.9) 0.0 0.0
Net income (pro forma) (9.4) (11.8) (18.0) (20.3) (5.3) (7.0) (5.4) (4.7) (22.5) (5.2) (5.5) (5.3) (4.4) (20.5)
EBITDA (8.9) (11.3) (12.8) (21.1) (6.8) (7.1) (5.6) (4.9) (24.4) (5.4) (5.7) (5.5) (4.6) (21.1)
Weighted average common shares outs| 115 123 12.9 21.2 21.2 21.2 21.2 21.2 21.2 27.9 27.9 27.9 27.9 27.9
Shares, Diluted 11.5 12.3 12.9 21.2 21.2 21.2 21.2 21.2 21.2 27.9 27.9 27.9 27.9 27.9
EPS Basic (pro forma) (0.82) (0.95) (1.40) (0.96)] (0.25) (0.33)  (0.26)  (0.22) (1.06) (0.19) (0.20) (0.19) (0.16) (0.73)
EPS Diluted (pro forma) (0.82) (0.95) (1.40) (0.96) (0.25) (0.33) (0.26) (0.22) (1.06) (0.19) (0.20) (0.19) (0.16) (0.73)
1 Preferred stock accretion (FY18-20)
2 Warrant beneficial conversion feature (Q4 '20)
3 Litigation settlement (Q4 '20 opex)
4 Impairment charge (Q4 '21 opex)
5 PPP loan forgiveness Q1 22
Margins
Gross margin 76% 80% 75% 70% 62% 59% 73% 66% 73% 66% 63% 76% 70%
General and admin 142% 123% 153% 227% 184% 156% 137% 172% 158% 142% 135% 119% 137%
Sales and marketing 20% 18% 33% 21% 41% 26% 26% 28% 33% 32% 32% 28% 31%
Operating margin -93% -92% -121% -182% -166% -127% -93% -138% -121% -111% -107% -73% -101%
Taxrate, GAAP NM NM NM NM NM NM NM NM NM NM NM NM NM
Net margin -94% -92% -120%|  -146% -167%  -128% -93% -131% -121% -111% -107% -73% -101%
Y/Y % change
Revenue 15% 29% 6% -7% -7% 16% 2% 18% 18% 18% 18% 18%
COGS -3% 61% 44% 83% 28% 5% 35% 5% 5% 5% 5% 5%
Gross Profit 20% 21% -5% -29% -22% 21% -10% 24% 26% 27% 23% 25%
General and Admin -1% 60% 64% 26% 2% 2% 2% 2% 2% 2% 2% -6%
Sales and marketing 0% 140% -12% 22% -44% 5% 5% 5% 5% 5% 5% 30%
Total operating expenses 17% 47% 51% 24% -9% -19% 6% -9% -8% 8% 6% -1%
Operating Income 14% 69% 95% 71% -2% -36% 16% -21% -21% -1% -7% -14%
Netincome 53% 13% 57% 73% 0% -36% 11% 2% -21% 2% 7% -9%
EPS 47% -32% 35% 69% 2% -36% 11% -26% -40% -25% -29% -31%
D&A as a % of PPE and Good will 15% 19% 21% 11% 11% 12% 12% 12% 12% 12% 12% 12% 11%
Source: Company reports , Ascendiant Capital Markets estimates
March 7, 2023 Ascendiant Capital Markets, LLC Page 11
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Vivos Therapeutics, Inc.

Balance Sheet ($ mils) Dec-20 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23
Fiscal Year End: December 31 Q4A QlA Q2A Q3A Q4E Q1E Q2E Q3E QA4E
Current assets
Cash 18.2 24.0 17.8 12.7 6.7 1.3 4.2 (1.4) (6.6) (11.8)
Accounts receivable, net 1.4 1.2 1.0 0.8 0.9 1.1 0.9 1.0 1.0 1.2
Current portion of note receivable - related part 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred offering costs 0.0 0.0 0.0 0.0 0.0 0.0
Tenant improvement allowance receivable 0.5 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Prepaid expenses and other assets 0.7 1.6 2.3 2.1 2.1 2.6 2.2 2.5 2.5 3.0
Total current assets 20.4 27.3 21.6 15.5 9.7 5.0 7.3 2.1 (3.0) (7.5)
Goodwill 2.7 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8
Property and equipment, net 0.9 2.8 2.9 3.1 3.0 2.9 2.7 2.5 2.4 2.2
Operating lease right-of-use asset 1.5 2.2 2.1 2.1 2.1 2.1 2.1 2.1
Intangible assets, net 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
Note receivable, net - related party 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deposits 0.3 0.4 0.4 0.4 0.4 0.5 0.4 0.4 0.4 0.5
Total assets 25.3 33.7 29.6 24.4 18.4 13.6 15.7 10.4 5.1 0.5
Liabilities and Stockholders’ Equity
Current liabilities
Accounts payable 0.8 0.9 0.9 1.3 0.6 0.5 0.5 0.7 0.7 0.6
Payable to related party for redemption of Serie 1.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accrued expenses 1.7 2.9 3.2 2.6 2.2 2.2 2.2 2.2 2.2 2.2
Contract liability 2.9 2.4 2.3 2.1 2.4 2.4 2.4 2.4 2.4 2.4
Current portion of long-term debt 0.9 1.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current portion of deffered rent 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current portion of lease incentive liability 0.1 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Other current liabilities 0.0 0.1 0.4 0.3 0.3 0.3 0.3 0.3 0.3
Total current liabilities 7.8 7.5 6.9 6.7 6.0 5.9 5.8 6.0 6.1 5.9
Long-term debt 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred rent 0.2 0.3 0.0 0.3 0.2 0.2 0.2 0.2 0.2 0.2
Lease incentive liability, net of current portion 0.3 1.9 2.5 2.4 2.4 2.4 2.4 2.4 2.4
Total liabilities 8.4 8.2 8.7 9.5 8.5 8.4 8.4 8.6 8.6 8.5
Commitments and Contingencies 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Stockholders’ Equity.
Preferred stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Common stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Additional paid-in capital 52.3 81.2 82.0 82.8 83.2 83.2 90.6 90.6 90.6 90.6
Accumulated deficit (35.3) (55.6) (61.1) (67.9) (73.4) (78.1) (83.3) (88.8) (94.2) (98.6)
Total stockholders’ equity 16.9 25.5 20.9 14.8 9.9 5.1 7.3 1.8 (3.5) (7.9)
Total liabilities and stockholders’ equity 25.3 33.7 29.6 24.4 18.4 13.6 15.7 10.4 5.1 0.5
Balance Sheet Drivers
Dec-20 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23
Jan-00 Q4A Q1A Q2A Q3A QA4E Q1E Q2E Q3E QAE
Book & Cash Value (per share)
Book Value per Share (diluted) 1.31 1.20 0.98 0.70 0.46 0.24 0.26 0.06 (0.13) (0.28)
Cash per Share (diluted) 1.47 1.21 0.95 0.69 0.42 0.18 0.23 0.04 (0.14) (0.31)
Net cash per Share (diluted) 1.31 1.07 0.84 0.60 0.32 0.06 0.15 (0.05) (0.24) (0.42)
Source: Company reports, Ascendiant Capital Markets estimates
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Cash Flow Statement ($ mils) 2020 2021 Mar-22 Jun-22 Sep-22 Dec-22 2022 Mar-23 Jun-23 Sep-23 Dec-23 2023 2024
Fiscal Year End: D 31 FY-A FY-A Q1A Q2A Q3A Q4E FY-E QlE Q2E Q3E Q4E FY-E FY-E
Cash flow from operating activities
Net loss (12.1) (20.3) (5.5) (6.8) (5.4) 4.7) (22.5) (5.2) (5.5) (5.3) (4.4) (20.5) (18.7)
Net loss from discontinuing operations -
Adjustments:

Stock-based compensation expense 2.2 2.7 0.6 0.7 0.4 1.6

Depreciation and amortization 0.7 0.7 0.05% 0.3 0.18 0.2 0.7 0.2 0.2 0.2 0.2 0.6 0.6

Fair value of warrants issued for services 0.0 0.2 0.2 0.1 0.1 0.5

Common stock issued for services and se 0.5 0.0 0.0 0.0 0.0 0.0

Accretion of discount on note receivable (0.0) (0.0) 0.0 0.0 0.0 0.0

Impairment on note receivable 1.9 0.9 0.0 0.2 0.1 0.4

Common stock issued in litigation settlen 1.5 0.0 0.0 0.0 0.0 0.0

Forgiveness of indebtness income 0.0 0.0 (1.3) 1.3 0.0 0.0

Loss on sale of business 0.0 0.0 0.0 0.0 0.0 0.0

WCchanges

Accounts receivable (0.6) 0.2 0.2 0.2 (0.1) (0.2) 0.1 0.2 (0.1) (0.0) (0.2) (0.2) (0.2)

Prepaid expenses and other (0.1) (0.9) (0.7) 0.2 (0.1) (0.5) (1.0) 0.4 (0.3) (0.0) (0.5) (0.5) 0.0

Deposits (0.0) (0.0) 0.0 (0.0) (0.0) (0.1) (0.1) 0.1 (0.1) (0.0) (0.1) (0.1)

Accounts payable (0.3) 0.1 (0.0) 0.4 (0.6) (0.1) (0.4) (0.1) 0.2 0.1 (0.2) 0.0 0.0

Accrued expenses 0.5 1.1 0.4 (0.5) (0.5) 0.0 (0.6) 0.0 0.0 0.0 0.0 0.0 0.0

Contract liability (0.0) (0.5) (0.1) 0.3 (0.0) 0.0 0.2 0.0 0.0 0.0 0.0 0.0

Deferred rent and lease incentive liabil 0.1 0.5 (0.0) (1.5) 0.1 (1.4)

Tenantimprovement allowance 0.0 (0.5) 0.0 0.5 0.0 0.0 0.5 0.0 0.0 0.0 0.0 0.0 0.0
Net cash used in operating activities (5.7) (15.7) (6.1) (4.7) (5.8) (5.4) (22.0) (4.5) (5.6) (5.2) (5.2) (20.5) (18.4)
Investing Activities

Purchase of property and equipment (0.1) (2.4) (0.1) (0.5) (0.1) 0.0 (0.7) 0.0 0.0 0.0 0.0 0.0 0.0

Cash acquired from acquisition 0.0 (0.2) 0.0 0.0 0.0 0.0

Principal collections under note receivabl 0.0 0.0 0.0 0.0 0.0 0.0
Net cash used in investing activities (0.1) (2.6) (0.1) (0.5) (0.1) 0.0 (0.7) 0.0 0.0 0.0 0.0 0.0 0.0
Financing Activities

Proceeds from sale of common stock, ne 22.3 27.9 0.0 0.0 0.0 0.0 0.0 7.4 0.0 0.0 0.0 7.4 0.0

Series A Preferred Stock redemption pay| (2.2) (1.5) 0.0 0.0 0.0 0.0

Payments for issuance costs (0.2) (2.2) 0.0 0.0 0.0 0.0

Principal payments on debt (0.1) (0.0) 0.0 0.0 0.0 0.0

Proceeds from issuance of preferred stoc] 2.5 0.0 0.0 0.0 0.0 0.0

Proceeds from issuance of debt 1.3 0.0 0.0 0.0 0.0 0.0
Net cash provided by financing activities 23.5 24.2 0.0 0.0 0.0 0.0 0.0 7.4 0.0 0.0 0.0 7.4 0.0
Net cash increase (decrease) 17.7 5.8 (6.2) (5.2) (5.9) (5.4) (22.7) 2.9 (5.6) (5.2) (5.2) (13.1) (18.4)
Cash balance at beginning of period 0.5 18.2 24.0 17.8 12.7 6.7 24.0 1.3 4.2 (1.4) (6.6) 1.3 (11.8)
Cash balance at end of period 18.2 24.0 17.8 12.7 6.7 1.3 1.3 4.2 (1.4) (6.6) (11.8) (11.8) (30.2)
Source: Company reports, Ascendiant Capital Markets estimates
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ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Vivos Therapeutics, Inc.

e Ascendiant Capital Markets, LLC has not received compensation for advisory or investment banking services from the
company in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.

We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the
prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations
Risks to attainment of our share price target include balance sheet/liquidity risks, failure to gain regulatory approvals, ability to
commercialize product, failure to obtain suitable reimbursement, competition, changing macroeconomic factors, investor sentiment

for investing in healthcare stocks, and changes in consumer or government priorities for healthcare.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
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SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of January 15, 2023)

Investment Banking Services
Past 12 months

Rating Count Percent Count Percent
Buy 44 98% 18 41%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 45 100% 18 40%

Other Important Disclosures

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDA, and
P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory risk,
general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital I1Q, and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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