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Aclarion, Inc.

Aclarion Q2 FY 2024 results beat on lower operating expenses. New
payer announcements very positive, but product revenues have yet to
come through. Lowering PT to $1.50 from $1.60.

Q2 FY 2024 beat on lower expenses: Q2 EPS came in at $(0.15), in line with
consensus and ahead of our estimate of $(0.23). Total operating expenses for the
quarter came in at $1.1 million, compared to $1.3 million in the prior quarter, and
our estimate of $1.7 million. No forward guidance was provided.

Revenue ramp slower than expected: Revenues for the quarter were $11,100 (-36%
yoy) and lower than our forecast of $29,000. R&D expenses were $202,102 for the
quarter (-19% YOY), and lower than our forecast of $300,000.

Adjusting estimates: We are raising our FY24 EPS estimate to $(0.86), versus $(0.99)
previously, reflecting cost reductions and a high share-count. Our FY25 estimate is
now $(0.73), versus $(0.95) previously. Consensus estimates are $(0.88) and $(0.84),
for FY24 and FY25, respectively.

Lower back pain represents the single largest spend in healthcare. Over 550,000
lower back surgeries are performed each year in the US, and the US lumbar spine
diagnostics and treatment market is estimated at $40 billion annually. With 16
million chronic low back pain sufferers in the US each year and 266 million patients
with degenerative spine disease and lower back pain worldwide, Aclarion’s
addressable market is vast. We recommend Aclarion’s available market opportunity
in the US alone at over $400 million per year.

Aclarion has successfully garnered interest from key opinion leaders (KOLs) and
medical payers. Medical payers have started to recognize the potential savings from
avoided surgeries and ineffective treatments. On June 26, 2024, the company
announced initial payer coverage of NOCISCAN by AXA insurance throughout
Greater London in a recent move to expand its business footprint outside the US.

New payers announced in the US and UK: In August 2024, the company announced
it has secured two new payer relationships with Aviva and Vitality, both in the UK.
Payer coverage is the most important catalyst to drive new revenue and higher
valuation. In addition, on August 14, Aclarion entered a partnership with Sheridan
Community Hospital, marking its expansion into the US market.

More fundraising required: With $1.2 million in cash exiting the June fiscal quarter,
and a current cash burn rate of ~$1.5 million per quarter, Aclarion will need to raise
significant capital to fund its roadmap. In the last quarter, the company raised gross
proceeds of $0.3 million, providing insufficient runway through the current (Q3 FY24)
quarter. We estimate the company will need to raise an additional $3-4 million in 2H
FY24 and at least $0.5 million in the current quarter.

Lowering 12-month price target to $1.50 (from $1.60) to reflect a slower NOCISCAN
commercial ramp: Our new 12-month target of $1.50 reflects a slower ramp of
NOCISCAN sales relative to our previous forecast. Our target is based on an NPV and
represents a 5.5x upside from the current share price. We believe this valuation
appropriately balances out the company’s business risks with the company’s high
growth prospects and significant stock upside potential.

Company Description

Based in Colorado, Aclarion is a healthcare diagnostic company that uses Al-driven
imaging to improve clinical treatment of lower back and neck pain.
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Stock Data
Exchange: NasdagCM
52-week Range: $0.20-9.90
Shares Outstanding (million): 8.6
Market cap (Smillion): $2.0
EV (Smillion): $1.6
Debt (Smillion): $0.8
Cash (Smillion): $1.2
Avg. Daily Trading Vol. ($ million): $0.1
Float (million shares): 8.0
Short Interest (million shares): 0.37
Dividend, annual (yield): NA
Revenues (USS million)
2024E 2024E 2025E 2025E
(Cur.) (old.) (Cur.) (Cur.)
Q1 Mar 0.01A 0.03E 0.03E
Q2 Jun 0.01A 0.03E 0.03E 0.08E
Q3 Sep 0.03E 0.03E 0.09E 0.09E
Q4 Dec 0.02E 0.02E 0.07E 0.07E
Total 0.08E 0.1E 0.22E 0.3E
EV/Revs NM NM NM NM
Earnings per Share (pro forma, $)
2024E 2024E 2025E 2025E
(Cur.) (old.) (Cur.) (Cur.)
Q1 Mar (0.44)A (0.18)E (0.22)E
Q2 Jun (0.15)A (0.23)E (0.16)E (0.28)E
Q3 Sep (0.18)E (0.19)E (0.23)E
Q4 Dec (0.17)E (0.19)F  (0.23)E
Total (0.86)E  (0.99)E  (0.73)E  (0.95)E
P/E NA NA NA NA

Important Disclosures

Ascendiant Capital Markets LLC seeks to do business
with companies covered by its research team.
Consequently, investors should be aware that the firm
may have a conflict of interest that could affect the
objectivity of this report. Investors should consider
this report as only a single factor in making an
investment decision.

For analyst certification and other important
disclosures, refer to the Disclosure Section, located at
the end of this report, beginning on page 12.
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Exhibit 1: Aclarion, Inc. Investment Highlights

Key Takeaways A

Address a leading cause of healthcare expenditures in the U.S. — up to $134.58 market 1
Industry 1st noninvasive diagnostic with strong clinical evidence of value

39 issued US & International patents with another 13 pending - supports a platform technology
CPT codes issued & regulatory path secured in US, EU & UK — gateway to commercialization
Strong value proposition for patients, doctors, imaging centers and payers

Established path 1o success for Al algorithms in heart disease and stroke

Successful management team with relevant industry knowledge

Aclarion - February 2024 26

Source: Company Reports

Exhibit 2: Aclarion, Inc. Reimbursement Landscape

Reimbursement Landscape é&

CPT Category lll Codes secured January 1, 2021

CP1

Code Description

0609T MRS, determination & localization of discogenic pain [cervical, thoracic, or lumbar); acquisition of single voxel data,
per disc. in 23 discs - PAID TO IMAGING CENTER

06117 MRS, determination & localization of discogenic pain (cervical, thoracic, or lumbar); postprocessing tor algorithmic
analysis of biomarker data for determination of relative chemical differences between discs - PAID TO ACLARION

Increase volume of Category lll Partner with surgeon KOL's &

Transition fo Category | codes code biling socielies o engage payers

International Society for the Advancement of Spine Surgery indicates MRS as a SOC alternative to discogram

Aclarion — February 2024 18

Source: Company Reports
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Exhibit 3: Gornet Study and First Big Clinical Win

Better Surgical Outcomes é&

Gormnet et al
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2019 139 85% 63% 2 year

Gornet study 139 cLBP patients 85% of patients 63% of patients Durable at 2 year
published in with 73 improved if all improved if a follow up?
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Aclarion - February 2024 3

Source: Company Reports

Exhibit 4: Aclarion, Inc. Key Catalyst for Revenue Growth

Local Payer Coverage Decisions — Key Catalyst é&

KOL Rx = Nociscan utilization

Key Near Term Catalysts

« MRl activations for KOLs
+ Increased scan volumes

. KOL evidence - Coverage decision from local payers

Evidence | Pre-existing evidence

* Health insurers
LCD * Employers

= Workers comp

Aclarion - February 2024 20

Source: Company Reports
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Exhibit 5: Aclarion, Inc. Roadmap to Standard of Care

Process to Standard of Care é&

Broad Commercial Adoption

Secure Local Payer Coverage Increase Local Scan Volume Leverage Local Marketing Support
Bill Category Il CPT codes +  Addlocal sales coverage +  Build customer facing material
Appeal denials = Increase physician customers »  Support trade shows
Track payment by customer * Broaden imaging center access * Publish clinical studies

Product Adoption

Broad Physician Adoptior

Capacdity E - ot yet accomplshed
Market Access Healthcare Economics = initial steps accomplished
e & Reimbursement N - occomplished

Product Refinement

Product Readiness KOL Cevelopment & Advocacy
cduct Development

Opportunity Assess

Aclarion - February 2024 19

Source: Company Reports

Exhibit 6: Aclarion’s Strategic Partnership with ATEC

Strategic Partnership é&

Executed a multi-step strategic partnership:

™ « ATEC is a medical device company dedicated to revolutionizing the
( C approach to spine surgery through clinical disfinction

« Key Opinion Leader {(KOL) surgeons have been identified to evaluate

Nociscan technology
« Clinical evaluations will assess synergies between Nociscan and
ATEC's AlphainformatiX platform
NCLANARION + ATEC and Aclarion will co-market Nociscan in targeted markets
« ATEC eams certain exclusive distribution rights fo include Nociscan as

part of an integrated procedural solution

Aclarion = February 2024 22
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Source: Company Reports

Exhibit 7: Aclarion’s Intellectual Property

Intellectual Property A

22 issued U.S. Patents

IP broadly covers:

Use of proprietary biomarkers & ratios to identify

clinically painful and non-painful discs
@ 17 issued International Patents

Post processing technologies to more reliably &
accurately measure biomarkers from MRS spectra

0000

St

13 Pending Patent Applications
Al to correlate raw spectra to clinical outcomes

Use of internal tissue controls when using MRS

Exclusive worldwide license from UCSF
for intervertebral disc biomarkers & ratios

&

Aclarion - February 2024 14

Source: Company Reports

Exhibit 8: Aclarion’s Senior Leadership

Management Team A

Jeff Thramann, MD
Executive Chairman

= Sericl entrepreneur with multiple exits
+ QOver 100 US & International patents

Brent Ness
CEO & Director

«  Experienced healthcare leader with highly
relevant background

= Public company board experience + Al experience at HeartfFlow & Cleerly
+ Neurosurgeon & spine fellow « Spine experience af Medtronic, Mighty
- US. Military Academy @ West Point Oak & ProNerve
«  Cornell University Medical College + Imaging experience at GE Healthcare
+  Barrow Neurological Institute + University of North Dakota
«  University of Colorado MBA
John Lorbiecki Ryan Bond
CFO Chief Strategy Officer
+ Seasoned financial executive + leading strategy since 2018
+  Divisional CFO at Kyphon & SNT within « Instrumental in securing Cat Il CPT codes
Medtronic +  Coordingted key clinical fricls
+  Crossover operational expetience + Spine experience at Nuvasive
« Early & late stfage company exposure - Ohio University

« University of §t. Thomas magna cum laude
+  University of Chicago MBA

Aclarion — February 2024 23
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Source: Company Reports

Exhibit 9: NOCISCAN’s Market Opportunity

Market Opportunity

5B°

< & neck pain
mate market 5

$40B°

L
$ 1 0 B U.S. lumbar spine market

(fusion & non-fusion surgery plus
U.S. lumbar fusion & disc replacement presurgical care) — expansion
market — actionable now

244 million patients worldwide with degenerative spine disease & LBP each year - 16 million in US4

Aclarion - February 2024 17

Source: Company Reports

Exhibit 10: NOCISCAN Transforms Raw Spectral Data into Clear Biomarkers

Nociscan Product A

Spectroscopy analyzes the chemical composition of tissue

Proprietary signal processing software e e

Patient P445; 09/03/14; Serles #6

transforms raw spectral data into L — L,
clear biomarkers ‘

@ Acidic pain markers'
« Alanine (LAAL = lactic acid + alanine)
» Lactic Acid (LAC)
+ Propionate (PRO)

In-Phase Amplitude

FL0Z D77 ‘POWIION O 90°Z0Z0A WeIBON

@ structural integrity markers!
» Carbohydrate/collagen (CARB)
« Proteoglycan (PG)

—
=&

VVV

05 -1 -5

Aclarion - February 2024 1
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Source: Company Reports

Exhibit 11: Key Opinion Leader and Scientific Advisory Boards

Key Opinion Leader Advocacy & Scientific Advisory A

Key Opinion Leader Advocacy Scientific Advisory

@ 6 6 & @

- CuipkacAmasa mmm
Region

Denver,CO San Francisco, CA San Franciseo, CA Phosnix, AZ GrandRapids, M1

Jeff Lofz, PhD

UCsr

el UCsF UGse < Barrow
) 3 l O Larry Tanenbaum, MD
((RudNet
@ @ 0 @ @ Bob Eastlack, MD
—— iintitinioiiinrnr.. i O Serivvs
A Ascension @ Vedcore! ';\J, [\7 o
Aclarion = February 2024 21
Source: Company Reports
Exhibit 12: Aclarion, Inc. Consensus Expectations
21-Aug-24
Revenue consensus (% million) EPS consensus (pro forma)
EY2024E [EY2025E EY2026E F{2024E FY2025E EY2026E
Q1 Mar 0.0 0.03E 0.07E Q1 Mar (0448  (0.Z1E  (0.22)E
Q2 Jun 0.0 0.03E 0.08E 02 Jun (01584  (0.18)E  (0.20)E
03 Sep 0.03E 0.03E 0.23E 03 Sep [0A9E  (0.22E  (0.22)E
Q4 Dec 0.02E 0.07E 0.16E 04 Dec [0.1BJE  (0.22)E  (0.22)E
Total 0.08E 0.22E 0.54E Total [0.BBJE  (D.B4JE  (0.86)E

*Quarterly estimates may not add to annual estimates due to variations in contributing estimates and rounding.

Source: CapitallQ, Company Reports, Ascendiant Capital Markets Estimates

August 23, 2024 Ascendiant Capital Markets, LLC Page 7
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Exhibit 13: Aclarion, Inc. Daily Stock Price Since IPO (April 2022)
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Source: https://bigcharts.marketwatch.com/
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FINANCIAL MODEL

Aclarion, Inc. (ACON)

Income Statement ($ mils) 2020 2021 2022 | Mar23 jum23  Sep23 DecZ® | 2023 | Mar24  un24  Sep24  Dec2d | 2024 | Mar25  Jun25  Sep25  Dec2s | 2025
Fiscal Year End: December 31 Fi-A | FY-A | FY-A | Q1A Q24 Q3A Q4A | FY-A | QIA  Q2A Q3E Q4E | FYE | QIE  Q2EF Q3F  Q4E | FYV-E
Revenue
Total revenue 0.05 0.06 006 | 003 002 002 001 | 008 [ 001 001 003 002 | 008 | 003 003 009 007 | 022
‘Cost of revenue o.o7 0.07 o0.07 0.02 002 0.0z 0.02 0.08 0.02 0.02 0.04 0.03 0.11 0.04 0.05 0.08 0.08 0.25
Gross profit [Loss) ooy | (oo) | (oo) | o0 qoo)  (o.o)  (o.o) | (o.0) | (o.0)  (o.0)  (o.0)  qo.oy | go.o) | (o8)  qo.n) o (o) | (o.o)
Operating expanses
Sales and marketing 14 0.3 0.5 0.2 0.2 0.2 0.2 0.8 0.2 0.z 0.z 0.z 0.y 0.z 0.3 0.3 0.2 10
Research and development 11 0.8 11 0.2 0.3 0.2 0.2 0.9 0.2 0.2 0.z 0.3 0.4 0.3 0.z 0.3 0.3 11
General and administrative - 18 4.0 0.8 0.9 0.8 0.7 32 0.8 0.7 0.8 0.8 3.3 0.9 0.8 10 10 a7
‘Other Operating Expense/{Income) -
Total operating expenses 25 28 5.6 1.2 14 12 11 4.9 13 11 14 13 5.1 14 13 16 15 5.7
Loss from operations (2.5) (3.0 [5.6) | (1.2) (1.4) (12} (L) | (49) | (L3 (L1} (L4) (14) | (52) | (14) (L3} (L5 (L5 | i5.8)
Dther income {expense)
Interest Expense [0.2) (0.5) (1.5) | (0.0 (o) (0.2)  0u4h | (08 | (0.3 (01) (03)  (0.1) | (0.7 | 02) 01y el 0u1) | es)
Loss on exchangs of debt [0.0} . . . . . o) | oy | (L . (1.1) . . . . .
Loss on extinguishment of debt 0.4 - - - - - - (0.1} - (0.1) - - - - -
Changes in fair value of warrant and derivath - (1.9 - - (0.0 0.3 0.3 0.6 0.3 0.0 0.3 - - - - -
Other, nat zoy | oo oo | (0.e) oo oo (0.0) | (oo} | el (o.0) 0.1 - - - - -
Total other income (expense) (2.2) (2.0 (1.5) | (0.0) (0.1) 0.2 (e.1) | (o.0) [ (1) (0.1) (o.1) (o) | (1.5) | (0.1) (0.1) (0.1} (0.1} | (0.5)
Net loss e | se |y | a5 o) 3 | (a9 | a1z (15 (15 | 66 | (18] (14 17 (16) | (6.3)
Pref. Dividends and Other Ad). 0.8 1oy | (0.4 - - - - 0.0 - 0.0 0.0 0.0 0o 0o
\Weighted average common shares outstandi 0.1 0.1 0.5 0.5 0.5 0.5 0.7 07 54 B2 B.E B.E 1.7 8.6 8.6 4.8 a6 a6
Shares, Diluted 01 0.1 0.5 0.5 0.5 0.5 0.7 0.7 54 B.2 B.E X} .7 8.6 8.6 a.6 a6 a8
EPS Basic (GAAF) (86.92) | (105.22) [ (15.21) | (2.38) (2.83) (1.87) (L8] [ (722} | (044} (0.15) (0.18) (0.17) | (0.86) | (0.18) (0.16) (0.1%) (0.1%) | (0.73)
EPS Diluted {GAAF) (06.82) | (105.22) [ (15.21) | (2.39) (2.83) (1.87) (1.88) | (7.22) | (0u44) (0.15) ([0.1B) [0.17) | (0.86) | (0.18) (0.18) (0.18) (0.19) [ {0.73)
Margins
Gross margin EH “15% B4 ST 13% kL 41% om a3 11 aH -A3% A% 1% BT 16% AT -18%
General and admin 0% Joz8% BEOZ% | 3171%  BE4I%  404I%  E22ew | 4304% | E3eaw 634w 2853w 36E9% | 4330% | 33q6%  253A%  1141% 47ew | 173
Salas and marketing. 2893% 548% B2% B3EN% 1178  I003%  12GEw | 1004% | 1790w 2081%  FlEn 916% | LL08% | 71Ew B20% WER EEH | 443
Oiparating margin 5092% | -apge% | B201% | 4B3B%  B23TW  E0GE%  BIGYW | S455% | 1Z600% -10351% -8310%  5TH3% | G711% | GOGE%  JIE2%  ATO6%  2311% | 2EEI%
Taxrate, GAAP
Net margin AE26% | -B210% | -11684s | JBAE%  BETSG  B23SW  BITI% | 6513 | 23721% -11288%  oS704%  632B% | BEITH | GEOSM  JETEN  1BATS  R06% | 2918%
¥/ % change
Revenuse Bl1% W% % 182% B0 B ag E B0 3% 0% ELEY Mm% 1B0%  1BO%  1BO% B | 180%
COGS 5% a% B4 4% st 12 17% 1585 1% 1% ar% % % 120%  120%  120% s [ 120%
General and administrative expenses HH WM 1188 Bk A% s b= 15 o 26% 20% % B% 12% 1% 1% 1% 1%
Total operating expanses k) FITY BE% BE% 3% 2% 1% 17% ) 20% 2% % Mm% 12% 2% 2% 1% 2%
Operating Income k) 18% BE% 118 284 258 206 17 ) 19% 20% % 0 12% 13% 1% 1% 1%
Net income 15% ™ 3% % B 3 4w 1% 100% 1% 53% 1% 1Y -35% 4% 10% % %
EPS aEgI% 9% BER: T84 % Er) k- 53w e Ak A% a1% -BE% Rt 5% 0% 1% 127
D&A a5 % of PPE and 1A 16% 12% 1% 145 145 149 1% 1% 15% 1% 15% 15% 16% 154 16 5% 5%

Sowrce: Company reports , Ascendiant Capital Markets estimates

August 23, 2024 Ascendiant Capital Markets, LLC Page 9
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Aclarion, Inc. (ACON])

Balance Sheet ($ mils) Dec2d | DecZl | DecZZ | HarZd  jund3  Sep2d  Decdd | Har2d  Jundd  Sep2d  Decdd | ManZS  Jund® Sep25 Decs
Fiscal Year End: December 31 Q4A Q4h | Q4A | Q1A Q24 Q3A Q4A | Q1A Q2A  Q3E Q4E Q1E Q2E Q3E Q4E
Cunent assets
Cash 0.0 0.4 15 0.4 0.6 0.2 1.0 21 12 0.7 [0.8) (2.4) (3.8) (5.4} (7.1}
Restricted cash ol 0.0 0.0 LX) L] L] oh L] L] LX) 0.0 0.0 ol L]
Accounts receivable, net 0.0 ol 0.0 0.0 LX) L] L] oh L] L] 01 o1 01 02 02
Prepaids and other curment assets 0.1 0.3 0.2 0.2 0.2 0.2 0.2 o.d [X [X [x 0.6 0.8 L] [X
Total cumrent assets o1 o7 1.7 0.7 0.8 0.4 13 25 1.9 14 {o.1)] (L6) (3.0) (4.8) (6.2)
Property and equipment, net 0.0 o0 00 0.0 0.0 L] L] o0 L] L] 0.0 0.0 0.0 o0 L]
Intangible assats, net 1.2 11 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2
Total assets 1.3 1.9 2.9 1.9 2.0 1.5 2.5 3.7 31 2.6 11 (0.3 (L7} (3.4) (5.0)
N 5 * Exui
C -
Accounts payabla 0.8 11 o5 0.5 06 [ ) 08 02 02 02 0.2 0.3 03 o4 o4
Accrued and other labilities 0.3 [ 0.2 0.2 0.5 o4 0.9 0.3 o4 o4 0.4 0.4 0.4 o4 o4
Mote payabie, net of discount 24 2.0 - - 01 (i) 11 o7 0.8 08 0.8 0.8 0.8 L%} 0.8
\Warrant liability 4.9 - - - 06 0.2 03 o0 0.0 L] 0.0 0.0 0.0 LX) 0.0
Dertvative liability - - - 0.2 o4 ol o0 0.0 L] 0.0 0.0 0.0 LX) 0.0
Liability to issue egquity - - - - - L] - - L] 0.0 0.0 0.0 LX) 0.0
Preferred dividends payabie 3.9 - - - - - - -
Total current liabilities 8.4 7.6 o7 0.7 2.0 2.4 32 12 14 15 15 1.6 1.6 16 1.7
Total Liabilities 8.4 7.6 o7 0.7 2.0 2.4 32 12 14 15 15 1.6 1.6 16 1.7
Stockholdors Equity
Pref. Stock, Convertible 0.0 7.1
Commaon Stock 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Additicnal Paid In Capital 188 | 191 | 416 417 420 422 436 | 492 498 506 50.6 50.6 50.6 50.6 506
Retained Earnings (25.59)| (3L.9)( (35.4)] (40.6) (42.0) (43.0) (44.3)| [48.7] (47.9) 45,4} {50 9} (52.5) (53.9) {55.6) (&7.2)
Comprehensive Inc. and Other - - - - - - - -
Total stockholders' equity (7.1)| 5.7 22 1.1 0.0 (0B} (0.7} 25 1.6 11 {o.4)] (19) (3.3} (500 (67)
Total liabilities and stockholders' equity 1.3 1.9 2.9 1.9 2.0 15 25 3.7 31 26 1 %1 {0.3) (L7} (34} (50}
Balance Sheet Drivers
Deec-21 | Dec-22 | Har-22  Jun23  Sep23  Dec2? | Har2d4  Jundd Sep2d  Dec2d | Ha2S Jum28 Sep2E  Dec 25
Q4A | Q4A ) Q1A Q34 Q3A Q4 | QIA Q24 Q3FE Q4E | QIF  Q2E  Q3E Q4
Book & Cash Value (per share)
Biook VWalue per Share (diluted) {12814y {10lEz 457 237 [o1:r4 (L&%)  {LOT 045 oz 13 jozz) 5]
Cash per Share (diluted) 13z| 1247 a40 131 150 o053 185 [:F 0z Q15 joad) 0UsE]
Met cash per Share [diluted) 026 TH4 299 080 117 030 150 o 014 08 jozE) arx]

Sowrce: Company reports, Ascendlant Capital Markets estimates

August 23, 2024 Ascendiant Capital Markets, LLC Page 10
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Aclarion, Inc. (ACON)

ACON: Aclarion, Inc.

Cash Flow Statement ($ mils) 2021 | 2022 |Mar23 Jun-23 Sep23 Dec23| 2023 |Mar24 Jund4 Sep-24 Dec24| 3024 |Mar3s lumdS SepdS Dec35| 2025
Fiscal Year End: December 31 FY-A | FY-A | Q1A Q2A Q3A Q4A |FY-A| Q1A Q2A Q3E Q4E | FY-E | Q1E Q2E 0Q3E Q4E | FY-E
Cash figw 1 . .

MetLoss (5.0)f (7.1)| (1.2) (1.5) (1.0) (1.3)| (4.9)] (2.4) (1.2) (1.6) (1.5)| (6.7]] (1.6) (L5) (1L.7) (L.7)] (6.5)
{Growith factor for forecasts) 01 0.1
Adjustmeants to reconcile net income (loss) to net cash used in operating activities:

Depreciation and amortization p2fo1l| 00 00 00 OQOf02( 00 00O 00 000200 00 00 0002
Share-based compensation 02| 12| 01 01 601 6G1)05) 01 01 0z -
Share-based vendor payments 0.1 - - - -
Interest conversion discount settled in equity] 1.3 - - - -
Loss on disposal of furniture and equig - oo - - - - -
Loss on exchange of debt - - - - 11 - 11 -
Loss on extinguishment of debt - - - - - - 01 - 0.1 -
Amuortization of deferred issuance coq - - oo 01 03|05 03 01 0.4 -
Change in fair value related to warrany - - 0.0 (0.3) (0.3)) (0.6)] (0.3) (0.0) (0.3) -
‘Change in assets and liabilities - - - - - - - - - -
Non-cash interest related to bridge fur] - - oo 00 00| 01 0.0 0.0 -
\Warrants issued as non- cash finance | 0.0 | - - 01 ) 01 - -
Gain on forgiveness of PPP lans [o.d)| - - - - -

14| - - - - - - - - - -
Accounts receivable 0.0 | (00)| 0.0 (00) (000} 0.0 | (0.0)| fo.o) ooy 0.0y ooy (0.0 qoel) (0.0 {0uD) {0.1)) (0.2)
Prepaids and other current assets [0.2)] (0.1)f [0.0) Q0 00 [0a)) (0.0) (0.1) (0.3 - - (o) - - - - -
Changes in fair value of redeemable p| - - - - oo (oo - - - - -
Accounts payabile 0.2 | (06| 01 o0 01 00| 02|06 01 0.0 00|05 o1 00 00 01 02
Accrued and other labilities 0.5 | (0.1)] (00) 0.3 [(01) 03] 04| (04 0.1 (03] - - - -
Accrued interest on promissory andcd 0.1 | 0.2 - [o.ay) (0.0) - - -
Note payable, net of discount - {0.0)

Met cash used in operating activities | (2.4)] (4.9)| (1.0) (0.8) (1.0) ([0.7)) (3.6)| (2.2) (1.1) (1.5) (1.5)] (6.3]] (1.5) (1.4) (1L.7) (1.7)] (6.3)
‘Capital Expenditura - - - - - - - - -
Sale of Property, Plant, and Equipmen{ - oo - - - - - - - - - - - -
Sale (Purchase) of Intangible assets | (0.1)] (0.2)] (0.0) (0.1) (0.0) (0U0)) (0.1)) (0.1) (0.1) (0.2) -

Met cash used ininvesting activities | (0.1)] (0.2)| (0.0} (0.1} ([0u0) ([ou0)f (0.1)) (0.1) (0.1) (e.2)| - - - - -

Ei ) o
IPO/bridge funding issuance costs - - (0.1y (0.2 03] - - -
Procesads from bridge furding - - 13 o6 (o) - - - - -
Issuance of common stock and wamal - - - - - 27 - 1.0 a7 - - - -
Proceads from equity line - - - 15) 15| 1.4 03 18] - - - -
IP0 cash issuance costs - [0.d) - - - - - -
Repayment of promissory notes - [2.0) - - (0.3 - (0.3) -

Issuance of common stock and warran] - B.& - - - - - -
Exquity line cash issuance costs - - - - (0.3) (0.0) {0.3) -
Public offering cash issuance costs - - - - - (0.1 (0.1) (03] -
Bridge fund cash issuance costs - - - [0.3)) (0.3)) (0.0) - {0.0) -
Exquity line issuance costs - - - [0.1)) (0.1) - - -
Proceeds from issuance of PPPLoan | 0.1 | - - - - - -

Proceeds from issuance of convertil 0.8 | - - - - - -

Procesds from issuance of promiss) 20| - - - - 23| 23 - -
Proceeads from sale of Series A preferr| - - oo - - 0.0 - -
Redamption of Series A Preferred stod - - (oo - - {0.0) - -
Issuance of Pref. Stock -
Other Financing Activities -

Met cash provided by financing activitf 2.9 | 62 | - 1.2 05 16 33| 34 02 10 46 | - - - - -

Net cash increase (decrease) o4 | 10| (1.0) 0.2 (0.4 08| (0.5 11 (10) (0.5 (1.5)](1.9)] (1.5 (1.4) (17) (1.7]] (6.3)

Cash balance at beginning of pericd po|os| 15 05 06 02) 15| 10 221 12 07| 10|08 (24 (3.8 (54 (048

Cash balance at end of period 05| 15| 05 06 02 10 10| 21 1.2 07 (0.8)) (0.8 (24 (3.8 (54 (71)] (7.4

Sowrce: Company reports, Ascendiant Capital Markets estimates
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CAPITAL MARKETS, LLC

™

ANALYST CERTIFICATION

Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas for
clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Aclarion, Inc.

e Ascendiant Capital Markets, LLC has not received compensation for advisory or investment banking services from the
company in the past 12 months.

IMPORTANT DISCLOSURES

This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied
on as such. This report contains information from various sources, including United States government publications, The Wall Street
Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a recommendation
to trade in the securities of the companies mentioned within the report. We seek to update our research and recommendations as
appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate and, in some cases, as
constrained by industry regulations.

We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered
companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in any
jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any
information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this report may fluctuate.

Following are some general risks that can adversely impact future operational and financial performance and share price valuation:
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues relating
to competing companies or products; (3) unforeseen developments with respect to management, financial condition or accounting
policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of the economy.
Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital may occur.
Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable
for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. The information contained
in this report is not incorporated into the contents of our website and should be read independently thereof. Copyright Ascendiant
Capital Markets, LLC. No part of this material may be copied, photocopied or duplicated by any means or redistributed without the
prior written consent of Ascendiant Capital Markets, LLC.

Risks & Considerations

Risks to attainment of our share price target include balance sheet/liquidity risks, failure of product candidates to demonstrate safety
and efficacy in clinical trials, failure to gain regulatory approvals, ability to commercialize product, failure to obtain suitable
reimbursement, competition, changing macroeconomic factors, investor sentiment for investing in healthcare stocks, and changes
in consumer or government priorities for healthcare.

Ascendiant Capital Markets, LLC Rating System

BUY: We expect the stock to provide a total return of 15% or more within a 12-month period.

HOLD: We expect the stock to provide a total return of negative 15% to positive 15% within a 12-month period.
SELL: We expect the stock to have a negative total return of more than 15% within a 12-month period.

Total return is defined as price appreciation plus dividend yield.
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CAPITAL MARKETS, LLC

Ratings Distribution and Investment Banking Disclosure (As of July 12, 2024)

Investment Banking Services
Past 12 Months

Count Percent Count Percent
Buy 58 98% 21 36%
Hold 0 0% 0 0%
Sell 1 2% 0 0%
Total 59 100% 21 36%

Other Important Disclosures

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS,
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory
risk, general market conditions, and the risk of a change in economic conditions.

Dissemination of Research

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital I1Q, and
FactSet. Please contact your investment advisor or institutional salesperson for more information.

General Disclaimer

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC. This information is not intended to
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as advice
designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer
or solicitation with respect to the purchase or sale of any security. The reader should assume that Ascendiant Capital Markets, LLC
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers
discussed herein. The opinions, estimates, and projections contained in this report are those of Ascendiant Capital Markets, LLC as
of the date of this report and are subject to change without notice. Ascendiant Capital Markets, LLC endeavors to ensure that the
contents have been compiled or derived from sources that we believe are reliable and contain information and opinions that are
accurate and complete. However, Ascendiant Capital Markets, LLC makes no representation or warranty, express or implied, in
respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. Information may be available to Ascendiant Capital Markets,
LLC, or its affiliates that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any
security.

Additional Disclosures

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and
a member of the FINRA and SIPC. Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present
time is not eligible to file for federal registration.
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